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Introductory Note. 
B y a n amendment to the B y - L a w s , A r t . I., Sec. 5a, adopted at St. 
P a u l i n October, 1907, i t is made the duty of y o u r Secretary to supervise 
the annual issuance of a Y e a r B o o k , w h i c h sha l l contain details of 
important A s s o c i a t i o n events i n the year preceding. 
L i k e w i s e at the St. P a u l C o n v e n t i o n a resolut ion was adopted that 
the proceedings be publ ished i n a specially authorized edit ion, bound i n 
cloth, at a subscript ion price not to exceed one d o l l a r per copy. 
O f wholesome interest to the entire profession are the papers on P r o -
fessional E t h i c s , and o n A c c o u n t a n c y E d u c a t i o n . T h e latter was part ic i -
pated i n by professional representatives of the U n i v e r s i t i e s of N e w Y o r k , 
M i n n e s o t a , W i s c o n s i n , I l l ino is , and Iowa. T h e r e was also present a rep-
resentative of the U n i v e r s i t y of Pennsylvania . A special feature of this 
edi t ion i s the C. P . A . L a w s of the several States w h i c h have enacted 
Certif ied A c c o u n t a n t L e g i s l a t i o n , together w i t h the m o d e l C. P . A . B i l l s , 
w h i c h are recommended by the A s s o c i a t i o n for the considerat ion of 
Societies of Accountants that m a y endeavor to secure State legis lat ion 
and recognit ion. 
Secretary's Office i n N e w Y o r k , 56 P i n e Street. 
Telephone 4264 J o h n . 
J a n u a r y , 1908. 
Secretary. 
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Certificate of Incorporation. 
STATE OF NEW YORK, 
C i t y a n d C o u n t y of N e w Y o r k , 
B e i t k n o w n , that w e : 
ROBERT L . FABIAN of N e w Y o r k Ci ty , 
JAMES YALDEN, " 
W M . CALHOUN, " 
WALTER H . P . VEYSEY, " 
MARK C. MIRICK, " 
CHARLES H . W . SIBLEY, " 
RODNEY MCLAUGHLIN of B o s t o n , Mass. , 
JOHN HEINS of P h i l a d e l p h i a , P a . , 
being persons of f u l l age and citizens of the U n i t e d States, a n d the m a -
j o r i t y being also citizens of the State of N e w Y o r k , des ir ing to associate 
ourselves for social and benefit purposes, do hereby certify i n w r i t i n g , as 
fo l lows, to w i t : 
First.—That the name o r tit le by w h i c h such society sha l l be k n o w n 
i n l a w is 
" T H E AMERICAN ASSOCIATION OF PUBLIC ACCOUNTANTS." 
Second.—The part icular business a n d object of such society is to asso-
ciate into a society o r g u i l d for their m u t u a l benefit and advantage the 
best and most capable public accountants pract ic ing i n the U n i t e d States; 
a n d t h r o u g h such association to elevate the profession of publ ic account-
ants as a whole, and to promote the efficiency a n d usefulness of members 
o f such society, by compel l ing the observance of strict rules of conduct 
as a condi t ion of membership and by establ ishing a h i g h standard o f p r o -
fessional attainments through general education and knowledge and other-
w i s e ; and to transact such business as may be necessary a n d incident to 
the establishment and conduct of an association for the foregoing 
purposes. 
Third.—The number of trustees, directors o r managers to manage the 
same shal l be eight, and the names of the trustees, directors o r managers 
for the first year of its existence are as fo l lows, v i z : 
Robert L . F a b i a n , James Y a l d e n , W m . C a l h o u n , W a l t e r H . P . Veysey , 
M a r k C. M i r i c k , Charles H . W . Sibley, R o d n e y M c L a u g h l i n a n d J o h n 
H e i n s . 
Fourth.—The distr ict i n w h i c h the p r i n c i p a l office of such company 
or association shall be located is i n the Ci ty , C o u n t y and State o f N e w 
Y o r k . 
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Certificate of Incorporation. 
I n testimony whereof we have made a n d signed the foregoing certificate 
this twentieth day of A u g u s t i n the year one thousand eight h u n d r e d and 
eighty-seven. 
( S i g ' d ) J . YALDEN, 
J O H N HEINS, 
WALTER H . P. VEYSEY, 
M . C. MIRICK, 
C. H . W . SIBLEY, 
ROBT. L. FABIAN, 
W M . CALHOUN, 
RODNEY MCLAUGHLIN. 
STATE OF NEW YORK, 
C i t y a n d C o u n t y of N e w Y o r k , 
ss. : 
I, Charles D o n o h u e , Justice of the Supreme C o u r t of the State o f N e w 
Y o r k , certify that the foregoing certificate has been submitted to, and 
e x a m i n e d by me, a n d is proper ly d r a w n and signed, and that the same is 
i n c o n f o r m i t y w i t h the constitution a n d laws o f this State, and that the 
purpose for w h i c h the society o r club is to be incorporated is not repug-
nant to any statute o f this State, or prohibi ted thereby; and the same is 
hereby approved a n d the filing of this certificate consented to. 
I n testimony whereof, I have hereunto set m y h a n d this 20th day o f 
September, A . D . 1887. 
( S i g n e d . ) C. DONOHUE. 
STATE OF NEW YORK, 
C i t y and C o u n t y o f N e w Y o r k , 
ss.: 
I , James A . F l a c k , C l e r k of the said C i t y and County , a n d C l e r k o f 
the Supreme C o u r t of the said State for said County , do certify that I 
have compared the preceding w i t h the o r i g i n a l certificate o f i n c o r p o r a -
t i o n of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants o n file i n m y 
office, a n d that the same is a correct duplicate therefrom, and of the whole 
o f such o r i g i n a l . 
Indorsed, filed a n d recorded, 20th Sept., 1887. 
I n witness whereof, I have hereunto subscribed m y name and affixed 
m y official seal, this 20th day of September, 1887. 
( S i g n e d . ) J A M E S A . FLACK, 
[SEAL.] Clerk. 
STATE OF NEW YORK, 
Office of the Secretary of State, 
ss.: 
I have compared the preceding w i t h the duplicate o r i g i n a l certificate 
o f i n c o r p o r a t i o n of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants , w i t h 
acknowledgments thereto annexed, filed a n d recorded i n this office on the 
twenty-second day o f September, 1887, and do hereby certify the same to 
be a correct transcript therefrom, a n d of the w h o l e of the said duplicate 
original. 
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W i t n e s s m y h a n d and the seal o f office o f the Secretary o f State, at the 
C i t y of A l b a n y , this 226 day of September, one thousand eight h u n d r e d 
a n d eighty-seven. 
( S i g n e d . ) FREDERICK COOK, 
[L. S.] Secretary of State. 
T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C A C C O U N T A N T S . 
P A S T P R E S I D E N T S . 
*James Y a l d e n 1888, 1892 
* J o h n H e i n s 1889, 1890, 1891 
H e n r y R . M . C o o k 1893 
R i c h a r d F . Stevens 1894, 1895, 1896 
F r a n k B r o a k e r 1897 
W . Sanders D a v i e s 1898 
D a v i d R o l l o 1899 
L e o n a r d H . Conant 1900, 1901 
F e r d i n a n d W . L a f r e n t z 1902, 1903 
J o h n R . L o o m i s 1904 1905, 1906 
* N o w deceased. 
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S t a t e of F r a n k G . D u B o i s , N e w Jersey . 
N e w Y o r k S t a t e S o c i e t y of C e r t i f i e d P u b l i c 
A c c o u n t a n t s , T h e * T h o m a s P . R y a n , N e w Y o r k . 
O h i o S t a t e S o c i e t y of P u b l i c A c c o u n t a n t s , T h e G u y H . K e n n e d y , O h i o . 
P e n n s y l v a n i a I n s t i t u t e of C e r t i f i e d P u b l i c A c c o u n t a n t s . . . A d a m A . R o s s , J r . , P e n n s y l v a n i a . 
Tennessee S o c i e t y of P u b l i c A c c o u n t a n t s E d w a r d S. E l l i o t t , Tennessee. 
W a s h i n g t o n S o c i e t y of Cert i f ied P u b l i c A c c o u n t a n t s E . G . S h o r r o c k , W a s h i n g t o n . 
TRUSTEES. 
F r a n k l i n A l l e n M e m b e r - a t - L a r g e 
L e s t e r H e r r i c k C a l i f o r n i a 
R o b e r t H . M o n t g o m e r y P e n n s y l v a n i a 
E l m e r B . Y a l e N e w Jersey 
F r a n k B r o a k e r N e w Y o r k 
J o h n A . Cooper I l l i n o i s 
F o r O n e 
Y e a r . 
F o r T w o 
Y e a r s 
J . E . S t e r r e t t P e n n s y l v a n i a 
J . P . J o p l i n I l l i n o i s 
J . S. M . G o o d l o e O h i o 
AUDITORS. 
H . A . K e l l e r O h i o A l e x a n d e r E . F o w l i e C o l o r a d o 
S T A N D I N G COMMITTEES. 
EXECUTIVE: MEETINGS, LECTURES, LIBRARY, AND BULLETINS: 
T h e P r e s i d e n t , C h a i r m a n N e w Y o r k F r a n k l i n A l l e n , C h a i r m a n N e w Y o r k 
T h e Secretary N e w J e r s e y T h e P r e s i d e n t of each S t a t e S o c i e t y 
T h e Treasurer M i s s o u r i 
F r a n k l i n A l l e n N e w Y o r k LEGISLATION: 
* T h o m a s P . R y a n N e w Y o r k E d w a r d L . Suffern, C h a i r m a n . . N e w Y o r k 
J . E . S t e r r e t t P e n n s y l v a n i a H e n r y R . M . C o o k N e w Y o r k 
A d a m A . R o s s , J r P e n n s y l v a n i a S a m u e l D . P a t t e r s o n N e w Y o r k 
EXAMINATIONS, QUALIFICATIONS, AND ELECTIONS: JOURNAL: 
R . H . M o n t g o m e r y , C h a i r m a n . P e n n s y l v a n i a J o h n R . L o o m i s , C h a i r m a n N e w Y o r k 
L e o n a r d H . C o n a n t N e w Y o r k J a m e s T . A n y o n N e w Y o r k 
F r a n k G . D u B o i s N e w J e r s e y J . E . S t e r r e t t P e n n s y l v a n i a 
BY-LAWS: REVIEW OF APPROPRIATIONS—BUDGET: 
* T h o m a s P . R y a n , C h a i r m a n . . . N e w Y o r k F r a n k l i n A l l e n , C h a i r m a n N e w Y o r k 
D u n c a n M a c l n n e s N e w Y o r k T . C u l l e n R o b e r t s N e w J e r s e y 
A . L o w e s D i c k i n s o n I l l i n o i s * T h o m a s P . R y a n N e w Y o r k 
T h e r e is a p r o v i s i o n f o r a n A r b i t r a t i o n B o a r d w h i c h w i l l be a p p o i n t e d as occas ion m a y ar ise . 
* Deceased D e c e m b e r 24, 1907. 
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SPECIAL COMMITTEES. 
ANNUAL M E E T I N G — 1 9 0 8 : 
General Arrangements: 
A d a m A . R o s s , J r . , C h a i r m a n , P e n n s y l v a n i a 
Char les N . V o l l u m P e n n s y l v a n i a 
T h e P r e s i d e n t of T h e N e w Y o r k S t a t e 
S o c i e t y of Cert i f ied P u b l i c A c c o u n t a n t s . 
T h e P r e s i d e n t of the S o c i e t y of C e r t i f i e d 
P u b l i c A c c o u n t a n t s of t h e S t a t e of N e w 
Jersey . 
Attendance and Invitation: 
George W i l k i n s o n , C h a i r m a n , N e w Y o r k , 
N e w Jersey, a n d P e n n s y l v a n i a 
W i l l i a m M . L y b r a n d P e n n s y l v a n i a 
E d w a r d L . Suffern, N e w Y o r k a n d N e w 
Jersey 
DEPARTMENT METHODS OF THE GOVERNMENT: 
H e n r y A . N i l e s , C h a i r m a n . . . . . . N e w Y o r k 
A . L o w e s D i c k i n s o n I l l i n o i s 
J o h n R . L o o m i s N e w Y o r k 
A r t h u r W . Teele N e w Y o r k 
INTERSTATE COMMERCE COMMISSION: 
J . S. M . G o o d l o e , C h a i r m a n O h i o 
H a m i l t o n S. C o r w i n N e w Y o r k 
J o h n R . L o o m i s N e w Y o r k 
FEDERAL RECOGNITION: 
E d w a r d L . Suffern, C h a i r m a n . . . N e w Y o r k 
M e m b e r s h i p t o be c o m p o s e d of one m e m b e r 
f r o m e a c h S t a t e S o c i e t y (to be n a m e d b y t h e 
S t a t e Societies) a n d four others t o be a p p o i n t e d 
b y the P r e s i d e n t . 
PROFESSIONAL ETHICS: 
J o h n A . Cooper , C h a i r m a n I l l i n o i s 
E d w a r d L . Suf fern N e w Y o r k 
W i l l i a m M . L y b r a n d P e n n s y l v a n i a 
PRESS AND PUBLICITY: 
H e r b e r t M . T e m p l e M i n n e s o t a 
W . Sanders D a v i e s N e w J e r s e y 
George O . M a y M i s s o u r i 
CONCILIATION: 
J . S. M . G o o d l o e , C h a i r m a n O h i o 
A l l e n R . S m a r t I l l i n o i s 
W i l l i a m R . M a c k e n z i e O r e g o n 
EDUCATION: 
J o h n R . L o o m i s , C h a i r m a n N e w Y o r k 
H e n r y R . M . C o o k N e w Y o r k 
W . Sanders D a v i e s N e w J e r s e y 
D u r a n d W . S p r i n g e r M i c h i g a n 
J o s e p h F r e n c h J o h n s o n , Sec N e w Y o r k 
RULES OF ETHICS: 
J o h n A . Cooper, C h a i r m n I l l i n o i s 
W i l l i a m M . L y b r a n d P e n n s y l v a n i a 
F r a n c i s G o t t s b e r g e r N e w Y o r k 
S t a n d a r d Schedules for U n i f o r m R e p o r t s o f 
M u n i c i p a l I n d u s t r i e s a n d P u b l i c Serv ice 
C o r p o r a t i o n s : 
H a r v e y S . Chase, C h a i r m a n 
A . L o w e s D i c k i n s o n 
L . H . C o n a n t 
D u n c a n M a c I n n e s 
S . R M i t c h e l l 
R . H . M o n t g o m e r y 
MEMBERS. 
Those marked with asterisk are Certified Public Accountants. 
FELLOWS. 
FELLOWS at LARGE (Original.) 
MEMBERS AT LARGE: 
* A d e r e r , A l e x a n d e r N e w Y o r k , N . Y . 
* A l l e n , F r a n k l i n N e w Y o r k , N . Y . 
* A l l e n , George R Providence , R . I. 
* A r c h e r , J o h n P N e w Y o r k , N . Y . 
Babcock, H . N Syracuse, N . Y . 
* B a l l i n g a l l , Peter P h i l a d e l p h i a , P a . 
* Bayne, Robert N e w Y o r k , N . Y . 
* Beck, F . E S a n Francisco , C a l . 
B o u r n e , Chas. G N e w Y o r k , N . Y . 
* B r o a k e r , F r a n k N e w Y o r k , N . Y . 
* B r o w n , Robert R N e w Y o r k , N . Y . 
* Campbel l , H u d s o n N e w Y o r k , N . Y . 
C l a r k , T h o s . R N e w Y o r k , N . Y . 
* C l a r k e , A n d r e w A N e w Y o r k , N . Y . 
* Cocheu, Theo. , J r N e w Y o r k , N . Y . 
* Conant, E . R Passaic, N . J . 
* Conant, L e o n a r d H N e w Y o r k , N . Y . 
* Cook, H e n r y R. M N e w Y o r k , N . Y . 
* C o r w i n , H a m i l t o n S Peabody, M a s s . 
* C u l v e r , A b e l I N e w Y o r k , N . Y . 
* Davies , W . Sanders N e w Y o r k , N . Y . 
* Decker , H i r a m E N e w Y o r k , N . Y . 
* D i x c y , T h o s . B i r d N e w Y o r k , N . Y . 
Douglas , H a r r y J Seattle, W a s h . 
D r e y e r , R u d o l p h St. L o u i s , M o . 
* D u B o i s , F r a n k G N e w a r k , N . J . 
D u n c a n , E r n e s t A L o s Angeles , C a l . 
* F a l l e r , L . V N e w Y o r k , N . Y . 
* F e r o , D e r o y S m i t h N e w Y o r k , N . Y . 
Gibbs, W m . E Westf ie ld , M a s s . 
Gies , F r e d T h e o D e t r o i t , M i c h . 
* Grant , James P i t t s b u r g , P a . 
Greet, R . Douglas B o s t o n , M a s s . 
 G u n n e l l , W m . J Buffalo , N . Y . 
H a r c o u r t , V i v i a n C i n c i n n a t i , O h i o 
H a w k i n s , N o r v a l A Detro i t , M i c h . 
* H e r r i c k , Lester S a n F r a n c i s c o , C a l . 
H i g h l e y , Chas. A A t l a n t a , G a . 
H u t c h i n s o n , T h o s . G Jacksonvi l le , F l a . 
Jenckes, Chas. S. Providence , R . I. 
 K e r r , J . C N e w Y o r k , N . Y . 
* K o e h l e r , T h e o N e w Y o r k , N . Y . 
* L a f r e n t z , F . W N e w Y o r k , N . Y . 
L a m b , Fayette C L o s Angeles , C a l . 
L a w t o n , Geo. R F a l l R i v e r , M a s s . 
* L e i d e r s d o r f , S. D N e w Y o r k , N . Y . 
* L e i t h , J o h n Chicago, Ill. 
L i t t l e , A l b e r t E N e w Y o r k , N . Y . 
* L i t t l e , G . E. N e w Y o r k , N . Y . 
L o b b , H . W. S a n F r a n c i s c o , C a l . 
L o o m i s , J . R. N e w Y o r k , N . Y . 
* L u d l a m , Chas. S N e w Y o r k , N . Y . 
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* M a c Innes, D u n c a n N e w Y o r k , N . Y . 
* M a c Rae , F a r q u h a r J. N e w Y o r k , N . Y . 
* M c C u l l o h , Chas. S. N e w Y o r k , N . Y . 
* McGibbon, Brownell New York, N. Y. 
Mackenzie , W . .R. P o r t l a n d , Ore . 
M a n w a r i n g , Giles N e w Y o r k , N . Y . 
* M a s o n , J a r v i s W. N e w Y o r k , N . Y . 
* N e l s o n , Robert Chicago, Ill. 
N e v i u s , J . K. P h i l a d e l p h i a , P a . 
* Ni les , H e n r y A N e w Y o r k , N . Y . 
Perk ins , F r a n k W. N e w Y o r k , N . Y . 
* Phelps, Chas. D. N e w Y o r k , N . Y . 
Plant , W . E. St. L o u i s , M o . 
Raudenbush, J . K. L e b a n o n , P a . 
* Roberts, T . C u l l e n N e w Y o r k , N . Y . 
* R o l l o , D a v i d P h i l a d e l p h i a , P a . 
* R u c k e r , R. H. N e w Y o r k , N . Y . 
* R y a n , T h o s . P. N e w Y o r k , N . Y . 
S a n f o r d , F . H. D a n b u r y , C o n n . 
* Secor, Chas. A. N e w Y o r k , N . Y . 
Self, E d w a r d N e w Y o r k , N . Y . 
* Sel ls , E l i j a h W a t t N e w Y o r k , N . Y . 
* S m i t h , A r t h u r W. N e w Y o r k , N . Y . 
* S m i t h , Chas. B. N e w Y o r k , N . Y . 
* Stevenson, Chas. C. N e w Y o r k , N . Y . 
* T e i c h m a n n , M a x B a l t i m o r e , M d . 
* T h o m a s , Chas. N e w Y o r k , N . Y . 
* T i p s o n , F . S. N e w Y o r k , N . Y . 
* V a u g h a n , J o h n P i t t s b u r g , P a . 
* W a l k e r , A . P e r c y N e w Y o r k , N . Y . 
W a l t e r s , Chas. W. P h i l a d e l p h i a , P a . 
* W a t s o n , W m . A. B r o o k l y n , N . Y . 
* W e i s s , W m . F. N e w Y o r k , N . Y . 
Wit tenberg , F r a n k L i t t l e Rock, A r k . 
W o o d w a r d , R . G. N e w Y o r k , N . Y . 
T o t a l , 87. 
FELLOWS at LARGE (Elected since January 10, 1905.) 
A u s t i n , W m . Gaines M o b i l e , A l a . 
Black, George P o r t l a n d , O r e g o n 
* Bonner , W . J. N e w Y o r k , N . Y . 
Bur l ingame, C. M. N e w Y o r k , N . Y . 
Cannon, T h o s . Chas. S i o u x C i t y , I o w a 
D i x , Samuel M. N e w Y o r k , N . Y . 
Fischer , E m i l S. T i e n - T s i n , C h i n a 
Foster, W i l l i a m H. N e w Y o r k , N . Y . 
G u n n , J . N e w t o n . . . . N e w Y o r k , N . Y . 
H a l l , F . N.. N e w Y o r k , N . Y . 
H a r r i s , Chas. F. L o u i s v i l l e , K y . 
H o g g , A l f r e d W . D. N e w Y o r k , N . Y . 
Jameson, Chas. M N e w Y o r k , N . Y . 
K e n w o r t h y , A r t h u r W. N e w Y o r k , N . Y . 
Les l ie , W i l l i a m N e w Y o r k , N . Y . 
L y n n e , W i l l i a m C. N e w Y o r k , N . Y . 
M a c Letchie , J o h n N e w Y o r k , N . Y . 
M a r w i c k , James N e w Y o r k , N . Y . 
N a s m y t h , Chas. J. N e w Y o r k , N . Y . 
N o l a n , L . J. N e w Y o r k , N . Y . 
R i c h a r d s , W i l l i s B. N e w Y o r k , N . Y . 
Ross , F r e d e r i c k A. N e w Y o r k , N . Y . 
Schneider, H e n r y M i l w a u k e e , W i s . 
Spencer, E n o s L o u i s v i l l e , K y . 
T u r n e r , T h o s . E. L o u i s v i l l e , K y . 
Y a l d e n , P e r c y A.. N e w Y o r k , N . Y . 
T o t a l 26. 
ASSOCIATES at LARGE (Original.) 
B u l l , H . J L e x i n g t o n , K y . 
Coade, W m . H y N e w Y o r k , N . Y . 
* Enthoven, E d w a r d J N e w Y o r k , N . Y . 
Fosdick , Chas. E N e w Y o r k , N . Y . 
* Gaynor , P . B. N e w Y o r k , N . Y . 
Grant, Jas. D. A r i z o n a 
Greacen, A l b e r t N e w Y o r k , N . Y . 
* H e r i n g t o n , P e r c y R. N e w Y o r k , N . Y . 
Jacobson, Gustave Chicago, Ill. 
Jasper, W . H. N e w Y o r k , N . Y . 
K e r r , J o h n F. N e w Y o r k , N . Y . 
L a t h a m , W m . H y N e w Y o r k , N . Y . 
L o v e j o y , E r n e s t W. N e w Y o r k , N . Y . 
M i t c h e l l , J o s i a h S. N e w Y o r k , N . Y . 
N e l s o n , G o d f r e y N. N e w Y o r k , N . Y . 
* P a r k , James N e w Y o r k , N . Y . 
Roberts , C. C u l l e n H o b o k e n , N e w Jersey 
Samuelson, F r a n k , Jr. N e w Y o r k , N . Y . 
S a n f o r d , D . R. N e w Y 6 r k , N . Y . 
Scovi l le , C. E. Chester, C o n n . 
W e i s s , Clemens N e w Y o r k , N . Y . 
W e s t , Charles Scranton, P a . 
T o t a l , 22. 
ASSOCIATES at LARGE (Elected since January 10, 1905.) 
B o w m a n , A r c h i b a l d N e w Y o r k C i t y 
B u s h , George E. N e w Y o r k C i t y 
H a r t , P a t r i c k H e n r y N e w Y o r k C i t y 
H o u g h , H a r r y N e w Y o r k C i t y 
K e r r , D a v i d S. N e w Y o r k C i t y 
Russe l l , W i l l i a m F. N e w Y o r k C i t y 
W i l s o n , James M o o r e N e w Y o r k C i t y 
T o t a l , 7. 
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CALIFORNIA SOCIETY OF CERTIFIED PUBLIC AC-
COUNTANTS, INC. 
* A m r a t h , J . W. S a n F r a n c i s c o 
* A t k i n s o n , T . E. S a n F r a n c i s c o 
* A t k i n s o n , T . T. S a n F r a n c i s c o 
* B l a c k m a n , W . R. L o s A n g e l e s 
* C l a i r m o n t , R. de L o s Angeles 
* C o r n e l l , Chas. E.. O a k l a n d 
* Daugherty , W . B.. S tockton 
* Foster , J . F. S a n F r a n c i s c o 
* Forbes , J o h n F. S a n F r a n c i s c o 
* H a r r i s , J u l i a n B. V a l l e y 
* H a s s e l l , J . J. S a n F r a n c i s c o 
* H e n n , W . O. S a n F r a n c i s c o 
* Jansen, F . B r o m l e y S a n F r a n c i s c o 
* K l i n k , Geo. T. S a n F r a n c i s c o 
* L o m a x , W . B. O a k l a n d 
* L a n g d o n , W . G. N e w Y o r k 
* P lat t , A l f r e d G. S a n F r a n c i s c o 
* R a h i l l , J . J. Berke ley 
* R u c k s t e l l , J . R. S a n F r a n c i s c o 
* R o w e , C. V. S a n F r a n c i s c o 
* T h o m p s o n , Chas. F. O a k l a n d 
* W i l l i a m s , C y r i l S a n F r a n c i s c o 
T o t a l , 22. 
T H E COLORADO SOCIETY OF PUBLIC ACCOUNTANTS. 
* A r t h u r , E d w i n F. D e n v e r 
* Dieter , A l b e r t F. D e n v e r 
* F o w l i e , A l e x a n d e r E. D e n v e r 
* Geijsbeek, J o h n B. D e n v e r 
* H a m m a , M o r t o n M. D e n v e r 
H a r p e r , E . R. D e n v e r 
* H u m p h r e y s , W i l l i a m E. D e n v e r 
* K e r n , Ethe lber t L. D e n v e r 
* K r a u s e , Gustav D e n v e r 
* L o u g h b o m , W i l l i a m C. D e n v e r 
* M i t c h e l l , H o r a c e H. C o l o r a d o Springs 
* M u l n i x , H a r r y E. D e n v e r 
* P i t c a i t h l y , W i l s o n L. D e n v e r 
* Spencer, F e r m o r J. D e n v e r 
* Wal lace , Robert J. D e n v e r 
T o t a l , 1 5 . 
GEORGIA STATE ASSOCIATION OF PUBLIC ACCOUNT-
ANTS. 
B i d w e l l , C. B. A t l a n t a 
H a l t i w a n g e r , A . J. A t l a n t a 
H i g h l e y , C. H. A u g u s t a 
H u n t e r , J o e l A t l a n t a 
M a r s h , R. P. Savannah 
M u s t i n , A . F . K. Savannah 
R i c h a r d s o n , A l o n z o A t l a n t a 
She ldon, W . B. A t l a n t a 
T o t a l , 8. 
ILLINOIS SOCIETY OF CERTIFIED PUBLIC ACCOUNT-
ANTS. 
* A l l e n , E d w a r d Chicago 
* Benington, H a r o l d Chicago 
* Bentley, A r t h u r Chicago 
* Berger , R . O. Chicago 
* Boughey, F r a n k M. Chicago 
* B r o w n , J o h n H. Chicago 
* Buchanan, R. S. Chicago 
* Cant, R o d d a m Chicago 
SOCIETY FELLOWS. 
* Cooper, J o h n A l e x Chicago 
* D i c k i n s o n , A . L o w e s N e w Y o r k 
* D i r k s , H e r m a n J. C h i c a g o 
* F r a z e r , E d w a r d N e w Y o r k 
* G o r e , E d w a r d E. Chicago 
* G r e i g , A . F . R a t t r a y Chicago 
* H u g h e s , R u p e r t S. N e w Y o r k 
* Jones, D . O. Chicago 
* Jones, L a u r e n c e A. Chicago 
* J o p l i n , J . P o r t e r Chicago 
* K n i s e l y , C. W. Chicago 
* K u h n s , M . S. Chicago 
* L e i t h , J o h n Chicago 
* L u d l a m , C. S. N e w Y o r k 
* M a c d o n a l d , R . O. Chicago 
* M c K e a n d , C. A. Chicago 
* M a r r , Charles J. Chicago 
* M a y , George O. Chicago 
* M e r r i l l , C. D. . . . C h i c a g o 
* N e l s o n , R o b e r t . Chicago 
* N i g g , C. Chicago 
* N i v e n , J o h n B. N e w Y o r k 
* P a r k e , F . K. Chicago 
* P i c k e t t , L . S. Chicago 
* Reay, W i l l i a m M. Chicago 
* Recki t t , E r n e s t Chicago 
* Roberts , W i l l i a m H. Chicago 
* R u g g , A l b e r t W. Chicago 
* Seatree, W . E r n e s t N e w Y o r k 
* Sel ls , E l i j a h W a t t N e w Y o r k 
* S m a r t , A l l e n R. Chicago 
* Spence, A . P y o t t N e w Y o r k 
* S p r u n g , F . W. Chicago 
* Stal l ings , A . J. N e w Or leans 
* Stanley, E d w a r d P i t t s b u r g 
* T u r v i l l e , George A. P i t t s b u r g 
* W a l t o n , Seymour Chicago 
* Webster , George R. N e w Y o r k 
* W h i t e , F . F. N e w Y o r k 
* W i l m o t , H . W. N e w Y o r k 
* Y o u n g , A r t h u r Chicago 
T o t a l , 49. 
MARYLAND ASSOCIATION OF CERTIFIED PUBLIC AC-
COUNTANTS. 
* A t k i n s o n , A l f r e d B a l t i m o r e 
* B e r r y , T h o m a s L. B a l t i m o r e 
* B l a c k l o c k , F r a n k B a l t i m o r e 
* B r a u n s , F r e d . L. B a l t i m o r e 
* B r o w n i n g , R. M. B a l t i m o r e 
* D o d d , A l e x a n d e r B a l t i m o r e 
* E v a n s , Clarence R. B a l t i m o r e 
* F a l l e r , L . V. R u t h e r f o r d , N . J . 
* Feuss , A n d r e w C. B a l t i m o r e 
* Greenway, E u g e n e B a l t i m o r e 
* H a l l , C l a y t o n C. B a l t i m o r e 
* H a l l , Charles O. B a l t i m o r e 
* H e h l , Charles L. B a l t i m o r e 
* K u c h l e r , J o h n C. B a l t i m o r e 
* Lee , K a r l L B a l t i m o r e 
* L i l l e y , R a l e i g h T. B a l t i m o r e 
* M e y e r , H e r m a n F. B a l t i m o r e 
* P r i c e , H a r r y N e w Y o r k 
* Rogers , W i l l i a m F. B a l t i m o r e 
* Starkloff , C a r l V. B a l t i m o r e 
* T e i c h m a n , M a x B a l t i m o r e 
* T o m p k i n s , J o h n A. B a l t i m o r e 
T o t a l , 22. 
Members. 
MASSACHUSETTS, INCORPORATED PUBLIC ACCOUNT-
ANTS OF. 
A l l e n , Chauncey B. B o s t o n 
Albee, A m o s D. B o s t o n 
B a r d w e l l , W a l l a c e E. Pit ts f ie ld 
Chase, George S. B o s t o n 
Chase, H a r v e y S. B o s t o n 
Comins , E d w a r d P. B o s t o n 
D i l l o n , W i l l i a m B o s t o n 
Dysar t , R o b e r t D. B o s t o n 
F r e n c h , H e r b e r t F. B o s t o n 
H a l l , W i l l i a m F r a n k l i n B o s t o n 
H e r r i c k , W i l l i a m H. B o s t o n 
K e l l o g g , Charles F. B o s t o n 
K u r t z , Chas. C. B o s t o n 
M a n s o n , George W. B o s t o n 
N e w e l l , W i l l i a m C. B o s t o n 
N i c k e r s o n , A u g u s t u s B o s t o n 
P a r k e r , E d w a r d L. B o s t o n 
Parsons, Joseph S. B o s t o n 
Parsons, T h o m a s P. B o s t o n 
P iper , H e n r y A. B o s t o n 
P r i d e , E . L. B o s t o n 
Setchell , M . E. B o s t o n 
Stewart, A n d r e w B o s t o n 
Strachan, G . D. B o s t o n 
S p u r r , T h o m a s S. B o s t o n 
Tuf ts , F r e d e r i c k C.. B o s t o n 
Tutt le , Charles H. B o s t o n 
W h i t m o r e , E d w i n W. W o r c e s t e r 
W i l l i a m s , A r t h u r C. W o r c e s t e r 
W o l c o t t , Charles W. B o s t o n 
W r i g h t , R i c h a r d W. B o s t o n 
W r i g h t , W a l t e r C. B o s t o n 
W y m a n , G e r a l d B o s t o n 
T o t a l , 33. 
MICHIGAN ASSOCIATION OF CERTIFIED PUBLIC AC-
COUNTANTS. 
* A n d e r s o n , J . D o n a l d D e t r o i t 
* Beck, H o w a r d C. D e t r o i t 
* B r o o k , W . H. D e t r o i t 
* F l e m i n g , C. D. D e t r o i t 
* Gies, F r e d T. D e t r o i t 
* Gr id ley , W . D. D e t r o i t 
* G u e r i n , A r t h u r S. D e t r o i t 
* Jerome, J . J. D e t r o i t 
* Springer , D u r a n d W. A n n A r b o r 
* Webster , N o r m a n E. K a l a m a z o o 
* W i x o n , F r e d D e t r o i t 
* W o o d s , N i c h o l a s D e t r o i t 
T o t a l , 12. 
MINNESOTA SOCIETY OF PUBLIC ACCOUNTANTS. 
Green, G . B. M i n n e a p o l i s 
H a y d e n , H . R. M i n n e a p o l i s 
H i n c k l e y , N . B. St. P a u l 
Steele, J . G o r d o n St. P a u l 
Temple , H . M. St. P a u l 
W e n d e l l , F . H. M i n n e a p o l i s 
T o t a l , 6. 
MISSOURI SOCIETY OF PUBLIC ACCOUNTANTS. 
B e l d i n g , H . W. W e b s t e r Groves 
* Berger , R. O. Chicago 
Boissel ier , R. W.. St. L o u i s 
* D i c k i n s o n , A . L o w e s N e w Y o r k 
* Grey, D . L. St. L o u i s 
H u r l b a t t , E. N e w Y o r k 
Kess ler , E . H. St. L o u i s 
* L u d l a m , Charles S. N e w Y o r k 
* M a y , George O. Chicago 
Peloubet, L . G. N e w Y o r k 
P o g s o n , A . H. N e w Y o r k 
P o g s o n , P . W.. N e w Y o r k 
R o d w a y , S. H. St. L o u i s 
Samuelson, J r . , F. N e w Y o r k 
* Sel ls , E l i j a h W a t t N e w Y o r k 
* S i m s o n , L . N. N e w Y o r k 
S m i t h , J . P e r c i v a l St. L o u i s 
Spinney, W m . K. St. L o u i s 
Steele, J . G o r d o n M i n n e a p o l i s 
W e s t e r m a n n , H . T. St. L o u i s 
* W h a r t o n , T . F. St. L o u i s 
W r i g h t , F r a n c i s A. K a n s a s C i t y 
Y o u n g , F . S. Kansas C i t y 
T o t a l , 23. 
SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS OF 
THE STATE OF NEW JERSEY. 
* A r c h e r , J o h n P. H o b o k e n 
* B e i d e l m a n , W . H. N e w a r k 
* Besson, A u g u s t J. Jersey C i t y 
* B a r c l a y , W m . D. N e w a r k 
* B a r k l e y , Chas. H. C a l d w e l l 
* Camp, S h e r m a n P. N e w a r k 
* Cheyne, T h o m a s Paterson 
* Cockcroft , W i l l i a m R e d B a n k 
* Conant, E d w a r d R. Passaic 
* Conant, L e o n a r d H. E a s t Orange 
* Cooper, J o h n E. C r a n f o r d 
* Coughlan , M a r t i n A. O r a n g e 
* Davies , W . Sanders East Orange 
* D u B o i s , F r a n k G. N e w a r k 
* Dunderdale , Forbes U n i o n H i l l 
* F l i n t , J o h n E a s t O r a n g e 
* F o r m a n , George N e w a r k 
* Gano, E d w i n E. B o u n d B r o o k 
* Greenwood, H e r b e r t S. A r l i n g t o n 
* H a r t k o r n , A u g u s t H o b o k e n 
* H e i l e s , R u d o l p h F. N e w a r k 
* I r v i n g , A l b e r t W. A t l a n t i c C i t y 
* L e w i s , Jas. M E l i z a b e t h 
* L o m e r s o n , B e n j a m i n O. Jersey C i t y 
* L o r d , C l a r k s o n E. H o b o k e n 
* Magee, H e n r y G. C a m d e n 
* M c S h e e h y , B . E. Jersey C i t y 
* M i l l i g a n , W i l l i a m A. P a t e r s o n 
* N i e l d , Charles F. E a s t O r a n g e 
* N i v e n , J o h n B. . . U p p e r M o n t c l a i r 
* Nugent , T h o s . J. W e s t H o b o k e n 
* Oakes, W . F o s t e r E s s e x F e l l s 
* Pabodie , B e n j a m i n F. M o n t c l a i r 
* Patterson, Stuart H. P l a i n f i e l d 
* Peterson, George E. P a t e r s o n 
* Roberts , T h o m a s C u l l e n H o b o k e n 
* Roberts , T h o m a s E . C. H o b o k e n 
* Sawyer, W . T. E l i z a b e t h 
* Self , E d w a r d South O r a n g e 
* S m i t h , James Jasper Jersey C i t y 
* Stevens, R i c h a r d F. N e w a r k 
* Storck, George W. H a s b r o u c k H e i g h t s 
* Suffern, E d w a r d L. P l a i n f i e l d 
* T w i s t , O. S. Passaic 
* W i l k i n s o n , George P la inf ie ld 
* W o o d l i n g , E d w i n G. C r a n f o r d 
* Y a l e , E l m e r B. Jersey C i t y 
T o t a l , 47. 
NEW YORK STATE SOCIETY OF CERTIFIED PUBLIC 
ACCOUNTANTS. 
* A b r a h a m s , J o h n W. N e w Y o r k C i t y 
* A l l e n , F r a n k l i n N e w Y o r k C i t y 
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* A n y o n , James T. N e w Y o r k C i t y 
* A r c h e r , J o h n P. N e w Y o r k C i t y 
* B a r b e r , E d g a r M. N e w Y o r k C i t y 
* B o t h , Char les N e w Y o r k C i t y 
* B r e n n a n , R o b e r t T. N e w Y o r k C i t y 
* B r i n k e r h o f f , E d g a r B. N e w Y o r k C i t y 
* B r o a k e r , F r a n k N e w Y o r k C i t y 
* B r u m m e r , L e o n N e w Y o r k C i t y 
* C h a p m a n , R . M. N e w Y o r k C i t y 
* C h a p m a n , E d w i n N. N e w Y o r k C i t y 
* C h i l d , C . P. N e w Y o r k C i t y 
* C h u r c h , Geo. H. N e w Y o r k C i t y 
* C l a i r , F r a n c i s R. N e w Y o r k C i t y 
* Conant, L . H. N e w Y o r k C i t y 
* Cook, H o w a r d B. N e w Y o r k C i t y 
* Cook, H . R . M. N e w Y o r k C i t y 
* C o r w i n , H . S. Peabody, M a s s . 
* C u l v e r , A . I. A l b a n y 
* Cuthbert , R. L. N e w Y o r k C i t y 
* Dav ies , W . Sanders N e w Y o r k C i t y 
* D a v i s , H . C. N e w Y o r k C i t y 
* D e a n , T . B. N e w Y o r k C i t y 
* Dennis , W . H. N e w Y o r k C i t y 
* D i x c y , T . B. N e w Y o r k C i t y 
* Duane, T h o m a s W . N e w Y o r k C i t y 
* D u n n , H o m e r A. N e w Y o r k C i t y 
* Ebbels , Clarence L. . N e w Y o r k C i t y 
* E d m o n d s , D . J. N e w Y o r k C i t y 
* F a r r i n g t o n , W. N e w Y o r k C i t y 
* F e r o , D e R o y S. N e w Y o r k C i t y 
* F i s c h e r , A u g u s t N e w Y o r k C i t y 
* F i s h e r , L . O. N e w Y o r k C i t y 
* F o r s t e r , George F. N e w Y o r k C i t y 
* F r e e m a n , W . E. N e w Y o r k C i t y 
* Gal laher , E . Y. N e w Y o r k C i t y 
* G a y n o r , P h i l i p B. N e w Y o r k C i t y 
* G i m s o n , L . K. N e w Y o r k C i t y 
* Grant , James P i t t s b u r g 
* Goodloe, J . S. M. Columbus , O h i o 
* Gottsberger, F r a n c i s N e w Y o r k C i t y 
* Grey, D . L. St. L o u i s , M o . 
G u n n e l l , E d w a r d N e w Y o r k C i t y 
G u n n e l l , W m . J. Buf fa lo 
H a a g , Joseph N e w Y o r k C i t y 
H a r t , H . B. N e w Y o r k C i t y 
H a v e r s t r o h , F r e d N e w Y o r k C i t y 
Hers lof f , N . B. N e w Y o r k C i t y 
H e r t l e , J o h n C. N e w Y o r k C i t y 
H i f t o n , E . A. N e w Y o r k C i t y 
H o l d e , R. N e w Y o r k C i t y 
H o r l e y , T . R. N e w Y o r k C i t y 
H o t s o n , R . C. N e w Y o r k C i t y 
H o w , F r a n c i s N e w Y o r k C i t y 
H u b b a r d , L . S. N e w Y o r k C i t y 
H y a n s , E d w a r d M. N e w Y o r k C i t y 
I m m k e , H e n r y W. N e w Y o r k C i t y 
J u d d , O . R. N e w Y o r k C i t y 
K e t c h u m , N . V . N e w Y o r k C i t y 
K o e h l e r , T h e o d o r e N e w Y o r k C i t y 
L a f r e n t z , F . W N e w Y o r k C i t y 
L e Jeune, C. E . N e w Y o r k C i t y 
Leonhauser , Ulysses N e w Y o r k C i t y 
L i n g l e y , R . T. N e w Y o r k C i t y 
L i t t l e , Stephen N e w Y o r k C i t y 
L i t t l e , G . E l l i o t t N e w Y o r k C i t y 
L i t t l e , W . P. N e w Y o r k C i t y 
L o o m i s , J . R. N e w Y o r k C i t y 
L o u d o u n , W o o d D. N e w Y o r k C i t y 
L u d l a m , C. S. N e w Y o r k C i t y 
M a c R a e , F . J. N e w Y o r k C i t y 
M a c Innes, D u n c a n N e w Y o r k C i t y 
M c C l e m e n t , J . H. N e w Y o r k C i t y 
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* M c C u l l o h , C. S. N e w Y o r k C i t y 
* M c F a l l , T h o m a s J. N e w Y o r k C i t y 
* M c K e n n a , J . A. N e w Y o r k C i t y 
* M a a s s , H . C. N e w Y o r k C i t y 
* M a n v e l , F r e d e r i c k C. N e w Y o r k C i t y 
* M i t c h e l l , S. R. N e w Y o r k C i t y 
* M o y e r , M . S. N e w Y o r k C i t y 
* N i c h o l s o n , J . L e e N e w Y o r k C i t y 
* N i l e s , Charles E. N e w Y o r k C i t y 
* N i l e s , H e n r y A. N e w Y o r k C i t y 
* N i v e n , J . B. N e w Y o r k C i t y 
* P a n g b o r n , W a r r e l S. N e w Y o r k C i t y 
* P a r k , James N e w Y o r k C i t y 
* P a t t e r s o n , S. D. N e w Y o r k C i t y 
* P h e l p s , C. D. N e w Y o r k C i t y 
* P o t t e r , A . S. N e w Y o r k C i t y 
* P r o u d , J o h n N e w Y o r k C i t y 
* R i g b y , P e r c y B. N e w Y o r k C i t y 
* Roberts , T h o s . C u l l e n N e w Y o r k C i t y 
* Rose , A l f r e d N e w Y o r k C i t y 
* R u c k e r , R. H. N e w Y o r k C i t y 
† * R y a n , T . P.. N e w Y o r k C i t y 
* Sachs, D a n N e w Y o r k C i t y 
* Sargent, S. E. N e w Y o r k C i t y 
* Searle, H . F. N e w Y o r k C i t y 
* Self , E d w a r d N e w Y o r k C i t y 
* Sel ls , E l i j a h W a t t N e w Y o r k C i t y 
* S i m s o n , L e s l i e N. N e w Y o r k C i t y 
* S i n c l a i r , A r t h u r B. N e w Y o r k C i t y 
* S m i t h , D . C. N e w Y o r k C i t y 
* S p a r r o w , J . R. N e w Y o r k C i t y 
* Sprague, C. E. N e w Y o r k C i t y 
* Squires , F . W. N e w Y o r k C i t y 
* Stevens, F r a n k A. N e w Y o r k C i t y 
* S t r a t t o n , R. M. N e w Y o r k C i t y 
* Suffern, E . L. N e w Y o r k C i t y 
* Suffern, E . S. N e w Y o r k C i t y 
* T a t e , D . C. N e w Y o r k C i t y 
* Teele , A . W. N e w Y o r k C i t y 
* T i n s l e y , A . L. N e w Y o r k C i t y 
* T o w n s e n d , F . C.. N e w Y o r k C i t y 
* U l b r i c h t , R. E. . N e w Y o r k C i t y 
* U l m a n , Stephen A. N e w Y o r k C i t y 
* V a u g h a n , A . S. N e w Y o r k C i t y 
* V e d d e r , H . M . C. N e w Y o r k C i t y 
* Veysey , W . H . P. N e w Y o r k C i t y 
* W a l k e r , A . P. N e w Y o r k C i t y 
* W a t s o n , W . A. B r o o k l y n 
* W e i s s , W i l l i a m . N e w Y o r k C i t y 
* W i c k s , A . H . N e w Y o r k C i t y 
* W i e g a n d , P e t e r C. N e w Y o r k C i t y 
* W i l k i n s o n , George N e w Y o r k C i t y 
* W o l f f , A r t h u r L. N e w Y o r k C i t y 
* W y m a n , Joseph G. N e w Y o r k C i t y 
J o h n s o n , Jos. F r e n c h , H o n . M e m . . N e w Y o r k 
† Deceased Dec. 24, 1907. 
T o t a l , 130. 
T H E OHIO STATE SOCIETY OF PUBLIC ACCOUNT-
ANTS. 
B r o w n , F . M. N e w Y o r k 
C l a r k , T h o s . R. N e w Y o r k 
Covert , C. A. C o l u m b u s 
* Cuthbert , Robt . L. N e w Y o r k 
D e a v e r , Wm. C o l u m b u s 
D e V o r , G e r a l d L. Chicago 
E r n s t , A . C. C leve land 
E r n s t , T h e o . C. C leve land 
* F i s h e r , L e o n O. N e w Y o r k 
Goodbody, T . P. T o l e d o 
Members. 
* Goodloe, J . S. M. C o l u m b u s 
H a r c o u r t , V i v i a n C i n c i n n a t i 
H o r n , A . J. C leve land 
* Immke, H . W . C leve land 
K a u f f m a n , J . H. C a n t o n 
K e l l e r , H . A. C o l u m b u s 
Kennedy , G u y H. C i n c i n n a t i 
Lamb, Geo. R. Cincinnati 
* Ludlam, C. S. New York 
M c C o n a u g h t y , R . C. C i n c i n n a t i 
M c i n t o s h , R . J. T o l e d o 
M c K n i g h t , J . J. Columbus 
M a n s e l l , G . F. C o l u m b u s 
M e a d , W . J. C leve land 
M i l l e r , J . A. C i n c i n n a t i 
M o r r i s , D . C. C l e v e l a n d 
M u n s t e r , W . J. C i n c i n n a t i 
N a u , C a r l H. C leve land 
Pigott , T h e o . E. C leve land 
* Sells, E l i j a h W a t t N e w Y o r k 
Smethurst, R i c h a r d C i n c i n n a t i 
* Teele, A . W. N e w Y o r k 
T h o m a s , E . S. C i n c i n n a t i 
W a t s o n , F r e d C i n c i n n a t i 
W e b n e r , F . E. . . . C i n c i n n a t i 
* W h i t e , F . F. N e w Y o r k 
T o t a l , 36. 
PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC 
ACCOUNTANTS. 
* Barrett , A . R. P h i l a d e l p h i a 
* Bates, S tockton P h i l a d e l p h i a 
* B r o w n , L a w r e n c e E. P h i l a d e l p h i a 
* Carson, C. C. P h i l a d e l p h i a 
* D i c k i n s o n , A . L o w e s N e w Y o r k C i t y 
* E d g a r , W . W. P i t t s b u r g 
* Fernley , James W. P h i l a d e l p h i a 
* Hayes , H y l a n d B. P h i l a d e l p h i a 
* H e v e r l e , R i c h a r d L. P h i l a d e l p h i a 
* Kennedy , R . E . . . P h i l a d e l p h i a 
* K i m b a l l , F r a n k A. P i t t s b u r g 
* L e w e r , Charles P h i l a d e l p h i a 
* L y b r a n d , W i l l i a m M. P h i l a d e l p h i a 
* L y n n , J o h n R. P h i l a d e l p h i a 
* L y n n e , W . S a r e l P i t t s b u r g 
* Magee, H e n r y C. C a m d e n , N . J . 
* M i l l e r , W . H a r r y P h i l a d e l p h i a 
* M o n t e l i u s , W i l l i a m E. P h i l a d e l p h i a 
* M o n t g o m e r y , R o b e r t H. P h i l a d e l p h i a 
* M o x e y , E d w a r d P. P h i l a d e l p h i a 
* M o x e y , E d w a r d P. , Jr. P h i l a d e l p h i a 
* P r i n g l e , Joseph P i t t s b u r g 
* P u g h , Joseph M. P h i l a d e l p h i a 
* R o r e r , W i l l i a m W. P h i l a d e l p h i a 
* Ross , A d a m A . , Jr. P h i l a d e l p h i a 
* Ross , T . E d w a r d P h i l a d e l p h i a 
* Sel lers, A l f r e d L. P h i l a d e l p h i a 
* Sel ls , E . W. N e w Y o r k C i t y 
* Spaulding , E d w a r d C. S c r a n t o n 
* Stanley, E d w a r d P i t t s b u r g 
* Staub, W a l t e r A . P h i l a d e l p h i a 
* Steenson, J o h n F. P h i l a d e l p h i a 
* Sterrett, J . E. P h i l a d e l p h i a 
* St inger, J . D. P h i l a d e l p h i a 
* S tockwel l , H e r b e r t G. P h i l a d e l p h i a 
* V a u g h a n , J o h n P i t t s b u r g 
* V o l l u m , Charles N. P h i l a d e l p h i a 
* V o l l u m , R o b e r t B. P h i l a d e l p h i a 
* W i l k i n s o n , George N e w Y o r k C i t y 
* W i t h e r u p , W i l l i a m P h i l a d e l p h i a 
T o t a l , 40. 
TENNESSEE SOCIETY OF PUBLIC ACCOUNTANTS. 
E l l i o t t , E d w a r d S. M e m p h i s 
F l i s h e r , Charles N a s h v i l l e 
G o o d m a n , F r a n k N a s h v i l l e 
Grannis , H . W. L e b a n o n 
H a r s h , H a r r y L. M e m p h i s 
H u l l , A n d r e w S. M e m p h i s 
Jones, H o m e r K. M e m p h i s 
S m i t h , W . A. M e m p h i s 
Stone, J . K. St . L o u i s 
W a t s o n , W . T. M e m p h i s 
T o t a l , 10. 
WASHINGTON SOCIETY OF CERTIFIED PUBLIC AC-
COUNTANTS. 
* A r k l e y , Geo. M . D. T a c o m a 
* C a r r o l l , H . W. Seattle 
* Chidester, W . C. T a c o m a 
* Sheddon, Geo . T a c o m a 
* S h o r r o c k , E . G. Seattle 
* T e m p l e , Geo. W. Seattle 
* W i l l i a m s , C. M. Seattle 
T o t a l , 7. 
SOCIETY ASSOCIATES. 
COLORADO. 
Bagley, H e r m a n J. D e n v e r 
B r a d y , J o h n T. D e n v e r 
B e l l a r d , H a r r y W. D e n v e r 
Bentley, F r e d H. D e n v e r 
Charles , W i l l i a m W. L e a d v i l l e 
C l a r k , P o p e D e n v e r 
Dewees, F r a n k M. D e n v e r 
* Diedesheimer, F . W. D e n v e r 
* F i n k , E l w o o d C o l o r a d o Springs 
Frueauff , F r a n k W. D e n v e r 
* Grenfe l l , E . I. D e n v e r 
H a r r i s , H . H. D e n v e r 
H a l w i g , C. F.. D e n v e r 
H e r r i n g t o n , Char les C. D e n v e r 
* K i n g w i l l , Joseph H. D e n v e r 
L e w i s , J o h n H. . . . D e n v e r 
L i n n e y , L . F. C o l o r a d o Spr ings 
M a y e r , H . G. D e n v e r 
M c G u i r e , T h o m a s F. D e n v e r 
* M i l l e r , A l b e r t A. D e n v e r 
M o o r e , S. C. D e n v e r 
P a r k e r , A l e x i s D. D e n v e r 
* Pf i f fer , E m i l M. D e n v e r 
Prent ice , E b e n R. L e a d v i l l e 
Reese, R a y m o n d P. D e n v e r 
Sampson, A l v i n W. D e n v e r 
Sanders, T . E. D e n v e r 
* S m i t h , O r v i l l e A. D e n v e r 
Stackhouse, F r e d D. D e n v e r 
Stevens, A d o l p h u s E. D e n v e r 
S t r o n g , C a r l E. D e n v e r 
* S t u m m , G u y C. Idaho Spr ings 
T h o m p s o n , A . W. M a n z a n o l a 
* Webster , James H. D e n v e r 
W i g g i n g t o n , W i l l i a m G. D e n v e r 
W i l l i a m s , J o h n S. D e n v e r 
W i n g , W i l l i a m S. D e n v e r 
W r i t e r , Jasper A. D e n v e r 
T o t a l , 38. 
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ILLINOIS. 
C u l l e n , W . H. . . . . C h i c a g o 
* L a u r i e , J o h n N e w Y o r k C i t y 
* L e v i , D a v i d J. Chicago 
* M i l l a r d , H e n r y Chicago 
T o t a l , 4. 
MARYLAND. 
* B l a c k , W i l m e r B a l t i m o r e 
* H u n t e r , A n d r e w , Jr. B a l t i m o r e 
T o t a l , 2. 
MASSACHUSETTS. 
Albee , H e r b e r t H. B o s t o n 
A l b r e e , E d w a r d C. B o s t o n 
B i s h o p , Geo. L. B o s t o n 
Byrnes , A r t h u r T. B o s t o n 
B o w k e r , A . L. B o s t o n 
Chase, A r t h u r T. B o s t o n 
Douglas , R o b e r t B o s t o n 
Dysar t , H u g h B o s t o n 
H a r p e r , R i c h a r d L. B o s t o n 
Mansf ie ld , G i d e o n M. B o s t o n 
M o y e r , O r l a n d o C. J a m a i c a P l a i n s 
Pope, Charles H. B o s t o n 
Pr ies t , George H. B o s t o n 
R a n d , W a l d r o n H. B o s t o n 
Sanger, G a b r i e l B o s t o n 
Sawyer, H o l l i s H. B o s t o n 
W o o d b r i d g e , J . M. B o s t o n 
W r y e , W a l t e r C. B o s t o n 
T o t a l , 18. 
MICHIGAN. 
Bennett, R . J. Saginaw 
C u r t i s , P . S. D e t r o i t 
* Ruple , H. D e t r o i t 
T h o m p s o n , Geo. E. D e t r o i t 
T o t a l , 4. 
MINNESOTA. 
Dougherty , R i c h . A. M i n n e a p o l i s 
F r e e m a n , H . J. St. P a u l 
F r o m e , W . A. M i n n e a p o l i s 
H i g g i n s , H . A. M i n n e a p o l i s 
J o h n s o n , R. E. M i n n e a p o l i s 
W e b b , R. D. M i n n e a p o l i s 
T o t a l , 6. 
MISSOURI. 
A m b r o s e , J . G. St. L o u i s 
H e n r y , F r a n k R. St. L o u i s 
H o u s t o n , A . M. St. L o u i s 
T o t a l , 3. 
NEW JERSEY. 
Foote , E l i a l T . N e w a r k 
T o t a l , 1. 
OHIO. 
C l o u d , Joseph D C i n c i n n a t i 
Gano, C. A. C i n c i n n a t i 
Jones, W . H. C i n c i n n a t i 
L a n g d o n , W . E. C o l u m b u s 
L e i s t e r , B . P. Zanesvi l le 
L i n d a r s , F . W. C i n c i n n a t i 
L o o m i s , N . H. C o l u m b u s 
M c C o n k i e , C. C. T o l e d o 
P a t r i c k , A . W. E l y r i a 
R i c e , L . G. C i n c i n n a t i 
Stoehr, A l f r e d C i n c i n n a t i 
Stuart , H . C. N e w Y o r k C i t y 
Shaffer, F . J.. C o l u m b u s 
T h r o s s e l l , F r e d W. Cleve land 
W a l l a c e , M . J.. Columbus 
W i r t h , H e r m a n C o l u m b u s 
Y o u n g , F . K. C o l u m b u s 
T o t a l , 17. 
TENNESSEE. 
A n d r e w s , T . A. M e m p h i s 
Parsons , A . A. M e m p h i s 
T o t a l , 2. 
HONORARY MEMBERS. 
Beardslee, R u f u s G. N e w Y o r k , N . Y . 
H u n t , J o h n L . N. N e w Y o r k , N . Y . 
Johnson, Joseph F r e n c h N e w Y o r k 
K i n l e y , D a v i d I l l i n o i s 
Meade, E . S. P e n n s y l v a n i a 
M i r i c k , M a r k C. N e w Y o r k 
M i s t r i , N . R. Bombay, I n d i a 
Roberts , H o n . Jas. A. A l b a n y , N . Y . 
Stanton, L u c i u s N. N e w Y o r k , N . Y . 
T h u r b e r , F r a n k B. N e w Y o r k , N . Y. 
T o t a l , 10. 
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Total Membership 
T h e total membership o f the association at the present t ime is as 
f o l l o w s : 
F e l l o w s at large ( o r i g i n a l ) 87 
F e l l o w s at large (elected since J a n u a r y 10, 1905) 26 
113 
Associates at large ( o r i g i n a l ) 22 
Associates at large (elected since J a n u a r y 10, 1905) 7 
29 
Society Members . F e l l o w s . Associates. 
C a l i f o r n i a 22 
C o l o r a d o 15 38 
G e o r g i a 8 
I l l i n o i s 49 4 
M a r y l a n d 22 2 
Massachusetts 33 18 
M i c h i g a n 12 4 
M i n n e s o t a 6 6 
M i s s o u r i 23 3 
N e w Jersey 47 1 
N e w Y o r k 130 
O h i o 36 17 
P e n n s y l v a n i a 40 
Tennessee 10 2 
W a s h i n g t o n 7 
460 95 
T o t a l F e l l o w s 573 
T o t a l Associates 124 
H o n o r a r y members 10 
T o t a l 707 
Record of Membership 
in 
The American Association of Public Accountants. 
1896-1907. 
Y e a r s F e l l o w s Associates H o n o r a r y T o t a l 
1896 63 12 5 80 
1897 75 14 6 95 
1898 65 11 6 82 
1899 67 13 7 87 
74 18 7 99 
87 25 7 119 
97 32 7 136 
1903 37 7 147 
27 7 155 
93 7 594 
120 7 668 
124 10 707 
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of Constituent State Societies of Accountants, and their addresses. 
Also year when State Legislation recognizing the Accountancy profession was passed in their respective States, 
Y e a r States Presidents Secretaries 
Legislation pending [or not yet secured] in the following States where Accountancy Societies exist. 
G e o r g i a State A s s o c i a t i o n A . J . H a l t i w a n g e r , 
of P u b l i c Accountants A t l a n t a , G a . 
Massachusetts, Incorporated 
P u b l i c Accountants of 
M i n n e s o t a Society o f P u b -
l i c Accountants 
M i s s o u r i Society of P u b l i c 
A c c o u n t a n t s 
O h i o State Society o f P u b -
l i c Accountants 
Tennessee Society of P u b l i c 
Accountants 
T h o s . S. S p u r r , 
258 W a s h i n g t o n St., 
B o s t o n , M a s s . 
H . M . Temple , 
G e r m a n i a L i f e B l d g . , 
St . P a u l , M i n n . 
H . T . W e s t e r m a n n , 
1224 C h e m i c a l B l d g . , 
St . L o u i s , M o . 
G u y H . K e n n e d y , 
T r a c t i o n B u i l d i n g , 
C i n c i n n a t i , O h i o . 
E d w a r d S. E l l i o t , 
M e m p h i s T r u s t B l d g . 
M e m p h i s , T e n n . 
J o e l H u n t e r , 
1220 E m p i r e B l d g . 
A t l a n t a , G a . 
W i l l i a m D i l l o n , 
23 C o u r t St., B o s t o n , M a s s . 
H . R . H a y d e n , 
C o r n E x c h a n g e B l d g . , 
M i n n e a p o l i s , M i n n . 
D a v i d L . Grey , 
304 S t o c k E x c h a n g e B l d g . 
St . L o u i s , M o . 
J . H . K a u f f m a n , 
4 C e n . Savings B a n k B l d g . 
C a n t o n , O . 
W m . T . W a t s o n , 
311 M e m p h i s T r u s t B u i l d i n g , 
M e m p h i s , T e n n . 
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1896 N e w Y o r k State S o -
ciety o f Cert i f ied 
P u b l i c A c c o u n t a n t s 
1899 P e n n s y l v a n i a Inst i tute 
o f Cert i f ied P u b l i c 
A c c o u n t a n t s 
1900 M a r y l a n d A s s o c i a t i o n 
o f Cert i f ied P u b l i c 
A c c o u n t a n t s 
1901 C a l i f o r n i a Society of 
Certi f ied P u b l i c A c -
countants 
1903 I l l i n o i s S o c i e t y of 
Certi f ied P u b l i c A c -
countants 
1903 W a s h i n g t o n Society of 
Cert i f ied P u b l i c A c -
countants 
1904 N e w Jersey, Society 
of Cert i f ied P u b l i c 
A c c o u n t a n t s of the 
State of 
1905 M i c h i g a n A s s o c i a t i o n 
o f Cert i f ied P u b l i c 
A c c o u n t a n t s 
1907 T h e C o l o r a d o Society 
of P u b l i c A c c o u n t -
ants 
F r a n k l i n A l l e n , 
487 B r o a d w a y , N . Y . C i t y . 
A d a m A . R o s s , J r . , 
L a n d T i t l e B u i l d i n g , 
P h i l a d e l p h i a , P a . 
Chas. L . H e h l , 
1027 C a l v e r t B u i l d i n g , 
B a l t i m o r e , M d . 
F . B r o m l e y Jansen, 
S a n F r a n c i s c o , C a l . 
S e y m o u r W a l t o n , 
189 L a Sal le St., 
Chicago, Ill. 
E . G . S h o r r o c k , 
P ioneer B u i l d i n g , 
Seattle, W a s h . 
F r a n k G . D u B o i s , 
781 B r o a d St., N e w a r k , N . J . 
D u r a n d W . S p r i n g e r , 
857 T a p p a n , A n n A r b o r , M i c h . 
A l e x a n d e r E . F o w l i e , 
P . O . B o x 609, D e n v e r , C o l . 
L e o n B r u m m e r , 
277 B r o a d w a y , N . Y . Ci ty . 
W i l l i a m W . R o r e r , 
1329 R e a l Estate T r u s t B l d g . , 
P h i l a d e l p h i a , P a . 
Charles O . H a l l , 
711-712 F i d e l i t y B u i l d i n g , 
B a l t i m o r e , M d . 
J . F . Foster , 
130 Investors ' B u i l d i n g , 
S a n F r a n c i s c o , C a l . 
H a r o l d Benington, 
801 Marquette B u i l d i n g , 
Chicago, Ill. 
Geo. Sheddon, 
N a t ' l B a n k of C o m m e r c e B l d g . 
T a c o m a , W a s h . 
A u g u s t H a r t k o r n , 
62 M a d i s o n St., H o b o k e n , N . J . 
W . D . G r i d l e y , 
M c G r a w B l d g . , D e t r o i t , M i c h . 
F e r m o r J . Spencer, 
C o n t i n e n t a l T r u s t B u i l d i n g , 
D e n v e r , C o l . 
PROCEEDINGS, 
The American Association of Public Accountants, 
Twentieth Annual Meeting, 
St. Paul, Minnesota, 
October 15, 16, 17, 1907. 
First Session, Tuesday Morning. 
T h e T w e n t i e t h A n n u a l M e e t i n g o f T h e A m e r i c a n A s s o c i a t i o n of 
P u b l i c A c c o u n t a n t s was ca l led to o r d e r b y P r e s i d e n t E l i j a h W a t t Sells, 
of N e w Y o r k , at 10 o'clock o n the m o r n i n g of October 15, 1907, i n the 
p a r l o r of the St . P a u l C o m m e r c i a l C l u b . 
Addresses o f welcome and responses were del ivered as f o l l o w s : 
Address of Welcome. 
B Y H . M . TEMPLE, 
President of the Minnesota Society of Public Accountants. 
O n behalf o f the M i n n e s o t a Society o f P u b l i c Accountants , I extend a 
most hearty a n d c o r d i a l welcome to o u r State. W e are especially pleased 
to greet the ladies, a n d the i r pleasure w i l l be o u r chief responsibi l i ty. M i n -
nesota has been v e r y p r o p e r l y selected as the place for h o l d i n g the 
A n n u a l M e e t i n g of T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants . 
A s y o u have been advised i n the current number of T H E JOURNAL, 
M i n n e s o t a holds a v e r y prominent place i n the annals o f accounting. 
W h e n this State was about to become a member of the N a t i o n a l U n i o n 
the subject of s tandardiz ing o f state accounts was t h o r o u g h l y agitated, 
and i n 1858 M i n n e s o t a placed o n her statute books the first legis lat ion 
f o r the s tandardiz ing of m u n i c i p a l accounts. T h i s l a w was modif ied in 
1878, a n d was the first l a w that was ever placed o n the statute books of 
any state i n the U n i o n r e c o g n i z i n g a person s k i l l f u l i n accounting. 
W e shal l i n o u r humble w a y do everyth ing i n o u r power to make your 
short stay as pleasant as possible. W e have w i t h us M r . A n t o n Schafer. 
our State E x a m i n e r , w h o is here to represent the G o v e r n o r , and w i l l 
extend to y o u a welcome o n behalf of the State o f M i n n e s o t a . 
Address of Welcome. 
On Behalf of the State of Minnesota. 
B Y HON. ANTON SCHAFER, 
State Public Examiner. 
I t h i n k I w o u l d rather address y o u i n m y o w n capacity as P u b l i c 
E x a m i n e r than to take the place o f the G o v e r n o r of M i n n e s o t a , because 
I know your expectations have been b u i l t upon h e a r i n g a speech from 
the G o v e r n o r , w h o is a gentleman pre-eminently qualified to instruct a n d 
interest you, be ing a n orator o f the best type. 
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I realize m o r e than anyone else i n the State, being in touch w i t h a l l 
the publ ic ut i l i t ies and inst i tut ions, such as schools, ra i l roads , etc., the 
absolute need of public accountants. T h e o r d i n a r y business m a n , the o r d i -
nary i n d i v i d u a l i n this country, ought to have a g u a r d i a n appointed over 
him. ( L a u g h t e r . ) H e cannot understand things, a n d needs a m a n edu-
cated a long correct lines to help h i m act proper ly for his o w n interest and 
welfare. Y o u k n o w we n o w have great b u i l d i n g associations d o i n g bus i -
ness a l l over this country, and their contracts r e a d i n such a manner that 
the o r d i n a r y business m a n can h a r d l y make anything out of them. I f he 
finds f o r any reason he wants to get out o f his contract, o r does go out, 
he sacrifices everything he has put i n , s imply because he has not studied 
the contract, a n d i n m a n y cases w o u l d not understand i t i f he d i d study it . 
T h i s is a n educat ion by itself and attention ought to be cal led to it. Y o u 
people are qualified, y o u are educated up to that business, and it is y o u r 
place to transact such business as that. 
P u b l i c accounting is i n its infancy. M o r e a n d more o f i t is being done 
every day, a n d it is only a question o f t ime w h e n publ ic accountants w i l l 
be engaged b y wholesale houses to audit the ir accounts. I k n o w it is now 
done by some firms i n N e w Y o r k C i ty , and they c o u l d not do business 
unless they h a d a system of that k i n d . I t is a business that must go into 
details. T h e t ime is not far distant w h e n publ ic accounting w i l l take its 
proper place a n d receive the recognit ion to w h i c h i t is entitled. 
I w i l l say no more at this t ime, because I k n o w y o u have come here 
to transact business and not to l isten to speeches. I w i l l s imply i n the 
name of the G o v e r n o r b i d y o u welcome to the great State of M i n n e s o t a , 
and express the hope that y o u r stay w i t h i n our borders may be one of 
both pleasure and profit. 
Address of Welcome. 
On Behalf of the City of St. Paul. 
BY HON. LOUIS BETZ, 
City Comptroller., 
H i s honor, the mayor , has asked me to take his place, and i n his 
behalf a n d i n behalf of the C i t y of St. P a u l I b i d y o u a most c o r d i a l w e l -
come to this munic ipal i ty . I appreciate the importance of y o u r association 
and a m p r o u d to welcome such a dis t inguished b o d y to our city. W e 
k n o w y o u r deliberations are of great importance, not o n l y to the immediate 
members of this association, but to the c o m m e r c i a l w o r l d of the U n i t e d 
States especially. W e k n o w y o u have a large task before y o u i n d i v i d u a l l y 
and col lectively. P u b l i c accountants w i l l be cal led into p lay more than 
ever before i n this great controversy that is g o i n g on between the N a t i o n a l 
Government and the ra i l roads, and it w i l l be y o u r place to straighten out 
the entanglements that exist. Therefore , the honesty and integr i ty of 
every publ ic accountant w i l l be put to a test i n the next nine or ten years, 
and the signature of a publ ic accountant accompanying any document w i l l 
become a guarantee of its correctness. 
F o r that reason we, as citizens of St. P a u l , are p r o u d to have y o u w i t h 
us, a n d we are g l a d the C i t y of St. P a u l received the dis t inct ion of being 
permitted to entertain y o u r association. 
A Greeting. 
On Behalf of the St. Paul Commercial Club. 
BY FRANK Y . LOCKE, President. 
W e deem it an honor that we were chosen as the entertainers for y o u r 
meeting this year. T h e C o m m e r c i a l C l u b of St . P a u l is one of the most 
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important, i f not the most important , of the c o m m e r c i a l bodies i n the 
city, and it seems to me especially f i t t ing that y o u r deliberations should 
be held here w i t h i n the club rooms. Y o u are a body of m e n whose b u s i -
ness i t is to find financial disease i n the business w o r l d , a n d not o n l y that, 
but y o u are to suggest remedies for i t , a n d so I say that i t seems most 
f i tt ing that y o u r deliberations should be held w i t h i n o u r c lub rooms. W e 
are pleased to extend to y o u the courtesies of the club and to welcome 
y o u to the C i t y of St. P a u l . I want to assure y o u that we shal l be g lad 
to do anything i n our power to make y o u r stay w i t h us a most pleasant 
one. 
Response. 
On Behalf of the Association. 
BY ROBERT H . MONTGOMERY, C. P . A : , 
of the Pennsylvania Institute of Certified Public Accountants. 
I a m sure each delegate f r o m the fourteen o r sixteen states repre-
sented w o u l d l i k e to express his appreciat ion of the hospital i ty extended 
a n d the k i n d reception granted us o n this occasion. W e congratulate o u r -
selves on our good fortune i n v o t i n g last year to h o l d this convention i n 
St. P a u l . S o m e o f us a r r i v e d F r i d a y , Saturday and Sunday, and a l l of us 
have been amazed at what has been done to extend the freedom of the 
ci ty and the freedom of the clubs, and y o u r effort i n every w a y to afford 
us a good t ime. W e k n o w f r o m what has happened the last few days that 
this convention w i l l be one o f the best that this association of publ ic 
accountants has ever h e l d i n this country. F o r m e r annual meetings have 
been taken up m o r e or less perhaps w i t h polit ics , but at this t ime the edu-
cat ional a n d ethical features of publ ic accountancy are to be considered 
a n d pol i t i ca l matters are to be relegated to the background. 
I th ink, M r . Pres ident , the delegates can a n d w i l l i n d i v i d u a l l y express 
their appreciat ion o f the w o r k of the M i n n e s o t a Society. A s the last day 
of our meet ing comes, as the delegates go home, one by one, we cannot 
as a body, but we can as i n d i v i d u a l s express o u r appreciat ion of the w o r k 
that has been accomplished and of the very c o r d i a l reception we have 
received. 
T h e r o l l was then cal led by Secretary Roberts , who reported a q u o r u m 
present. 
T h e Pres ident appointed the f o l l o w i n g Committee on C r e d e n t i a l s : 
ROBERT H . MONTGOMERY, Pennsylvania , C h a i r m a n . 
J . A . COOPER, I l l i n o i s . 
THOS. P . RYAN, N e w Y o r k . 
THOS. S. SPURR, Massachusetts. 
G. B. GREEN, M i n n e s o t a . 
O n mot ion, the C o n v e n t i o n adjourned u n t i l 2 o'clock. 
Second Session, Tuesday Afternoon. 
T h e second session of the C o n v e n t i o n was cal led to order by the 
Pres ident at 2.30 o'clock. 
T h e f o l l o w i n g report of the Committee on Credentials was received 
a n d unanimously adopted: 
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Report of Committee on Credentials. 
Members of the Association. 
T o t a l Societies i n o u r membership 15 
Societies represented 13 
Credentials received f r o m M i c h i g a n — D e l e g a t e 
not present 1 
Credentials not received f r o m G e o r g i a 1 
15 
T o t a l votes o f Societies represented by delegates 442 
M i c h i g a n 12 
G e o r g i a 8 
T o t a l membership o f Societies 462 
F e l l o w s at l a r g e : 
Present i n person 6 
Present b y p r o x y 17 
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Respectful ly submitted, 
R . H . MONTGOMERY, C h a i r m a n . 
O n m o t i o n , the r e a d i n g o f the minutes was dispensed w i t h , a n d the 
minutes of the A p r i l meet ing as they appeared i n T H E JOURNAL OF 
ACCOUNTANCY were u n a n i m o u s l y approved. 
T h e P r e s i d e n t then submitted the f o l l o w i n g report of the B o a r d o f 
T r u s t e e s : 
Report of the Board of Trustees. 
T h e B o a r d report that they he ld their regular meeting at the C o m -
m e r c i a l C l u b , St. P a u l , o n Tuesday, October 15, 1907, w i t h the f o l l o w i n g 
members present : 
E . W . Sel ls , P r e s i d e n t ; T h o m a s C u l l e n Roberts , Secretary ; G u y H . 
K e n n e d y , T r e a s u r e r ; A . G . P l a t t ; A . E . F o w l i e ; E . E . G o r e ; T h o s . S . 
S p u r r ; H . M . T e m p l e ; H . T . W e s t e r m a n n ; F r a n k G . D u B o i s ; T . P . 
R y a n ; J . S. M . G o o d l o e ; A d a m A . Ross , J r . ; E . S. E l l i o t t ; F r a n k l i n 
A l l e n ; R . H . M o n t g o m e r y ; J o h n A . Cooper. 
T h e first report considered was the report o f the Commit tee o n E x a m i -
nations, Quali f ications, and Elect ions . T h e committee's recommendations 
as to applications of F e l l o w s and Associates of State Societies were 
agreed to. 
Report of Committee on Examinations, Qualifications, and Elections. 
Y o u r committee have passed the f o l l o w i n g reso lut ions : 
RESOLVED, T h a t this committee report favorably to the B o a r d of T r u s -
tees on the appl icat ion of the " C e r t i f i e d P u b l i c Accountants of L o u i s i a n a 
for membership, p r o v i d e d that they el iminate the w o r d " C e r t i f i e d " f r o m 
the t it le of their Society i n a l l correspondence a n d that the members of the 
Society also o m i t said w o r d " C e r t i f i e d " f r o m their letter-heads, corre-
spondence, etc., a n d practice as members under the name of their Society 
as " P u b l i c Accountants o f L o u i s i a n a " u n t i l such t ime as legis lat ion is 
granted to them to use the w o r d " C e r t i f i e d . " 
RESOLVED, T h a t this committee unanimously disapprove the application 
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o f the A s s o c i a t e d Cert i f ied P u b l i c Accountants o f C a l i f o r n i a a n d said 
disapproval be respectfully reported to the B o a r d o f Trustees . 
Y o u r committee recommend the admiss ion o f the f o l l o w i n g m e m b e r s : 
Society Fellows. 
C a l i f o r n i a — G e o r g e T i m o t h y K l i n k , J o h n F . F o r b e s . 
I l l i n o i s — H a r o l d B e n i n g t o n , J o h n H . B r o w n , H e r m a n n J . D i r k s . 
M a s s a c h u s e t t s — C h a u n c y B . A l l e n , R i c h a r d W . W r i g h t , A n d r e w 
Stewart , G e r a l d W y m a n , W a l t e r C. W r i g h t , M . E . Setchel l , E d w a r d L . 
P a r k e r , G . D u t h r i e Strachan, H e n r y A . P i p e r . 
M i s s o u r i — L o u i s G . Peloubet, A . H . P o g s o n , P . W . P o g s o n . 
N e w Y o r k — H o w a r d B . Cook, E d g a r B . B r i n k e r h o f f , P h i l i p B . G a y n o r , 
L e s l i e N . S i m s o n . 
N e w J e r s e y — W i l l i a m T . Sawyer, J o h n F l i n t , B a r t h o l o m e w E . 
M c S h e e h y , W i l l i a m H . B i e d e l m a n . 
O h i o — F r e d W a t s o n . 
P e n n s y l v a n i a — C . C. Carson, R i c h a r d L . H e v e r l e , W i l l i a m S a r e l L y n n e , 
J o h n R . L y n n , W i l l i a m H a r r y M i l l e r , E d w a r d P . M o x e y , J r . 
T e n n e s s e e — H a r r y L . H a r s h . 
Society Associates. 
M a s s a c h u s e t t s . — A r t h u r T . Byrnes , H u g h D y s a r t , W a l d r o n H . R a n d , 
George L . B i s h o p , H o l l i s H . Sawyer. 
M i c h i g a n — R . J . Bennett . 
M i n n e s o t a — R . D . W e b b . 
N e w J e r s e y — E l i a l T . Foote . 
O h i o — J o s e p h D . C l o u d , C. C. M c C o n k i e , A . W . P a t r i c k , A . Stoehr, 
W . H . Jones, W . E . L a n g d o n . 
T e n n e s s e e — T . A . A n d r e w s , A . A . P a r s o n s . 
Respectful ly submitted, 
FRANK BROAKER, C h a i r m a n . 
T h e appl icat ion of the Cert i f ied P u b l i c Accountants of L o u i s i a n a 
was favorably acted upon i n accordance w i t h the recommendat ion o f the 
Committee . 
A Specia l Committee o f five was appointed to consider the applications 
of those w h o are not members o r associate members of State Societies. 
T h o s e composing that committee were M e s s r s . R y a n , ( N e w Y o r k ) ; 
V o l l u m , ( P e n n s y l v a n i a ) ; E l l i o t t , ( T e n n e s s e e ) ; G o r e , ( I l l i n o i s ) ; a n d 
Plat t , ( C a l i f o r n i a ) . 
O n the committee's report the f o l l o w i n g named were duly elected 
F e l l o w s - a t - L a r g e of this A s s o c i a t i o n : 
Fellows-at-Large. 
W i l l i a m Gaines A u s t i n , M o b i l e , A l a . ; T h o s . Char les C a n n o n , S i o u x 
C i t y , I o w a . 
T h e reading of the report of the Committee o n P r o f e s s i o n a l E t h i c s 
gave rise to lengthy discussion respecting D o c k e t N o . 1. P a r t o f D o c k e t 
N o . I was w i t h d r a w n f r o m the report a n d l a i d o n the table for the con-
siderat ion of the new B o a r d of Trustees, for action by them under T r i a l 
B o a r d R u l e s ( A r t . V I I I . ) o f the B y - L a w s . T h e report, as approved, 
f o l l o w s : 
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Report of the Committee on Professional Ethics. 
T h e Committee o n P r o f e s s i o n a l E t h i c s have the honor to report that 
d u r i n g the year n o w closing, references to them for considerat ion have 
been four i n number, one o f w h i c h was i n the f o r m of a request for a 
r u l i n g upon a delicate s i tuat ion i n w h i c h a member of the A s s o c i a t i o n 
h a d become i n v o l v e d , a n d the other three were i n the nature o f protests 
against the business methods of certa in members as be ing i n v i o l a t i o n 
o r subversive of the w e l l - k n o w n rules of ethical conduct a n d comity 
between professional brethren. 
R a t h e r for the purpose of g i v i n g members a general idea of the bene-
ficial character of the w o r k o f this committee and obta in ing f u l l con-
siderat ion for their recommendations, than f r o m any desire to d w e l l 
u n d u l y upon details that have already been j u d i c i a l l y considered, we sub-
m i t herewith a n abstract f r o m o u r fi les: 
DOCKET 1. T h i s committee is of the o p i n i o n that a method of d o i n g a 
professional business,where the publ ic is not i n f o r m e d as to the dist inct ion 
between a f i r m itself and an incorporated audit company, is ethically, 
legal ly and pract ica l ly w r o n g ; is c o n t r a r y to the spir i t o f this A s s o c i a t i o n , 
a n d should be condemned. 
DOCKET 2. A member o f a n affiliated society became i n v o l v e d i n a 
controversy w i t h a P u b l i c S c h o o l B o a r d as to their demand for the m o d i -
fication of a report w h i c h i n its terms of c r i t i c i s m was severe and apt 
to d r a w censure upon the B o a r d f r o m the community . T h i s committee 
advised as f o l l o w s : 
" A n auditor of publ ic bodies a n d institutions owes his first duties to the 
public as tax-payers. 
" T h e f o r m of the modif ied report was correct, as a pract i t ioner should 
w e i g h the effect of e laborat ion a n d c r i t i c i s m i n his report upon the m i n d 
of the public, w h o cannot construe such circumstances as an expert o r 
financier w o u l d . I t is no part o f a n auditor 's duty to d w e l l u n d u l y u p o n 
conditions w h i c h are i n the custody of trustees of average intell igence. 
O n the other hand, i t is a fundamental ru le o f professional ethics that 
the client should never be permit ted to dictate o r alter a report. 
" A n auditor at each r e c u r r i n g service must d r a w proper attention to 
the condit ions that deserve notice, regardless of p r i o r statements. 
" I t is the duty o f the audi tor to concern himsel f w i t h the adequacy 
o r otherwise, o f any feature o f the condit ions embraced w i t h i n the scope 
of the audit, physical , financial o r technical ." 
DOCKET 3. A firm o f accountants w h o are members o f a constituent 
society sol icit patronage by form-letter correspondence, the text of w h i c h 
was undignif ied a n d a parody o n another profession. T h i s committee 
reported, agreeing w i t h the complainant, that this f o r m of sol ic itat ion 
not o n l y was unprofess ional and w a n t i n g i n regard for the digni ty that is 
expected f r o m members o f this A s s o c i a t i o n , but the direct effect upon the 
recipient of such letters is most h a r m f u l to the profession at large. 
DOCKET 4. A member o f a firm of publ ic accountants, a n d a member-
at-large of this A s s o c i a t i o n , is complained of as us ing miscellaneous and 
unofficial in i t ia ls after his name o n the pr inted matter of his office. T h i s 
is o n l y one instance o f a pernicious practice w h i c h is far too general. It 
tends to belitt le and, i n fact, r id icule the statutory degree of Certified 
Public Accountant, and it does not require a great stretch of the i m a g i n a -
t i o n to see that eventually the business publ ic w i l l treat a l l such conceits, 
i n c l u d i n g the f o r m that is officially recognized, as no m o r e than farc ical 
a n d leaning to buffoonery. T h i s committee has, therefore, recommended 
that the Committee o n B y - L a w s establish a rule deal ing w i t h this 
important matter. Respectful ly submitted, 
JNO. A . COOPER, C h a i r m a n , 
WILLIAM M . LYBRAND, 
EDWARD L . SUFFERN. 
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T h e reading of the report of the Committee o n C o n c i l i a t i o n developed 
considerable discussion. T h a t p o r t i o n deal ing w i t h the lamentable rivalry 
i n C a l i f o r n i a and M i n n e s o t a , i n both of w h i c h States there are two 
accountant societies, one o f w h i c h i n each State is a member of this 
A s s o c i a t i o n , was w i t h d r a w n and referred to the new B o a r d of Trustees 
for their p r o m p t act ion. T h e remainder of the report w h i c h was approved 
i s as f o l l o w s : 
Report of the Committee on Conciliation. 
Y o u r C o n c i l i a t i o n Commit tee begs to report as f o l l o w s : 
D u r i n g the past year differences e x i s t i n g between r i v a l societies of 
publ ic accountants i n C a l i f o r n i a a n d M i n n e s o t a have been referred by the 
E x e c u t i v e Committee to the C o n c i l i a t i o n C o m m i t t e e f o r adjustment, and, 
i f possible, settlement. 
T h e services of this Committee have been tendered to each of the t w o 
societies i n the States named, but we regret to report that, up to this 
t i m e , we have been unsuccessful i n h a r m o n i z i n g such differences. 
Y o u r C o m m i t t e e begs to recommend a n amendment to the present 
C o n s t i t u t i o n and B y - L a w s p r o v i d i n g for compulsory arb i t ra t ion of such 
differences as n o w exist i n C a l i f o r n i a a n d M i n n e s o t a , and i n the event of 
the non-acceptance of the findings of such " A r b i t r a t i o n Committee , " the 
forfe i ture of membership i n T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c A c c o u n t -
ants, but p r o v i d i n g f o r a n appeal ( to the B o a r d o f Trustees, o r to the 
delegates present at any annual meet ing) f r o m the decision of such 
" A r b i t r a t i o n Committee . " 
T h e r e are at the present t ime one o r m o r e " M e m b e r s - a t - l a r g e " w h o are 
also members of the j u n i o r societies i n both C a l i f o r n i a a n d M i n n e s o t a ; 
this fact should j u s t i f y the A m e r i c a n A s s o c i a t i o n i n ins is t ing upon a 
settlement o f any and a l l differences, such settlement b e i n g based upon a n 
invest igat ion of a n d report upon a l l facts connected w i t h each case, by a 
f a i r m i n d e d and i m p a r t i a l committee. 
Respectful ly submitted, 
J . S. M , GOODLOE, 
ERNEST RECKITT, 
ALLEN R. SMART, 
Committee on Conciliation. 
T h e f o l l o w i n g reports were received and a p p r o v e d : 
Report of Committee on Annual Meeting, 1907. 
T o THE BOARD OF TRUSTEES OF T H E AMERICAN ASSOCIATION OF PUBLIC 
ACCOUNTANTS. 
G e n t l e m e n : — W e are pleased to submit h e r e w i t h p r o g r a m of the 20th 
A n n u a l M e e t i n g , w h i c h is being he ld i n St. P a u l , M i n n e s o t a , October 15, 
16, 17, 1907. 
I n a r r a n g i n g this p r o g r a m , we have endeavored to f o l l o w the sug-
gestions out l ined i n P r e s i d e n t Sel ls ' 1906 i n a u g u r a l address, and the sub-
jects " P r o f e s s i o n a l E t h i c s " and " E d u c a t i o n " have been g iven every 
prominence. 
T h e paper on " P r o f e s s i o n a l E t h i c s , " by M r . J . E . Sterrett , o f P h i l a -
delphia, is a masterpiece, and w i l l be a reference and guide to the p r o -
fession for m a n y years to come. 
Sincere thanks f r o m the A s s o c i a t i o n are due to M r . Sterrett for his 
interest a n d kindness i n thus contr ibut ing to our pleasure at this meeting. 
T h e U n i v e r s i t i e s of N e w Y o r k , Pennsy lvania , I l l ino is , W i s c o n s i n , 
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N e b r a s k a a n d M i n n e s o t a have, at our request, sent special representatives 
to this meet ing, a n d w i l l cooperate w i t h us i n a l l matters o f education, 
as the same may relate to the profess ion o f accountancy. 
A m o n g the special features that have been arranged, prominence may 
be g i v e n the interest manifested b y the Consol idated P u b l i c i t y B u r e a u of 
St. P a u l , a n d under its guidance, every c i t y o f importance i n the U n i t e d 
States w i l l be advised o f o u r deliberations, a n d we owe a debt of g r a t i -
tude to M r . C u r t i s L . M o s h e r , its manager, for his energy a n d zeal i n 
c o n t r i b u t i n g to o u r educational features. 
A t t e n t i o n is directed to the banner of T h e A m e r i c a n A s s o c i a t i o n of 
P u b l i c Accountants , w h i c h makes its first b o w at this o u r 20th A n n u a l 
M e e t i n g . W e recommend that a n engrossed m e m o r i a l o f thanks is 
due to the St . P a u l C o m m e r c i a l C l u b for the courtesies they have extended 
o u r A s s o c i a t i o n , i n p e r m i t t i n g us the use o f the i r beautiful par lors for the 
purposes o f o u r A n n u a l M e e t i n g . 
T h e entertainment features p r o v i d e d , w i t h the exception o f the A n n u a l 
Banquet, are o n the in i t ia t ive of the M i n n e s o t a Society of P u b l i c A c c o u n t -
ants, who have been ably a ided a n d assisted by a special committee f r o m 
the St . P a u l C o m m e r c i a l C l u b a n d other C i v i c organizations. 
T h e Banquet , w h i c h is the official entertainment of the A m e r i c a n 
A s s o c i a t i o n , w i l l be he ld at the H o t e l Aberdeen, and i t is believed that the 
p r o g r a m p r o v i d e d w i l l be f o u n d interest ing a n d instruct ive, as the sub-
jects to be treated are t i m e l y a n d important to the future o f the profession 
o f accountancy. 
Invitat ions have been issued to the var ious C a n a d i a n Societies o f C h a r -
tered Accountants , a n d acceptances have been received f r o m the D o m i n i o n 
A s s o c i a t i o n o f Chartered Accountants , and for the first t ime we w i l l have 
the pleasure of greet ing representatives f r o m the M a n i t o b a Institute of 
C h a r t e r e d Accountants , w h i c h is representative of accountancy i n W e s t e r n 
Canada, a n d f r o m the nature o f replies received to our Announcements , 
f r o m our o w n members, i t is bel ieved that we w i l l greet m a n y new faces, 
a n d miss m a n y w h o have heretofore been prominent i n o u r councils . 
A t t e n t i o n is directed to the length of o u r p r o g r a m , a n d it is u r g e d that 
f o r m a l matters o f o u r A s s o c i a t i o n be handled w i t h promptness a n d 
despatch, as we have at this meet ing a n a r r a y o f papers a n d discussions 
w o r t h y o f the studious attention of every P u b l i c Accountant . 
Respect ful ly submitted, 
HERBERT M . TEMPLE, 
J . PORTER JOPLIN, 
HAROLD R. HAYDEN, 
Committee on Annual Meeting 1907. 
Report of the Committee on Standard Schedules for Uniform Reports on 
Municipal Industries and Public Service Corporations. 
Y o u r committee desires to report that i t has he ld but one meeting since 
its last report to the B o a r d of Trustees, at N e w Y o r k , o n A p r i l 16, 1907. 
Y o u r committee is able to report progress i n var ious pract ical d irec-
t ions, a n d can point to the acceptance o f the principles of the tentative 
schedules, submitted i n its last year's report, by a number of important 
publ ic service corporat ions and by var ious B u r e a u s and C o m m i s s i o n s con-
t r o l l i n g m u n i c i p a l industries , etc. 
T h e committee, therefore, desires to express itself as h a v i n g been m u c h 
gratif ied by the interest awakened d u r i n g the past year i n the subject under 
its supervis ion, and w o u l d suggest that this committee be discharged, w i t h 
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the f u r t h e r suggestion that as future questions arise, o r requests be 
received by the A s s o c i a t i o n , w i t h respect to u n i f o r m accounts for publ ic 
service corporat ions, special committees be appointed f r o m t ime to 
t ime to deal w i t h such questions. V e r y respectfully, 
HARVEY S. CHASE, Chairman. 
L . H . CONANT, 
A . LOWES DICKINSON, 
DUNCAN MACINNES, 
S. R . MITCHELL, 
R . H . MONTGOMERY. 
Report of Committee on Department Methods of the Government. 
Y o u r C o m m i t t e e o n Department M e t h o d s begs to report that d u r i n g 
the past year i t has cooperated w i t h the Government 's Commit tee on 
Department M e t h o d s , w h i c h was appointed by the Pres ident , a n d it has 
g i v e n considerable t ime a n d thought i n r e v i e w i n g the reports of the assist-
ant committees o f the Government 's Commit tee . 
Since its last report y o u r committee has h e l d frequent meetings in N e w 
Y o r k , a special meet ing was held i n W a s h i n g t o n , a n d several days were 
spent i n N e w Y o r k c o n f e r r i n g w i t h the Spec ia l Commit tee o n T r e a s u r y 
B o o k k e e p i n g . 
A t the suggestion o f y o u r committee, as noted i n a f o r m e r report, a 
number o f assistant committees were appointed by the Government 's C o m -
mittee. T h e w o r k o f m a k i n g investigations a n d suggestions regarding the 
details were assigned to these assistant committees, a n d y o u r committee 
has acted i n a n advisory capacity. 
R e p o r t s were made by y o u r committee, a n d its recommendations were 
adopted and inc luded i n the reports to the P r e s i d e n t o f the Government 's 
Committee . T h e secretaries o f their respective departments have issued 
orders to c a r r y these recommendations into effect. 
I n a d d i t i o n to r e v i e w i n g m a n y reports o f the assistant committees on 
account ing methods, y o u r committee has e x a m i n e d a number of reports 
re la t ing to general business and office practice. 
T h e subjects reported o n by y o u r committee w h i c h are of the most 
interest to the accounting profess ion are as f o l l o w s : 
F i r s t , Cost keeping i n the Government service. 
Second, A u d i t i n g d isburs ing officers' accounts by check vouchers. 
T h i r d , T r e a s u r y bookkeeping. 
T h e results obtained f r o m the above m a y be s u m m a r i z e d as f o l l o w s : 
F i r s t , i t was recommended i n the report o n cost keeping that a l l the 
departments o f the G o v e r n m e n t should devise proper systems o f cost keep-
i n g , s i m i l a r to those kept by i n d u s t r i a l concerns generally, and p a r t i c u -
l a r l y those branches o f the service i n w h i c h m a n u f a c t u r i n g is done. T h e 
secretaries o f several o f the departments, a n d a number o f the Government 
offices are invest igat ing and i n s t a l l i n g cost systems. 
Y o u r committee also revised a pamphlet w r i t t e n b y the assistant com-
mittee, ca l led " P r i m e r o n C o s t K e e p i n g , " i n w h i c h some of the general 
principles o f cost keeping are set forth . 
N o n e o f these committees submitted any cost systems i n detail , because 
o f the t ime i t w o u l d take to devise such systems for the numerous k i n d s 
of business conducted b y the Government . 
T h e report to the P r e s i d e n t by the Commit tee on D e p a r t m e n t M e t h o d s 
on Cost K e e p i n g i n the Government Serv ice is dated December 29, 1906, 
and the " P r i m e r o n Cost K e e p i n g " re ferred to above is inc luded a n d 
made a part o f this report. 
Second, the practice of r e q u i r i n g publ ic creditors to receipt for moneys 
in advance o f actual payment, w i l l be discontinued after September 30, 
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1907. T h e d i s b u r s i n g officers' checks w i l l , thereafter, be accepted as the 
receipts o r vouchers f o r the payments ; a n d instead of a u d i t i n g the d isburs-
i n g officers' accounts w i t h receipts obtained i n advance of payments, they 
w i l l be audited w i t h the p a i d voucher checks o f the d i s b u r s i n g officers. 
T h i s is f u l l y set f o r t h i n the report , dated J a n u a r y 9, 1907, made to the 
Pres ident b y the Commit tee o n Department M e t h o d s on " A s s e m b l i n g 
D i s b u r s i n g Officers' Checks a n d V o u c h e r s a n d the V e r i f i c a t i o n of D i s b u r s -
i n g Officers' Balances." T r e a s u r y Department C i r c u l a r N o . 52, dated 
J u l y 29, 1907, signed b y the C o m p t r o l l e r o f the T r e a s u r y , a n d approved b y 
the Secretary o f the T r e a s u r y , has been issued to c a r r y these recommenda-
t ions into effect. 
T h i r d , under date of J u l y 1, 1907, the bookkeeping of the T r e a s u r y 
Department was changed f r o m what is c o m m o n l y k n o w n as the single 
entry p l a n to what is t e r m e d the double entry p lan. T h i s is the most 
important change, and y o u r committee gave considerable t ime a n d thought 
to the general p l a n a n d accounts w i t h w h i c h the double entry books w o u l d 
be opened. 
T h e methods of the T r e a s u r y Department were first t h o r o u g h l y 
e x a m i n e d by the Specia l Committee o n T r e a s u r y B o o k k e e p i n g , a n d that 
committee made a report, i n w h i c h the system i n use was out l ined a n d 
changes were recommended. 
T h i s report was rev iewed by y o u r committee at conference he ld both 
i n N e w Y o r k a n d W a s h i n g t o n , and the report , dated J a n u a r y 19, 1907, to 
the Pres ident of the C o m m i t t e e o n D e p a r t m e n t M e t h o d s o n T r e a s u r y 
B o o k k e e p i n g was the result of these conferences. I t was therein r e c o m -
mended that the double entry or balance system of keeping accounts be 
insta l led i n the D i v i s i o n o f B o o k k e e p i n g a n d W a r r a n t s o f the T r e a s u r y 
Department . 
I n this report y o u r committee offered, i n the event o f the adoption of 
the double entry system, to give considerat ion to the details necessary for 
the o u t l i n i n g o f the system, a n d for its instal lat ion. T h e H o n o r a b l e L e s l i e 
M . Shaw, Secretary of the T r e a s u r y , w h e n the report was made, gave 
general orders that the double entry system of bookkeeping be adopted, 
and the members of the Specia l Committee o n T r e a s u r y B o o k k e e p i n g were 
instructed to prepare the necessary forms for the insta l la t ion of the double 
entry system to take effect o n J u l y 1, 1907. 
T h i s was, of course, a large task, a n d the Special Committee i m m e d i -
ately went to w o r k , a n d by a n o r d e r of the Secretary o f the T r e a s u r y that 
committee was directed to come to N e w Y o r k to confer w i t h y o u r c o m -
mittee. F o l l o w i n g out this order, conferences were h e l d i n N e w Y o r k 
las t ing several days d u r i n g M a r c h , a n d the general p lan , accounts a n d 
books were determined upon. T h e Specia l Committee was to carry out 
these suggestions, and a further report, g i v i n g i n detai l the out l ine of the 
system, the classification o f accounts a n d copies of the proposed forms, 
was to be submitted to y o u r committee. 
T h i s p l a n of submitt ing the details was not, however , done i n advance 
o f h a v i n g the books and f o r m s pr inted, the Specia l C o m m i t t e e g i v i n g as 
a reason that there was not sufficient t ime to have these reports passed 
on, i f the books were to be pr inted a n d ready by J u l y 1st, the date when 
the new system was to be instal led. 
I n this w a y the Specia l Committee re l ieved y o u r committee o f passing 
on the details, though d u r i n g June i t d i d submit a classification of accounts 
a n d copies of forms. I n a s m u c h as i t was then too late to make changes, 
i t was deemed best that y o u r committee should not report o n these details. 
T r e a s u r y Department C i r c u l a r N o . 38, dated June 17, 1907, signed by 
the C o m p t r o l l e r of the T r e a s u r y , a n d approved by the Secretary of the 
Treasury , has been issued for the insta l la t ion of the double entry system 
of bookkeeping i n the D i v i s i o n of B o o k k e e p i n g and W a r r a n t s . 
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I t w i l l be noted f r o m the above that w h i l e there is considerable that 
should be done t o w a r d i m p r o v i n g the account ing methods o f the G o v e r n -
ment, several important steps have been taken d u r i n g the past y e a r ; a n d 
it is to be hoped that the officials o f the G o v e r n m e n t w i l l continue to w o r k 
i n this d i rec t ion . 
I n c los ing this report, y o u r committee calls attention to the f o l l o w i n g : 
T h e w o r k o f the Commit tee o n D e p a r t m e n t M e t h o d s has created a m o n g 
the Government employees a desire to i m p r o v e their knowledge of account-
i n g methods to such a n extent that last year " T h e A s s o c i a t i o n o f A m e r i -
can Government A c c o u n t a n t s " was f o r m e d , w h i c h n o w has a membership 
of m o r e than five hundred . U n d e r the auspices of this association a 
m o n t h l y magazine ca l led " T h e G o v e r n m e n t A c c o u n t a n t " is published, 
the first n u m b e r o f w h i c h is dated M a y , 1907. 
M a n y o f the G o v e r n m e n t offices are invest igat ing their accounting sys-
tems, a n d a number o f t h e m have a n d are n o w e m p l o y i n g publ ic account-
ants for the purpose o f i m p r o v i n g their account ing methods. 
W h i l e y o u r committee believes that the important par t of its w o r k is 
completed, i t has been advised that the Government 's Commit tee intends 
to proceed w i t h the w o r k . Y o u r committee, therefore, suggests that the 
Committee o f T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants be 
continued. 
Respect ful ly submitted, 
HENRY A . NILES, Chairman. 
Report of Committee on The Journal of Accountancy. 
Y o u r committee have pleasure in r e p o r t i n g that the subscript ion l is t of 
T H E JOURNAL OF ACCOUNTANCY has increased considerably d u r i n g the last 
year. I ts g r o w t h has been p a r t i c u l a r l y noticeable a m o n g business m e n of 
a h i g h grade, i n c l u d i n g managers of department stores, factories, a n d 
financial inst i tut ions, a n d i n c l u d i n g also m a n y students of accounting a n d 
finance i n A m e r i c a n universi t ies . T h e g r o w t h has not come suddenly, 
but has gone o n steadily, and warrants the statement that T H E JOURNAL 
is e x e r t i n g a large a n d increas ing influence, not o n l y a m o n g accountants, 
but a m o n g business m e n generally. A point to be noted is that a per-
centage of the subscriptions are f r o m f o r e i g n countries, par t i cu lar ly 
Japan, E n g l a n d and A u s t r a l i a . 
Y o u r committee believe that the h i g h qual i ty of the matter appearing 
i n T H E JOURNAL speaks for itself. T o those accountants w h o have con-
tr ibuted to the pages o f T H E JOURNAL m u c h praise is due. T h e y have 
g iven freely of the i r t ime a n d energy w i t h o u t thought of any other c o m -
pensation t h a n the consciousness that they were advancing the interests 
of the ir profession. M o r e accountants ought to f o l l o w t h e i r example, 
and y o u r committee urge u p o n the members of this A s s o c i a t i o n the i m -
portance o f support ing T H E JOURNAL i n every possible manner . W e es-
pecial ly urge t h e m to contr ibute letters a n d articles, and to send to the 
editors a l l news items o f their respective localit ies that are l i k e l y to 
interest members o f the profession. I f m a n y o f the members o f the 
A s s o c i a t i o n c o u l d be induced to f o l l o w this suggestion T H E JOURNAL 
w o u l d ga in i n breadth of v iew, i n interest, a n d i n nat ional reputation. 
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Y o u r committee have r e a d the p r o o f sheets o f each issue of the 
magazine, a n d f r o m t ime to t ime have made suggestions to the editors. 
T h e e d i t o r i a l po l icy of THE JOURNAL, w e t h i n k , m e r i t s the commendation 
of the A s s o c i a t i o n . 
Report of Committee on Interstate Commerce Commission. 
Y o u r Commit tee o n Interstate C o m m e r c e C o m m i s s i o n has h e l d one 
meeting d u r i n g the past year, v iz . , at N e w Y o r k , A p r i l 15, 1907, a l l members 
of the committee being present. 
A t this meeting, correspondence between the Interstate Commerce 
C o m m i s s i o n a n d y o u r f o r m e r committee was considered, a n d a report 
was submitted to the B o a r d o f Trustees at the semi-annual meeting i n 
A p r i l , 1907, a s k i n g for instruct ions. 
T h i s committee h a v i n g received no fur ther instruct ions has therefore 
h e l d n o meetings subsequent to A p r i l 15, 1907. 
T h e Interstate C o m m e r c e C o m m i s s i o n has formulated a n d issued 
revised classifications c o v e r i n g var ious income and expenditure accounts, 
as f o l l o w s : 
O p e r a t i n g Revenue. 
O p e r a t i n g Expenses . 
Outs ide Operations. 
R o a d a n d Equipment . 
A d d i t i o n s a n d Betterments. 
A l s o classification o f L o c o m o t i v e - M i l e s , C a r - M i l e s , a n d T r a i n - M i l e s . 
A l l o f the classifications above enumerated affecting r a i l w a y companies' 
accounts have been made effective as o f J u l y 1, 1907. 
I t has been suggested that y o u r committee incorporate i n this report 
a s u m m a r y o f changes i n the classifications prescribed b y the C o m m i s s i o n 
a n d n o w i n effect, as compared w i t h those f o r m e r l y i n service. 
T h e changes i n classification o f operat ing revenue a n d expenses, 
expenditures for r o a d and equipment, addit ions and betterments thereto, 
outside operations, etc., are n u m e r o u s ; but the most important is the 
requirement that a l l carr iers shal l p r o v i d e — b y a charge against operat ing 
expenses—for depreciation o n r o l l i n g equipment. F o r the current year, 
the ratio o f depreciation to equipment cost is left large ly to the discret ion 
o f the carriers , but i t m a y reasonably be believed that eventually a u n i f o r m 
and reasonable rate o f depreciat ion w i l l be established a n d enforced. 
T h e basis o f depreciat ion is , necessarily, a matter r e q u i r i n g careful 
a t tent ion; i n one of the publications o f the C o m m i s s i o n , the Stat is t ic ian 
( M r . H . C. A d a m s ) i n r e f e r r i n g to the subject o f depreciation o n 
equipment makes the f o l l o w i n g statement: 
" T h e question of depreciation is fundamental ly a question 
of values, a n d not a question o f m a i n t a i n i n g the o r i g i n a l 
capacity, o r a standard o f operat ing efficiency, or of keeping 
f u l l the numbers i n equipment series." 
T h i s committee does not at the present t ime feel justi f ied i n comment-
i n g upon this statement o r the m a n y modif ications a n d changes i n 
methods, classifications, etc., as there has been no opportunity for meetings 
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of the Committee for conference a n d consultat ion, a n d any cr i t ic isms 
might therefore reflect o n l y the personal opinions of the w r i t e r , a n d not 
of the whole Committee. Respectful ly submitted. 
J . S. M . GOODLOE, 
H . S. CORWIN, 
J . R . LOOMIS, 
Committee on Interstate Commerce Commission. 
Report of the Committee on Meetings, Lectures, Library, and Bulletins. 
September 19, 1907. 
O n behalf of the above n a m e d Committee , I have n o t h i n g to add 
to the report submitted to y o u for the semi-annual meet ing of the 
A s s o c i a t i o n , A p r i l 16th last, w h i c h was p r i n t e d i n T H E JOURNAL OF 
ACCOUNTANCY, pages 71-72, M a y number . 
A r t i c l e 1, Sect ion 12, o f the B y - L a w s o f the A s s o c i a t i o n reads as 
f o l l o w s : 
COMMITTEE ON MEETINGS, LECTURES, LIBRARY, AND BULLETINS. 
Sec. 12. T h i s Committee shal l consider a n d act upon such 
matters as m a y be referred to i t by the E x e c u t i v e C o m m i t t e e 
o r B o a r d of Trustees. Respect ful ly submitted, 
N o t h i n g was referred. FRANKLIN ALLEN, C h a i r m a n . 
Report of the Committee on Legislation. 
E. W . SELLS, ESQ., President , A u g u s t 19, 1907. 
A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants , 
30 B r o a d Street, N e w Y o r k C i t y . 
D e a r M r . S e l l s : — I have received a request for the preparat ion o f a 
report o n the subject of L e g i s l a t i o n , for presentation to the C o n v e n t i o n 
next October. 
I regret that i t does not appear pract ica l for me t o submit anything 
but an incomplete a n d dis jo inted statement at best, as I do not k n o w 
what has occurred since the last C o n v e n t i o n up to the time o f y o u r desig-
n a t i n g me as C h a i r m a n of the L e g i s l a t i v e Commit tee i n M a y last, neither 
a m I acquainted w i t h the correspondence maintained by the late C h a i r -
m a n . I t is indeed difficult to pick up the threads of the subject a n d do 
justice to i t , under such condit ions. 
I enclose a l l the papers received, most of w h i c h y o u sent, a n d I w o u l d 
suggest that the Secretary take the matter i n hand, and prepare such a 
report, under y o u r direct ion, as w i l l be satisfactory to you, a n d w h i c h o f 
course w i l l then be equally satisfactory to the Committee. 
I a m s o r r y that I cannot personal ly p e r f o r m what w o u l d otherwise 
have been a pleasant and interest ing task, but the resignat ion o f the 
C h a i r m a n at such a t ime, a n d sparse i n f o r m a t i o n is unfortunate. 
W i t h k i n d regards, V e r y sincerely yours , 
HENRY R . M . COOK. 
M Y DEAR MR. COOK:— A u g u s t 20, 1907. 
Y o u r favor o f the 19th instant is received. 
J u s t p r i o r to y o u r appointment as C h a i r m a n o f the L e g i s l a t i v e C o m -
mittee y o u r predecessor, M r . Cooper, at the semi-annual meet ing i n A p r i l , 
made a v e r y f u l l report of a l l the w o r k o f that Committee up to that date, 
the details of w h i c h can be f o u n d i n the proceedings of the A p r i l meeting. 
W h a t e v e r of a legislative character has transpired since should be 
rendered i n October. 
I n accordance w i t h y o u r suggestion, however, I a m sending a l l the 
papers, w i t h a copy of this letter, to Secretary Roberts to be used as a 
report f r o m you. Y o u r s very t r u l y , 
M r . H . R . M . Cook, ( S i g n e d ) E . W . SELLS. 
P a r k A v e n u e a n d 59th Street. 
N e w Y o r k . 
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E . W . SELLS, ESQ., M a y 10, 1907. 
30 B r o a d Street, 
N e w Y o r k C i t y . 
D e a r M r . S e l l s : — I a m favored with y o u r s o f the 8th, a n d note that you 
have appointed M r . C o o k as C h a i r m a n of the L e g i s l a t i v e Committee. 
T h e o n l y communicat ion that I have received since the date o f m y 
report to the A s s o c i a t i o n on A p r i l 16 is enclosed herewith . I t is f r o m the 
G e o r g i a State A s s o c i a t i o n o f P u b l i c Accountants , enclosing a draft o f 
their proposed b i l l for presentation at the meeting o f the Leg is la ture next 
month. I suggest that M r . C o o k take this up i n comparison w i t h the 
m o d e l f o r m s — o f w h i c h the Secretary has copies o n file—and the proposed 
C. P . A . b i l l o f the State o f M i n n e s o t a , w h i c h I enclose herewith . 
T h e o n l y other current matter of the Commit tee rests i n a n order with 
the I n d e x B u r e a u of A l b a n y , N e w Y o r k , for such i n f o r m a t i o n i n r e g a r d 
to legislative proceedings as m a y affect o u r cause. T h i s i n f o r m a t i o n is 
conveyed in the f o r m o f the enclosed card , a n d I have directed the B u r e a u 
to hereafter send their communicat ions to M r . Cook. 
I t w o u l d h a r d l y be pract ica l to p i c k out f r o m m y files the mass of 
correspondence h a d d u r i n g the past t w o years, but i n any w a y that I can 
assist M r . C o o k I should be pleased to d o so. Incidental ly I may say that 
the subject matter of the enclosed B u r e a u c a r d is rece iv ing the attention 
of the I l l i n o i s Society. Y o u r s v e r y t r u l y , 
JNO. A . COOPER. 
DEAR MR. COOK :— M a y 13, 1907. 
T h e enclosed letter a n d papers were received f r o m M r . Cooper this 
m o r n i n g , a n d I a m sending them to y o u , as C h a i r m a n o f the L e g i s l a t i v e 
Committee , f o r y o u r files a n d f o r such use as y o u desire to make o f them. 
E n c l o s u r e . Y o u r s v e r y t ru ly , 
MR. H . R. M . COOK, E . W . SELLS. 
P a r k A v e n u e a n d 59th Street, 
N e w Y o r k . 
Report of Committee on Press a n d Publicity. 
T h e Commit tee o n P r e s s a n d P u b l i c i t y submit the f o l l o w i n g as its 
r e p o r t : 
T h i s committee has been o n the alert since its appointment for oppor-
tunities for legitimate publ ic i ty of the functions of the P u b l i c Accountant , 
a n d w h i l e the success of the committee has been m o r e o r less l i m i t e d i t 
s t i l l feels encouraged a n d believes that the profess ion is better k n o w n than 
it was at the t ime o f the committee's appointment. 
I t s h o u l d be borne i n m i n d that necessari ly the w o r k of the P u b l i c 
A c c o u n t a n t is seldom of a k i n d w h i c h w i l l p e r m i t of publicity, inasmuch 
as his service usual ly is of a confidential nature. H o w e v e r , there have 
been d u r i n g the past year numerous matters of a quasi publ ic character, 
w h i c h have served to make the profession better k n o w n . T h e w o r k per-
formed i n connection w i t h the audits o f the great l i fe insurance companies 
i n N e w Y o r k ; investigations n o w i n progress i n connection w i t h the 
public uti l i t ies s i tuat ion i n N e w Y o r k C i t y ; the invest igat ion of the capitol 
scandal i n P e n n s y l v a n i a and several other less important matters, m o r e 
local i n their character, have been the source o f m u c h desirable publ ic i ty 
for the profession. 
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Y o u r committee w o u l d respectfully c a l l the attention o f the A n n u a l 
M e e t i n g to the fact that the w o r k w h i c h has been done d u r i n g the past 
year by T H E JOURNAL OF ACCOUNTANCY i n behalf o f the profession, the 
h i g h character of the matter publ ished i n T H E JOURNAL, the wide reputa-
t ion of its contr ibutors , a n d the excellent e d i t o r i a l management w h i c h has 
characterized i t , have resulted i n v e r y substantial benefit to the profession 
at large. T H E JOURNAL has been quoted f r o m by m a n y o f the most 
influential newspapers a n d periodicals o f the country, and is fast securing 
a place for itself a m o n g the most h i g h l y respected technical publications 
of A m e r i c a . 
W h i l e i t m a y be somewhat outside of the prerogatives of y o u r c o m -
mittee to make recommendations o n this subject, i t is s t i l l felt that i t w o u l d 
be less than courteous to f a i l to ask the cont inued support o f the A s s o c i a -
t i o n for T H E JOURNAL, a n d to urge upon the i n d i v i d u a l accountants every-
where the necessity o f cont inued a n d sustained i n d i v i d u a l support. 
Y o u r committee has been confronted throughout the t e r m o f its service 
w i t h the p r o b l e m of secur ing co-operation f r o m the d a i l y press, since i t is 
undoubtedly t rue that the average newspaper fai ls to appreciate the i m -
portance o f the accountancy profession, and the average editor is not 
inc l ined to be l ibera l i n the amount of space g i v e n to accountancy matters. 
It is true, however, that the profess ion is indebted i n m a n y quarters for 
courteous notices, and it is not presumptuous to say that i n the o p i n i o n of 
y o u r committee, the future promises an increase of the courtesies extended 
to o u r profession by the press, and a greater publ ic interest i n accountants 
and their w o r k . 
W e find that there has been organized the " A s s o c i a t i o n o f A m e r i c a n 
Government A c c o u n t a n t s , " membership i n w h i c h is h e l d by such account-
ants as are concerned i n the accounting affairs o f the U n i t e d States 
government. T h i s association publishes a j o u r n a l entit led " T h e G o v e r n -
ment A c c o u n t a n t , " a publ icat ion w h i c h is i n every w a y a credit to the 
organizat ion putt ing i t f o r t h , a n d s e r v i n g to c a l l publ ic attention to the 
field o f accountancy. 
Y o u r committee desires to express its appreciat ion o f the v e r y able 
efforts made b y the 1907 Commit tee o n A n n u a l M e e t i n g , i n the d irect ion 
of publ ic i ty for the A m e r i c a n A s s o c i a t i o n . T h i s Committee 's efforts have 
been u n t i r i n g , a n d the results are evident i n the extended notices g iven 
our A s s o c i a t i o n b y the newspapers of the T w i n Cit ies . I n o u r judgment 
this Committee has accomplished more i n the d irect ion o f publ ic i ty , for the 
present annual meeting, than has ever been accomplished upon a s i m i l a r 
occasion, a n d they are entit led to the thanks, not only of this committee 
and o f the A m e r i c a n A s s o c i a t i o n , but also o f each a n d every member of 
the A c c o u n t a n c y P r o f e s s i o n i n the U n i t e d States, f o r the wonder fu l ly 
successful w o r k w h i c h has been done i n creat ing publ ic interest i n the 
A m e r i c a n A s s o c i a t i o n a n d the P r o f e s s i o n of P u b l i c Accountancy . 
Respect ful ly submitted, 
EDWARD E . GORE, Chairman. 
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Report of Committee on Education. 
T h e C o m m i t t e e o n E d u c a t i o n begs to submit the f o l l o w i n g r e p o r t : 
W e find that d u r i n g the last ten years great progress has been made by 
A m e r i c a n universit ies a n d colleges i n the development o f courses of 
studies adapted to the needs of business men. T e n years ago, so far as 
we k n o w , o n l y one univers i ty i n the country , namely, the U n i v e r s i t y o f 
Pennsy lvania , made any pretense i n this d irect ion. T h a t universi ty , as 
early as 1881, established its W h a r t o n S c h o o l of C o m m e r c e a n d F i n a n c e , 
the avowed purpose of w h i c h was to prepare y o u n g men, not only for the 
duties of cit izenship, but the intel l igent efficiency i n business careers. 
B o o k k e e p i n g was f r o m the start a part o f its c u r r i c u l u m . W e are g l a d 
to k n o w that this school has prospered, and that at the present t ime i t is 
offering not mere ly bookkeeping, but courses i n advanced accounting. 
D u r i n g the last ten years the example set b y the W h a r t o n S c h o o l has 
been fo l lowed by a dozen o r m o r e of o u r higher inst i tutions of learning, 
so that at the present t ime univers i ty courses i n business are w i t h i n the 
reach of every y o u n g m a n i n the country. 
I t has seemed to us best not to attempt a descript ion of a l l the w o r k 
done i n the business departments of o u r universit ies, but to confine o u r -
selves s tr ic t ly to the subject of accounting, i n o r d e r that the members of 
the A m e r i c a n A s s o c i a t i o n m a y k n o w what schools are pay ing especial 
attention to this subject. W e have been i n correspondence w i t h the 
officials of most of the universit ies a n d colleges i n the country, and have 
careful ly e x a m i n e d the catalogues, w h i c h , i n response to our request, 
have been m a i l e d to us. W e do not feel certain, however, that we have 
thoroughly canvassed the field, a n d w o u l d be g lad to have our attention 
cal led to w o r k done i n any inst i tut ion w h i c h we have over looked. 
W e find that courses i n account ing are g iven at the present t ime i n 
the f o l l o w i n g i n s t i t u t i o n s : 
U n i v e r s i t y of P e n n s y l v a n i a . U n i v e r s i t y of M i c h i g a n . 
N e w Y o r k U n i v e r s i t y . U n i v e r s i t y of V e r m o n t . 
T u c k S c h o o l at D a r t m o u t h College. U n i v e r s i t y of Chicago. 
U n i v e r s i t y o f W i s c o n s i n . H a r v a r d U n i v e r s i t y . 
U n i v e r s i t y of I l l i n o i s . U n i v e r s i t y of K a n s a s . 
U n i v e r s i t y o f C a l i f o r n i a . O l i v e t Col lege. 
C i n c i n n a t i Col lege of F i n a n c e , C o m m e r c e a n d A c c o u n t s . 
N o t a l l of these inst i tut ions have professors of accounting i n their 
faculties, for i n m a n y o f t h e m the ins truct ion i n that subject is g iven b y 
instructors whose specialties are i n other fields. W e find, however, that 
i n the f o l l o w i n g univers i t ies the subject of accountancy is recognized i n 
the titles borne b y the professors i n c h a r g e : T h e U n i v e r s i t y o f P e n n -
sylvania, N e w Y o r k U n i v e r s i t y , U n i v e r s i t y of C a l i f o r n i a , C i n c i n n a t i 
College of F i n a n c e , C o m m e r c e a n d A c c o u n t s . 
I n the U n i v e r s i t y of W i s c o n s i n the subject of A c c o u n t a n c y is merged 
w i t h that of Business A d m i n i s t r a t i o n , the latter being the t i tu lar designa-
t i o n of the instructors i n charge of the courses. 
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W e give be low a s u m m a r y o f the w o r k done i n each of the institutions 
we have n a m e d : 
UNIVERSITY OF PENNSYLVANIA. 
T h i s univers i ty gives ins truct ion i n account ing i n t w o o f its schools ; 
namely, the W h a r t o n S c h o o l of C o m m e r c e and Finance , a n d the E v e n i n g 
S c h o o l o f A c c o u n t s a n d F i n a n c e . T h e W h a r t o n S c h o o l is a day school 
and has a four-year c u r r i c u l u m , the purpose being to have the quality of 
the w o r k done i n this school o n a par w i t h that done i n the Col lege of 
A r t s and Science. A l l F r e s h m e n are required to give three hours a week 
to the study of accounting. T h i s course is necessari ly elementary i n 
character. I n the J u n i o r year a three-hour course i n A d v a n c e d A c c o u n t -
i n g is offered as an elective, also a three-hour course i n C o r p o r a t i o n 
Finance, a subject closely re lated to that of accountancy. Sophomores 
are required to take a t w o - h o u r course i n Business L a w . 
T h e E v e n i n g S c h o o l o f the U n i v e r s i t y o f P e n n s y l v a n i a is mainta ined 
for the benefit o f m e n employed d u r i n g the day, as w e l l as for the benefit 
of those w h o desire to pursue the subject o f accountancy further than is 
possible i n the W h a r t o n S c h o o l . T h e courses g iven i n the E v e n i n g S c h o o l 
a i m to prepare students for the C . P . A . examinat ions , i n the State of 
Pennsy lvania . T h e f o l l o w i n g courses i n A c c o u n t a n c y a n d related subjects 
are o f fered: First Y e a r 
T h e o r y and P r a c t i c e o f A c c o u n t i n g , t w o h o u r s a week. 
C o m m e r c i a l L a w , t w o hours a week. 
I n d u s t r i a l Costs and Standards, t w o hours a week. 
Second and Third Years. 
T h e o r y and Pract ice o f A c c o u n t i n g , t w o hours a w e e k — b e i n g a c o n -
t inuat ion of the course g iven i n the F r e s h m a n year. 
Cost Systems and Business O r g a n i z a t i o n , t w o hours a week. 
I n d u s t r i a l Management , t w o hours a week. 
C o r p o r a t i o n F inance , t w o hours a week. 
C o m m e r c i a l L a w , t w o hours a week. 
NEW YORK UNIVERSITY SCHOOL OF COMMERCE, ACCOUNTS AND FINANCE. 
T h i s school i l lustrates the power of a b o d y of profess ional men to 
influence the country's educat ional policy, for i t was founded i n 1900 as a 
result of representations made to the u n i v e r s i t y authorit ies by T h e N e w 
Y o r k State Society of Cert i f ied P u b l i c Accountants . 
I t maintains both day and evening courses. T h e day school offers o n l y 
one course i n accounting, t w o hours a week f o r one year. T h e E v e n i n g 
S c h o o l offers the f o l l o w i n g courses i n accountancy and related subjects: 
Theory and Practice of Accounts—Two hours a week f o r three years. 
I n this course the emphasis is l a i d u p o n the pract ica l w o r k , theory being 
developed incidental ly . 
Philosophy of Accounts—Two hours for one semester. 
Cost Accounts and Systems—Two hours a week for one semester. 
Theory and Practice of Auditing—Two hours a week for one year. 
Investment Accounts—Two hours a week, one semester. 
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Accounts of Executors and Trustees—Two hours , one semester. 
Railway Accounting—Two hours, one year. 
Accountants' Reports—Two hours , one semester. 
Commercial Law—Two hours a week f o r three years. 
Corporation Finance—Two hours a week, one year. 
Analysis of Corporation Reports—Two hours, one semester. 
UNIVERSITY OF WISCONSIN. 
Course in Commerce—In this department o f the U n i v e r s i t y , under the 
directorship o f P r o f . W . A . Scott , the subject of A c c o u n t a n c y , a l though 
merged under Business A d m i n i s t r a t i o n , is rece iv ing generous treatment. 
Students specia l iz ing i n accounts have open to t h e m the f o l l o w i n g courses : 
Business Administration ( w h i c h includes A c c o u n t a n c y ) — T h r e e hours 
a week for t w o years. Students are required to do pract ica l w o r k i n 
connection w i t h the a u d i t i n g department of the U n i v e r s i t y . 
Cost Accounts and Systems for Manufacturing Industries—Two hours 
a week, one year. 
Financial Institutions—Two hours a week, one year. T h i s course 
includes the account ing practices of f inancial inst i tut ions. 
Corporation Finance and Securities—Two hours, one year. 
Commercial Law—Three hours , one year. 
I n the catalogue of the U n i v e r s i t y of W i s c o n s i n we note that the P r o -
fessor of Soc io logy offers a seminar course o n " M o d e r n S i n , " w h i c h is 
described as " A study o f the nature, extent, varieties a n d effects of con-
temporary w r o n g d o i n g , especially i n pol i t ics a n d business." I t is quite 
possible that accountancy figures i n this course as a search l ight . 
UNIVERSITY OF ILLINOIS. 
T h i s inst i tut ion, i n its " C o u r s e s o f T r a i n i n g for Business ," offers the 
f o l l o w i n g courses o f special interest to the accountant : 
Corporation Accounting—Three hours a week, one semester. Students 
are required to analyze the reports of r a i l w a y , b a n k i n g a n d i n d u s t r i a l 
corporat ions. 
Auditing—Three hours a week, one semester. 
Corporation Management and Finance—Three hours , one semester. 
Commercial Law—Three hours , one year. 
DARTMOUTH COLLEGE. 
Amos Tuck School of Administration and Finance—The T u c k school 
is p r i m a r i l y a school for graduate students. I t offers the f o l l o w i n g courses 
i n A c c o u n t i n g a n d C o m m e r c i a l L a w : 
Theory and Practice of Accounts—A first year course cover ing 
t rading , m a n u f a c t u r i n g and corporate accounts. F o u r hours a week, one 
year. 
Advanced Accounting and Auditing—Practice a n d analysis. A second 
year course. 
Special Studies in Accounting—A group of courses c o v e r i n g cost 
accounts, investment accounts, r a i l r o a d accounts, and bank accounts. 
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I n the T u c k school a p r o g r a m of special w o r k is prescr ibed f o r stu-
dents who p l a n to enter u p o n the practice of accountancy. I t is designed 
to meet the standard requirements set by the e x a m i n i n g b o a r d of those 
States w h i c h prescribe qualif ications f o r the degree o f Cert i f ied P u b l i c 
Accountant . 
D a r t m o u t h Col lege offers a course i n bookkeeping f o r the benefit of 
students l o o k i n g t o w a r d the l a w or engineering. 
CINCINNATI COLLEGE OF FINANCE, COMMERCE AND ACCOUNTS. 
T h i s i n s t i t u t i o n was f o u n d e d i n 1906, as the result o f a n educational 
propaganda a m o n g the bank employees a n d p r a c t i c i n g accountants of C i n -
c innat i a n d the State of O h i o . T h e school has begun the w o r k o f its 
second year w i t h a n increased enrol lment. O n e of the avowed purposes 
of the school is the preparat ion of y o u n g m e n for the practice o f account-
i n g . I t holds sessions o n five evenings of the week, one evening being 
devoted to accountancy, a n d one to c o m m e r c i a l law. W h i l e the school 
has n o endowment, i t has the support of m a n y o f Cinc innat i ' s leading 
business men, a n d is destined, we believe, to expand its w o r k and acquire 
great influence i n the educat ional field. 
UNIVERSITY OF CALIFORNIA. 
T h i s universi ty , i n its Col lege of Commerce , gives accounting a place 
i n its c u r r i c u l u m o n a par w i t h such subjects as banking , transportat ion, 
insurance a n d publ ic finance. T h e ins truct ion is i n charge o f a n asso-
ciate professor o f accounting, H e n r y R a n d H a t f i e l d , P h . D . 
UNIVERSITY OF CHICAGO. 
I n the Col lege of C o m m e r c e a n d A d m i n i s t r a t i o n t w o courses are 
offered i n accounting. E a c h ranks as a m a j o r subject, a n d occupies the 
student f o r about three hours a week for one year. T h e first course is 
designated " P r i n c i p l e s o f A c c o u n t i n g ; " the second, " P r o b l e m s o f 
A d v a n c e d A c c o u n t i n g . " T h e r e is a p r e l i m i n a r y course i n bookkeeping, 
for w h i c h n o credit is g iven. 
UNIVERSITY OF MICHIGAN. 
T h i s inst i tut ion offers the f o l l o w i n g courses : 
Elements of Accounting—Three hours , one semester. 
Theory and Practice of Manufacturing Costs—Two hours, one 
semester. 
Commercial Law—Two hours, one year. 
UNIVERSITY OF VERMONT. 
I n the Department o f C o m m e r c e a n d E c o n o m i c s , endowed by M r . 
J o h n H . Converse, o f P h i l a d e l p h i a , t w o courses i n accounting are offered, 
one elementary, one a d v a n c e d ; each three hours a week f o r one year. 
T h i s department also offers courses i n c o r p o r a t i o n finance a n d c o m m e r c i a l 
law. 
S ing le courses i n account ing are offered at the f o l l o w i n g i n s t i t u t i o n s : 
Harvard University—Three hours a week for one year. 
University of Kansas—Two hours a week for one t e r m . 
Olivet College—Four hours , one semester. 
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T h e f o l l o w i n g table shows i n s u m m a r y the number o f hours per week 
for one year devoted to accountancy by the different h igher inst i tut ions o f 
l e a r n i n g : 
U n i v e r s i t y of P e n n s y l v a n i a — W h a r t o n S c h o o l 6 
E v e n i n g S c h o o l of F i n a n c e a n d A c c o u n t s 8 
N e w Y o r k U n i v e r s i t y - — S c h o o l of Commerce , A c c o u n t s a n d 
F i n a n c e (evening) 16 
U n i v e r s i t y o f W i s c o n s i n 10 
U n i v e r s i t y o f I l l i n o i s 3 
A m o s T u c k S c h o o l ( D a r t m o u t h Col lege) 12 
C i n c i n n a t i Col lege o f F i n a n c e , C o m m e r c e and A c c o u n t s 4 
U n i v e r s i t y o f C a l i f o r n i a 6 
U n i v e r s i t y of Chicago 6 
U n i v e r s i t y o f M i c h i g a n 3 
U n i v e r s i t y o f V e r m o n t 6 
H a r v a r d U n i v e r s i t y 3 
U n i v e r s i t y of K a n s a s 1 
O l i v e t Col lege 2 
Y o u r committee feel that the s h o w i n g is a most encouraging one for 
our profession. T h e importance of accountancy as a subject of scientific 
study is recognized by the oldest univers i ty i n the land, a n d by many 
others of first rank. I t also has a place i n the c u r r i c u l u m of several 
E u r o p e a n universi t ies , i n c l u d i n g the U n i v e r s i t y o f B i r m i n g h a m i n E n g -
land, and several important inst i tutions i n F r a n c e a n d B e l g i u m . W e 
cannot too s trongly urge u p o n the members of our associat ion the i m -
portance of co-operation a n d col laborat ion w i t h the universi t ies and c o l -
leges of the ir respective localit ies. T h e universit ies w h i c h n o w give 
instruct ion i n accounting are greatly embarrassed by the difficulty of 
finding competent a n d t ra ined teachers. W e hope that members of this 
associat ion w i l l respond generously a n d h e a r t i l y to every c a l l front a 
univers i ty for assistance i n its account ing department. 
JOHN R. L o o m s , Chairman. 
H . R. M . COOK, 
W . SANDERS DAVIES, 
D. W . SPRINGER, 
Jos. FRENCH JOHNSON, Secretary. 
T h e report o f the Commit tee o n B y - L a w s w a s received a n d l a i d over 
for act ion by the general meeting, and the f o l l o w i n g resolut ion adopted: 
Resolved, T h a t i t is the sense of the B o a r d that the amendments sub-
mitted by the B y - L a w s Commit tee have been before the membership of 
the A m e r i c a n A s s o c i a t i o n for the proper legal t ime. 
I t was decided that election to h o n o r a r y membership to the State 
Societies should not c a r r y w i t h i t h o n o r a r y membership i n the A m e r i c a n 
Assoc iat ion. Respectful ly submitted, 
E . W . SELLS, President. 
THOS. CULLEN ROBERTS, Secretary. 
For the Board of Trustees. 
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Report of the Executive Committee. 
T h e E x e c u t i v e Committee , since the semi-annual meeting, on Tuesday, 
A p r i l 16th, 1907, have he ld seven meetings, at a l l o f w h i c h , w i t h one excep-
tion, viz . , August 15th, a q u o r u m was formed, a n d business transacted. 
T h e m o r e important matters that have been brought before y o u r c o m -
mittee d u r i n g the past year are re ferred to i n their proper sequence i n 
the reports w h i c h have been prepared by and received f r o m the 
committees. 
T h e C h a i r m a n of the Insurance Committee h a v i n g i n f o r m e d the E x e c u -
tive Committee that, i n his o p i n i o n the w o r k of the commttee was f u l -
filled p r i o r to the annual meet ing i n October, 1906, has applied f o r his 
committee's discharge. 
T h e E x e c u t i v e Committee present the names of P r o f . Joseph F r e n c h 
J o h n s o n , of the N e w Y o r k U n i v e r s i t y ; D r . D a v i d K i n l e y , of the U n i v e r s i t y 
of I l l i n o i s ; and D r . E . S. Meade, of the U n i v e r s i t y of Pennsy lvania , to 
the B o a r d of Trustees, for n o m i n a t i o n by them, at the annual meeting 
of the A s s o c i a t i o n to h o n o r a r y membership, under Sect ion 14, A r t i c l e 2, 
of the Const i tut ion. 
T H E JOURNAL OF ACCOUNTANCY is publ ished under the auspices of this 
A s s o c i a t i o n . A s a means of ins truct ion i n the profession of accountancy, 
its value is cont inual ly i m p r o v i n g . A c t i n g u p o n suggestions made by the 
E x e c u t i v e Committee , c i r c u l a r letters were sent to the members of the 
A s s o c i a t i o n i n v i t i n g their support. O f the 600 shares of 6 per cent. C u m u -
lative P r e f e r r e d Stock, of $25.00, par value each, $15,000.00, 369 shares, 
representing $9,225.00, have been subscribed for . T h e r e are s t i l l 231 shares 
i n the T r e a s u r y , representing $5,775.00. It was not anticipated at the 
start that the JOURNAL w o u l d be sel f-supporting for three years. D u r i n g 
two years, its usefulness has been established. It is not yet sel f-supporting, 
and s t i l l requires support o n the part of the members. 
T h e G o v e r n o r of the State of U t a h has appointed a State B o a r d of 
Accountancy , consist ing o f M r . W . J . Bateman, of Sal t L a k e C i t y ; M r . 
R a l p h R. H o a g , of O g d e n ; and M r . D o u g l a s S w a n , of Sal t L a k e C i t y . 
T h e death of M r . S w a n has been reported. T h e Secretary has been i n 
communicat ion w i t h M r . B a t e m a n , but n o i n f o r m a t i o n as to progress has 
been received. 
A C. P . A . L a w has been passed i n the State of Connect icut , and a 
State B o a r d of E x a m i n e r s appointed, composed of H a r r y T r e a t Beers , 
N e w H a v e n , and R a y m o n d G . L a i r d , H a r t f o r d , P u b l i c Accountants , and 
George E . H i l l , o f Br idgeport , A t t o r n e y at L a w . 
A communicat ion has also been received a d v i s i n g that a C. P . A . B i l l 
has been introduced into the O k l a h o m a State Leg is la ture by M r . C a h i l l , 
o f Beaver. 
A communicat ion has been received also f r o m the C o l o r a d o Society 
of P u b l i c Accountants , enclosing a copy of the l a w a u t h o r i z i n g the o r g a n i -
zat ion of a State B o a r d o f A c c o u n t a n c y for C o l o r a d o , of w h i c h M r . A . 
E . F o w l i e is P r e s i d e n t ; M r . J . W . Geijsbeck, Secretary ; a n d M r . I . H . 
K i n g s w e l l , T r e a s u r e r . 
M r . H . M . R . Cook, the second member o n the Committee on L e g i s l a -
t i o n , has been appointed c h a i r m a n pro tem, vice M r . J o h n A . Cooper, 
resigned. 
Respectful ly submitted o n behalf of the E x e c u t i v e Committee , 
( S i g n e d ) ELIJAH W . SELLS, Chairman. 
THOS. CULLEN ROBERTS, Secretary. 
O n mot ion, the report o f the T r e a s u r e r was received and filed and the 
thanks of the A s s o c i a t i o n were extended to the T r e a s u r e r a n d A u d i t o r s . 
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O n m o t i o n of M r . R . H . M o n t g o m e r y , o f Pennsylvania , the report of 
the E x e c u t i v e Committee was received and ordered that the recommenda-
tions contained therein be taken up and considered ser iat im. 
T H E PRESIDENT: T h e r e is no place i n the o r d e r o f business for the 
considerat ion of the recommendations made by the Trustees o r E x e c u t i v e 
Committee , but the Trustees h a v i n g approved the report o f the E x e c u t i v e 
Committee I w i l l ask y o u to act upon the report. 
T h e first recommendat ion of the trustees is i n r e g a r d to the election to 
h o n o r a r y membership of M e s s r s . J . F. J o h n s o n , D a v i d K i n l e y , and E . S. 
M e a d e . I t h i n k these gentlemen are a l l w e l l k n o w n to you . 
O n m o t i o n , the gentlemen n a m e d were unanimously elected to 
h o n o r a r y membership i n the association. 
T h e f o l l o w i n g report of the Committee on A p p r o p r i a t i o n s - B u d g e t was 
then r e a d : 
Report of Committee on Review of Appropriations-Budget. 
I n v i e w o f the p r o v i s i o n Sect ion 9b, A r t i c l e I , o f the B y - L a w s that 
"at each meet ing o f the association the B o a r d of Trustees shal l present a 
budget s h o w i n g the amount of money required for the purposes of the asso-
c iat ion f o r a stated p e r i o d , " y o u r Committee on R e v i e w of A p p r o p r i a t i o n s -
Budget respectfully present for y o u r considerat ion a n estimate o f needed 
appropriat ions for the ensuing year. T h i s estimate is based o n the exper i -
ence o f the current year for s i m i l a r purposes, a n d the reason for its sub-
m i s s i o n at this t ime is that p r i o r to this year no such statutory require-
ment existed. H a v i n g no precedent to guide us, a n d to facilitate the 
o r d e r l y creat ion of a B u d g e t for the ensuing fiscal year, 1907-08, either by 
the outgoing o r by the i n c o m i n g B o a r d o f Trustees, we respectfully pre-
sent the f o l l o w i n g . I t should be borne i n m i n d that no expense can 
legal ly be i n c u r r e d o r debt contracted u n t i l such proposed expenditure o r 
indebtedness has received the approval of at least three-fourths of all the 
members of the B o a r d of Trustees . 
APPROPRIATIONS-BUDGET—ESTIMATED FOR 1907-08. 
E s t i m a t e d income f r o m dues $3,637.50 
I n i t i a t i o n fees 100.00 
Secretary's services $900.00 
Stat ionery a n d p r i n t i n g 700.00 
Postage, express, telegrams, a n d s u n d r i e s . . 600.00 
J o u r n a l o f A c c o u n t a n c y 500.00 
A n n u a l meeting, 1908 400.00 
C o m m i t t e e s — L e g i s l a t i o n 150.00 
C o n c i l i a t i o n 150.00 
Press a n d P u b l i c i t y 100.00 
E x e c u t i v e 100.00 
$3,600.00 
Respectful ly submitted, 
( S i g n e d ) FRANKLIN ALLEN, 
FRANK G. DUBOIS, 
THOS. CULLEN ROBERTS, 
Committee on Review of Appropriations-Budget. 
T H E PRESIDENT: T h e report covers $3,600, but there are t w o 
addi t ional items. T h e trustees recommended the appropr iat ion of $200 
to cover the expenses o f the treasurer i n attending meetings o f 
the executive committee, a n d $150 for the use of the 1907 c o m -
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mittee. T h e cha ir w i l l entertain a m o t i o n to appropriate this money, 
either a l l o r i n part. 
O n m o t i o n , the budget as presented, together w i t h the two addi t ional 
items recommended, was o r d e r e d approved for appropriat ion. 
T H E PRESIDENT: A further recommendat ion of the trustees is i n 
r e g a r d to the unexpended balances under the appropriat ion, that after a l l 
l iabi l i t ies have been paid , the balance, i f any, be t u r n e d back into the 
general f u n d of the association for future appropriat ions. 
O n m o t i o n , the recommendat ion was unanimously adopted. 
T H E PRESIDENT: A further recommendat ion of the trustees provides 
for the discharge o f t w o committees, that on S t a n d a r d Schedules f o r 
U n i f o r m Reports o n M u n i c i p a l Industries a n d P u b l i c Serv ice Corporat ions 
a n d that on Insurance. 
O n m o t i o n , the recommendat ion of the trustees was adopted a n d those 
committees were discharged w i t h the thanks o f the association. 
* M R . THOS. P . RYAN ( N e w Y o r k ) : A s c h a i r m a n of the Commit tee o n 
B y - L a w s I w o u l d l i k e to say that our committee has not h a d a f o r m a l 
meet ing d u r i n g the year. W e have, however, formulated certain amend-
ments, w h i c h have not been pr inted, but w h i c h w e intend to have p r i n t e d 
to-day. These amendments I m i g h t say have been sent to many o f the 
state societies, a n d we have received suggestions f r o m both state societies 
and indiv iduals , a n d these suggestions we have endeavored to place i n o u r 
recommendations. T h e r e is, however, a p r o v i s i o n that these amendments 
o r proposed amendments sha l l be presented at least s i x t y days p r i o r to 
the annual meeting. U n d e r the r u l i n g o f the B o a r d of Trustees yesterday 
i t was he ld that notice o f amendments o f any character to be presented 
was sufficient to comply w i t h that regulat ion. I t seems to me that i f this 
body w i l l take that same v i e w w e are ready to take up the amendments 
to the by-laws, a n d i f that is done I t h i n k i t w o u l d be better to take the 
p r i n t e d report, a n d I w o u l d be g l a d to answer any questions I a m able to 
answer relat ive to the reasons for the amendments proposed. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I move that the report be 
adopted c o v e r i n g the amendment of the const i tut ion and by-laws as 
pr inted by the committee and c irculated at this convention. 
MR. J. A . COOPER ( I l l i n o i s ) : T h e m o t i o n before the house is to accept 
the recommendat ion of the B y - L a w s Committee as to the proposed 
amendments contained i n this pamphlet. I want to speak against the 
resolut ion for the f o l l o w i n g reasons: 
T h e constituent society, o f w h i c h I have the h o n o r to be a member 
and w h o m I represent here as a delegate, submitted a series o f revis ions 
to these by-laws. I see n o t h i n g i n this pamphlet except one o f the c o m -
munications. T h e fact is that the I l l i n o i s society went to a great deal o f 
pains to consider the by-laws f r o m one end to the other, and i t does seem 
* N O T E . — I n view of the discussion which took place respecting the Report of the Com-
mittee on By-Laws and in view of the important changes effected therein the entire 
proceedings respecting that matter are here reproduced from the stenographic report, 
for the information of members. 
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to me w i t h the var ious recommendations that are i n there, that some o f 
the constituent societies w o u l d l ike to have sufficient t ime to give t h e m 
considerat ion. A n y m a n that is o n the floor as a delegate has an absolute 
r i g h t to say that these by-laws are good. I t is a feature o f o u r present 
by-laws that every member o f any society sha l l have the r i g h t to pass 
u p o n the details of any rev is ion . Therefore , i f that reso lut ion n o w before 
the convention carries I w o u l d ask that i t be subject to a n amendment 
that the p r i n t i n g of these by-laws be suspended u n t i l the var ious societies 
sha l l have t ime to look t h e m over. I t h i n k i t w o u l d be v e r y proper i f the 
m o t i o n were supplemented to the effect that the p r i n t i n g of the revised 
by-laws be suspended u n t i l the A p r i l meeting. I have h a d considerable to 
do w i t h the suggestions r e f e r r i n g to the change i n the by- laws a n d they 
are not i n the f o r m I made the suggestions, a n d as I sa id before, there 
is no set of suggestions made by the I l l i n o i s society that are not here. 
O w i n g to the short t ime at o u r disposal I do not feel qualified to pass 
upon a l l the amendments. I therefore ask the c h a i r m a n o f the Commit tee 
o n B y - L a w s to supplement his m o t i o n that a longer t ime be g iven societies 
to l o o k over the amendments. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : M y m o t i o n covered the 
matter d o w n to the m i d d l e o f pr inted page 5. I t is m y understanding as 
a delegate f r o m the P e n n s y l v a n i a Institute that the changes not covered 
by these suggestions were submitted to the P e n n s y l v a n i a Institute months 
ago. I do not t h i n k the point made by M r . Cooper i s w e l l taken. W e 
have considered these matters a n d we can pass upon them n o w just as w e l l 
as next A p r i l . 
MR. THOS. P . RYAN ( N e w Y o r k ) : I w o u l d l ike to say that the 
amendments that are presented to y o u b y the C o m m i t t e e o n B y - L a w s 
were sent to the I l l i n o i s society as also to the Pennsy lvania Institute. W e 
d i d receive certain papers f r o m the I l l i n o i s society and we also received 
them f r o m the P e n n s y l v a n i a I n s t i t u t e ; w e also received recommenda-
tions f r o m the O h i o Society a n d f r o m m a n y other sources. I f the 
I l l i n o i s society presented some things they favored and w h i c h have been 
left out, they have not been left out intent ional ly by the committee, but 
because they have i n their report covered the case ful ly . T h i s is not a 
report of the I l l i n o i s society, but a report of the B y - L a w s Committee of 
this A s s o c i a t i o n . 
MR. E . E . GORE ( I l l i n o i s ) : T h e r e m a r k s of the gentleman w h o has 
just held the floor lead me to suggest that i t w o u l d have been a n act of 
courtesy o n the part of the committee to permit this meet ing to f o r m its 
o w n o p i n i o n of the suggestions w h i c h came f r o m the I l l i n o i s society. I 
believe the committee should be cal led upon to transmit to this meeting 
such papers, memoranda, and communicat ions as m a y be i n their posses-
s ion and b y w h i c h they came to a conclusion as expressed i n the report 
of the committee. 
MR. THOS. P . RYAN ( N e w Y o r k ) : T h e Committee o n B y - L a w s by 
no means felt that i t was the only body that m i g h t offer suggestions to this 
association, and we felt that i f the I l l i n o i s society d i d not approve the 
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report of the committee they were at perfect l iberty to submit such sug-
gestions as they might w i s h to submit. W e heart i ly welcomed any 
suggestion of any sort that was made to the B y - L a w s Committee. 
T h e r e was absolutely no intent ion o f i g n o r i n g I l l ino is , for we thought 
that I l l i n o i s or any other body w o u l d present its o w n ideas. 
MR. J . P. JOPLIN ( I l l i n o i s ) : I a m not sure that I a m correct i n m y 
posit ion, but A r t i c l e V I I I , of the Const i tut ion , amendment section I, reads 
as f o l l o w s : 
A l t e r a t i o n s , addit ions o r amendments to the Const i tut ion o r B y - L a w s 
of this A s s o c i a t i o n shal l be made only at a regular meeting thereof a n d 
by a two-th irds vote of the members represented thereat. N o propos i t ion 
to alter, amend or add shal l be acted o n unless w r i t t e n notice thereof has 
been g iven to the secretary at least ninety days p r i o r to the meet ing at 
w h i c h the same is to be submitted for action. A copy of any such propo-
s i t ion shal l be embodied i n the ca l l f o r the next regular meeting, a n d a 
copy sent direct to every member-at-large o f this associat ion and to the 
secretary o f each affiliated society, at least s i x t y days before the date o f 
such next regular meeting at w h i c h the proposi t ion to alter, amend or add 
is to be acted o n , f u r n i s h i n g each such secretary w i t h one copy of such 
notice for each and every member i n the society. 
I w o u l d l i k e to ask whether the prov is ions of that section have been 
compl ied w i t h . 
MR. THOS. P. RYAN ( N e w Y o r k ) : I w o u l d l i k e to e x p l a i n that that 
was not done s i x t y days i n advance of the meeting. W e have not been 
able to do such a thing. T h e Secretary of the A s s o c i a t i o n as soon as 
possible sent out these notices, but they were not sent out s i x t y days 
previous to this meeting. A t the meet ing of the B o a r d o f Trustees to-day 
it was h e l d that a s i x t y day notice was not necessary. 
MR. J . P. JOPLIN ( I l l i n o i s ) : It o n l y reached M r . T a y l o r yesterday. 
I d i d not k n o w o f i t u n t i l just now. I do not understand the s i tuation as 
it exists now. 
MR. THOS. L . BERRY ( M a r y l a n d ) : A s far as I a m able to state we 
have had no notice. I f we have a const i tut ion a n d by-laws let them 
govern i n this case, otherwise let us reorganize. 
T H E PRESIDENT: T h e chair w i l l rule i n v i e w of the admiss ion of the 
C h a i r m a n of the B y - L a w s Committee respecting the method of issuing 
notices, that such a resolut ion c o u l d not be entertained. W e must proceed 
i n strict accordance w i t h the const i tut ion a n d by-laws i n such a n important 
matter as the amendment of the by-laws. T h e chair w i l l ru le accordingly, 
subject to appeal. 
MR. J . A . COOPER ( I l l i n o i s ) : W h e n I ra ised m y point i t was w i t h 
f u l l knowledge, as one of the trustees of this association, of what t r a n -
spired yesterday, but i t is a fact that notices were not out s i x t y o r t h i r t y 
days before the meeting. W e are here to u p h o l d our const i tut ion and 
by-laws. I d i d say, after M r . R y a n made his statement, that there ought 
to be some w a y by w h i c h we c o u l d effect these amendments, because I 
k n o w they are necessary. 
T H E PRESIDENT: T h e chair w o u l d l ike to e x p l a i n to M r . Cooper and 
other members the pos i t ion assumed by the members o f the B o a r d o f 
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Trustees. W h e n the report o f the committee was before the Trustees 
there was n o question but that the notices h a d been sent out. O t h e r w i s e 
I s h o u l d have made the same r u l i n g for the meet ing o f the Trustees that 
I make n o w o n M r . Ryan 's admiss ion that notice was not f o r m a l l y sent t o 
a l l members a n d o n M r . B e r r y ' s c l a i m that notice was not received. I f 
any one desires to appeal f r o m the r u l i n g of the chair I sha l l be g l a d t o 
entertain the m o t i o n . 
MR. THOS. L . BERRY ( M a r y l a n d ) : I f I a m not out o f order I w o u l d 
l i k e to state that the notice was received only a week ago to-day o r three 
o r four days p r i o r to that, a n d we d i d n o t have enough t ime to cons ider 
the matter, a n d therefore i t was left to our i n d i v i d u a l discret ion. I do not 
feel under the circumstances l i k e b i n d i n g m y association by v o t i n g either 
for o r against i t . F u r t h e r m o r e , we are t a k i n g a r a d i c a l step here i n 
propos ing something that w e m a y be s o r r y for i n the future, a n d there-
fore i f i t comes to v o t i n g for o r against the r u l i n g I sha l l vote i n favor 
of sustaining the chair . 
T H E PRESIDENT: M r . M o n t g o m e r y ' s m o t i o n w i l l not be put unless the 
house overrules the decis ion o f the chair . 
MR. A . A . R o s s ( P e n n s y l v a n i a ) : I t h i n k i t is v e r y desirable i f w e 
can get these amendments i n the w a y of being acted u p o n — i f not at this 
meeting, then as ear ly as possible. I t h i n k the B y - L a w s Committee d i d 
what they c o u l d to get these amendments to us. I k n o w I had a c o m -
m u n i c a t i o n f r o m M r . R y a n last J u n e i n r e g a r d to the amendments, and i f 
w e can d o a n y t h i n g n o w by appoint ing a large representative committee 
to report next A p r i l I t h i n k w e ought to do so. I w o u l d l i k e to go home 
a n d report progress, a n d I t h i n k some o f the amendments proposed cure 
some of the things against w h i c h P e n n s y l v a n i a has been protesting. 
MR. R . H . MONTGOMERY ( P e n n s y l v a n i a ) : I f i t is thought by the 
I l l i n o i s a n d M a r y l a n d societies that the w o r k of the B y - L a w s Commit tee 
for the last s i x months is entirely nul l i f ied, i t is h a r d l y w o r t h w h i l e to 
appeal f r o m the decis ion o f the chair , but i t does seem to me that the 
members of the A m e r i c a n A s s o c i a t i o n k n e w the by-laws w o u l d be amended 
at this meeting. I f they d i d not k n o w , i t was because their delegates at 
the N e w Y o r k meeting i n A p r i l last d i d not i n f o r m them. I c l a i m that is 
a legal notice. I do not t h i n k i t is necessary under the const i tut ional 
p r o v i s i o n to g ive the entire body the s i x t y o r ninety days' notice. I t h i n k 
a notice that an art ic le is to be amended is legal notice. B u t i f the w o r k 
o f the B y - L a w s Commit tee i s to be nul l i f ied I sha l l not appeal f r o m the 
decis ion of the chair . 
MR. J . S. M . GOODLOE ( O h i o ) : O n that basis does i t not give the 
B y - L a w s Committee power to say they s h a l l never be amended? I f a n 
amendment is suggested a n d referred to that committee they can keep i t 
i n their possession o r report i t back here so late that we can never take 
any act ion o n i t . I do not t h i n k i t was ever contemplated to give them 
that power. 
MR. J . A . COOPER ( I l l i n o i s ) : T h a t r e m a r k by the gentleman f r o m 
O h i o seems to be a boomerang. ( L a u g h t e r . ) T h e society of I l l i n o i s 
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never received the changes. I was desirous o f seeing them, I wanted to 
see them, but I d i d not see them u n t i l yesterday m o r n i n g . T h e committee 
d i d not i n f o r m the delegates a n d therefore they were not i n a posi t ion 
to k n o w what w o u l d be proposed. 
T H E PRESIDENT: T h e chair w o u l d l i k e to entertain a m o t i o n to over-
r u l e the decis ion made so that we can go ahead w i t h this matter, but I do 
not feel that i t w o u l d be proper to rule any other way. T h i s point was 
not raised at the meeting of the trustees yesterday, a n d h a v i n g n o w been 
ra ised by members o f var ious societies, a n d under the a d m i s s i o n of M r . 
R y a n , I do not feel l i k e g o i n g any further. 
MR. J . A . COOPER ( I l l i n o i s ) : I w o u l d m a k e a m o t i o n that the asso-
c iat ion proceed to the considerat ion o f these by-laws subject to con-
firmation by the meet ing to be h e l d i n A p r i l , 1908. 
MR. J . E . STERRETT ( P e n n s y l v a n i a ) : I t seems to me we are h a v i n g a 
tempest i n a teapot over a v e r y s m a l l matter. W e are pecul iar ly situated. 
O u r by-laws do not meet our present const i tut ion and I t h i n k everybody 
is agreed that some changes should be made. W e have m e n here w h o 
w o r k e d for s i x months o r a year g i v i n g careful considerat ion to these 
amendments. I do not profess to be a lawyer, to say i n what precise 
f o r m the committee should report or whether i t is s tr ict ly i n accordance 
w i t h the constitution. I a m inc l ined to t h i n k w i t h M r . M o n t g o m e r y that 
due notice has been g iven at the last semi-annual meeting, a n d there has 
been no substantial h a r m done to any society by reason o f the delay 
w h i c h has been unavoidable. I t seems to me i f we are g o i n g to quibble 
over technicalit ies we are not g o i n g to get v e r y far. I w o u l d therefore 
appeal to the delegates f r o m I l l i n o i s and M a r y l a n d to w i t h d r a w their 
objections, to w a i v e these technical objections, and let us proceed w i t h 
this matter. 
MR. THOS. L. BERRY ( M a r y l a n d ) : Represent ing M a r y l a n d I do not 
feel that I can accede to M r . Sterrett 's request. W e must have some basis 
o n w h i c h to transact business, otherwise there w o u l d be no use i n h o l d i n g 
meetings. W e should consider v e r y careful ly the m a k i n g of any changes 
i n our by-laws, any radical changes; therefore we ought to have t ime to 
consider them, we ought to have t ime to consider them i n our society 
meetings, and we ought to be i n a posi t ion as delegates to receive instruc-
tions as to h o w to vote upon them. T h e r e m a y be some matter here that 
is s i x months o l d , and there may be matter here only t w o hours o l d . I 
a m not casting any aspersions at the committee, a n d for that reason I a m 
i n favor of M r . Cooper 's idea that these matters should not be acted upon 
hasti ly, but that they could be acted upon tentatively and ratified at the 
A p r i l meeting. I a m not opposed to the amendments as a whole, but 
there are some things contained i n them that I do not t h i n k w o u l d be 
advisable to adopt. 
MR. J . A . COOPER ( I l l i n o i s ) : I do not l i k e to get up so often, but the 
case seems to be a difficult one. I a m not g o i n g to discuss the details o f 
this matter except i n so far as the point u p o n w h i c h I rest is invo lved . A s 
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m y f r i e n d says, I a m not lawyer enough to determine this point, but i t 
seems to me it is unconst i tut ional . 
MR. THOS. L. BERRY ( M a r y l a n d ) : T h a t is one of the points we have 
raised i n the discussion of the by-laws. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I hope the m o t i o n w i l l not 
prevai l . I f the chair is to be sustained we have no power to pass any 
amendments, but i f these amendments presented w i l l l ie over u n t i l the 
next meeting, and i f the members w i l l take them back to their respective 
societies to digest, i t is assumed they w i l l be discussed next A p r i l . W h y 
should we take a l l this t ime to discuss them at this meeting and then go 
over the same matter again next A p r i l ? 
T H E PRESIDENT: YOU cannot discuss the new by-laws, only the report 
of the committee. 
MR. JOHN E. COOPER ( N e w Jersey) : Is i t understood that the m o t i o n 
waives the s i x t y or ninety days' notice by the secretary? 
T H E PRESIDENT: NO, sir, that w o u l d necessarily go out i n the report 
made. 
MR. H . M . TEMPLE ( M i n n e s o t a ) : W h e n I seconded the m o t i o n I d i d 
so s imply for the purpose of m a k i n g progress i n this matter of consider-
i n g the b y - l a w s : that was m y purpose. 
MR. J . E. STERRETT ( P e n n s y l v a n i a ) : Is an appeal f r o m the r u l i n g o f 
the chair i n order at this po int? 
T H E PRESIDENT : N o , s i r , there is a m o t i o n before the house on 
another matter. 
MR. J . E . STERRETT ( P e n n s y l v a n i a ) : T h e resolut ion before the house 
is entirely useless i f we cannot discuss a l l the articles. It w o u l d be of 
absolutely no effect because we cannot deal w i t h the situation as to v iews 
that m a y be he ld s i x months hence, and it w o u l d be an utter waste of t ime 
to discuss something that i n a l l probabi l i ty w i l l be modif ied and changed 
o r t h r o w n out altogether s i x months hence. I therefore hope the adoption 
of the resolut ion w i l l f a i l . 
MR. J . A . COOPER ( I l l i n o i s ) : M y understanding o f what was intended 
by the resolut ion was that the meeting should proceed to the considera-
t i o n o f the committee's report, that i t be received a n d the changes p r o -
posed discussed i n detail , but w i t h no definite act ion, but that i t be 
confirmed at the meeting to be h e l d i n A p r i l , 1908. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I th ink the meeting next 
A p r i l w i l l pay as m u c h attention to the changes as this meeting. W e 
certainly cannot at this t ime b i n d the meeting to be he ld i n A p r i l . 
T h e m o t i o n offered by M r . Cooper was then put to a vote and 
declared lost. 
MR. THOS. L . BERRY ( M a r y l a n d ) : W e are satisfied to have i t go 
wi thout a d iv is ion, but we w o u l d l ike to have the votes of those who voted 
against i t recorded. M a r y l a n d wants to be recorded as v o t i n g i n favor of 
it, as w e l l as I l l inois . 
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MR. J . E . STERRETT ( P e n n s y l v a n i a ) : I move that the decision of the 
chair be appealed f r o m . 
T h e m o t i o n was seconded and, being put to a vote, the chair was 
declared not sustained i n his r u l i n g . 
MR. THOS. L . BERRY ( M a r y l a n d ) : I w i s h to offer an amendment that 
the by-laws be voted on ser ia t im instead of as a whole. 
T h e amendment was accepted by M r . M o n t g o m e r y w h o offered the 
o r i g i n a l m o t i o n . 
MR. E. E . GORE ( I l l i n o i s ) : I n connection w i t h this act ion about to be 
taken we ought to recognize the fact that i f there is a disposit ion o n the 
part of any member to challenge the legal i ty o f the submission o f these 
by-laws at this meeting i t w o u l d unquestionably inval idate the act ion w e 
are about to take. T h e r e can be no contention that these amendments 
have been sent to the members as p r o v i d e d for by the constitution, and 
i f there is a disposi t ion o n the part of any member to raise the question 
there can be no doubt whatever but that any act ion we may take here 
can be overturned. I protest against t a k i n g any t ime unless we have 
unanimous consent a n d w i l l pledge ourselves to abide by the decision as 
g i v e n here. I f there is unanimous consent then w e can afford to put i n 
o u r t ime i n consider ing these by-laws, but i f there is not w e must admit 
that i t w o u l d inval idate such act ion as m i g h t be taken. L e t us be 
reasonable a n d consider this matter careful ly before w e spend the t i m e 
uselessly. 
MR. J . E . STERRETT ( P e n n s y l v a n i a ) : I want to say a w o r d i n response 
to what the delegate f r o m I l l i n o i s said. I understood h i m to say that i f 
a n y objection were raised to the act ion taken w i t h respect to the by- laws 
the amendments w o u l d be inval idated. I certainly t h i n k he does not 
m e a n i t i n just that way. I t h i n k the notice has been g i v e n i n g o o d 
fa i th and we ought to proceed. 
MR. E . E . GORE ( I l l i n o i s ) : I do not k n o w that the gentleman f r o m 
P e n n s y l v a n i a is quite correct. I do not t h i n k that sufficient notice has 
been given, but we should be guided by such expression as may be 
g i v e n here. 
MR. J . E . STERRETT ( P e n n s y l v a n i a ) : W o u l d y o u consider a vote f o r 
unanimous consent? 
MR. E . E . GORE ( I l l i n o i s ) : I certainly w o u l d . 
MR. R . H . MONTGOMERY ( P e n n s y l v a n i a ) : L a y i n g aside the technical i-
ties of the situation, the fact that the P e n n s y l v a n i a Institute is interested 
i n these by-laws, i t i s evident that they w o u l d l i k e to see certif ied publ ic 
accountants protected, a n d f o r that reason I certainly t h i n k amendments 
w i t h respect to these matters are i n order i f they are for the g o o d of the 
A m e r i c a n A s s o c i a t i o n . I believe i f we adopt as the fundamental l a w 
these proposed amendments, and some member of the association should 
institute j u d i c i a l proceedings i n the State of N e w Y o r k , it w o u l d be a. 
rather m o r e serious matter than c o u l d be entertained b y us this a f t e r n o o n . 
T H E PRESIDENT: So l o n g as the amendment relates to the subject of 
51 
American Association Year-Book. 
the resolut ion I w i l l support it . T h e resolut ion offered by M r . M o n t -
gomery, a n d as amended, provides for the adoption of the by-laws a n d 
changes recommended by the committee to be considered seriat im. 
MR. J . S. M . GOODLOE ( O h i o ) : D o I understand that we accept them 
without debate? 
T H E PRESIDENT: NO, s ir , w e take them up ser iat im and discuss them. 
I take i t this resolut ion w i l l clear the w a y to make legal the adoption of 
these measures at this t ime. 
MR. THOS. P . RYAN ( N e w Y o r k ) : I w i s h to submit something to the 
gentleman who offered the amendment. W e had intended t a k i n g up 
o n l y such as are placed i n discussion by any member here. I t is not 
necessary to discuss any other. 
MR. THOS. L . BERRY ( M a r y l a n d ) : I w i l l accept that suggestion. 
T h e reso lut ion submitted by M r . M o n t g o m e r y a n d amended b y M r . 
B e r r y was then put to a vote and prevai led unanimously . 
T h e f o l l o w i n g amendments were then read by the Secretary and u n a n i -
mously adopted wi thout debate: 
Constitution. 
M a k e A r t i c l e I I , Sect ion 2, read as f o l l o w s : 
SECTION 2 a : — T h e F e l l o w s shal l consist o f accountants i n States o r 
D i s t r i c t s where no Cert i f ied P u b l i c A c c o u n t a n t laws have been enacted, 
w h o have been i n continuous practice o n their o w n account i n States or 
D i s t r i c t s where no Cert i f ied P u b l i c A c c o u n t a n t s l a w s have been enacted, 
f o r at least three years immediate ly preceding, etc., to end as now. 
SEC. 2 b : M a k e s i x t h l ine read as f o l l o w s : 
i n practice for three years immediate ly previous to their appl icat ion 
for membership a n d are s t i l l so i n service o r practicing. 
Sections 7 and 8 ( C o m b i n e d ) : M a k e same read as f o l l o w s : 
A p p l i c a n t s f o r membership at large w h o are subject to rule as l a i d 
d o w n i n A r t i c l e I I , Sect ion 14, shal l be governed accordingly. T h e 
appl icat ion of a l l other persons desirous of becoming members at large of 
this association must contain evidence satisfactory to the Trustees that the 
applicant is not eligible to membership i n any State or D i s t r i c t Society 
affiliated w i t h this A s s o c i a t i o n , and to w h i c h the applicant should proper ly 
belong, and must be approved i n w r i t i n g b y a m a j o r i t y of the Committee 
o n E x a m i n a t i o n s , Qualif ications, a n d Elect ions . T h e applicant may then 
be admitted by a m a j o r i t y vote o f the B o a r d of Trustees taken either at a 
meeting thereof or by correspondence. 
SOCIETY MEMBERS. 
A d d to Sect ion 9 (new number 8) : 
A n d further p r o v i d e d that i n States o r D i s t r i c t s where a Cert i f ied 
P u b l i c A c c o u n t a n t l a w has been enacted o n l y such persons as h o l d C. P . A . 
certificates sha l l be entit led to membership as F e l l o w s i n this A s s o c i a t i o n . 
T h e first amendment f o l l o w i n g was read by the secretary and M r . 
T h o s . L . B e r r y m o v e d its adoption. 
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A d d to A r t i c l e I I , Sect ion 12 ( n e w number 11) : 
S u c h membership as F e l l o w s o r Associates of this A s s o c i a t i o n as thus 
obtained, however, ceases when said member severs his memberhip i n the 
State o r D i s t r i c t Society t h r o u g h w h i c h he acquired it . 
MR J . S. M . GOODLOE ( O h i o ) : T h i s amendment provides " w h e n said 
member severs his membership." H o w does that affect a member where 
the state society ceases to exercise its power i n the matter of non-payment 
o f dues o r for any other reason? W o u l d i t not be w e l l to prov ide that his 
membership shal l cease i n the association w h e n it ceases i n the state 
society? 
MR. THOS. P. RYAN ( N e w Y o r k ) : T h e idea of the committee was 
that i f a m a n h a d severed his connection b y being expel led he had severed 
his connection w i t h the state society. 
MR. J . S. M . GOODLOE ( O h i o ) : I want to move to amend that such 
membership o r fe l lowship shal l cease w h e n he ceases to be a member of 
the state or d is tr ic t society t h r o u g h w h i c h he acquired membership. 
T h e amendment was d u l y seconded and, be ing put to a vote, prevai led 
unanimously. 
T h e f o l l o w i n g amendments were then read a n d unanimously adopted 
without debate: 
M a k e A r t i c l e I I , Sect ion 13 (new number 12) r e a d as f o l l o w s : 
A l l applications for membership as F e l l o w s o r Associates o f this 
A s s o c i a t i o n , o r notif ication of such as p r o v i d e d i n preceding Sect ion 11, 
must be made t h r o u g h the respective State o r D i s t r i c t Societies w h i c h are 
members of this A s s o c i a t i o n i n a l l cases where there are such Societies 
and no one pract ic ing i n a State o r D i s t r i c t where such a Society exists 
shal l be admitted unless he is a member of said State o r D i s t r i c t Society 
excepting as p r o v i d e d under Sect ion 13. 
M a k e A r t i c l e I I , Sect ion 13, read as f o l l o w s : 
A p p l i c a t i o n for membership, as a F e l l o w o r Associate at large i n this 
A s s o c i a t i o n made by a person resident o f a State o r D i s t r i c t where a 
State o r D i s t r i c t Society is established a n d of w h i c h Society sa id applicant 
is not a member, shal l be submitted to such State o r D i s t r i c t Society f o r 
approval and report thereon as to the professional standing and character 
of the applicant. I n the event of said State or D i s t r i c t Society w i t h h o l d -
i n g its approval i t shal l require the affirmative vote o f three-fourths o f a l l 
members of the B o a r d o f Trustees to elect such applicant to membership. 
L e t present Sect ion 14 r e m a i n as now. 
M a k e present Sect ion 9 number 8. 
M a k e present Sect ion 10 number 9. 
M a k e present Sect ion 11 number 10. 
M a k e present Sect ion 12 number 11. 
M a k e present Sect ion 13 number 12. 
M a k e new Sect ion 13. 
M a k e present Sect ion 14 r e m a i n as now. 
T h e next proposed amendment f o l l o w i n g was read by the secretary 
and its adopt ion m o v e d by M r . T h o s . L . B e r r y . 
A d d to A r t i c l e I I a new section N o . 15. 
A n y F e l l o w who shal l ret ire f r o m active practice as a publ ic account-
ant, or who, be ing a C. P. A . , sha l l cease to serve i n the office o f a publ ic 
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accountant, may be removed f r o m the register of F e l l o w s to that o f 
Associates by a three-fourths vote of the B o a r d of Trustees. 
MR. F . G . D U BOIS ( N e w Jersey) : I object to that seriously. I move 
that that section be not approved. 
T h e m o t i o n was seconded by M r . B e r r y , and, be ing voted on, prevai led 
unanimously , and the amendment was o r d e r e d str icken out. 
T h e n e x t amendment f o l l o w i n g was read by the secretary, a n d 
M r . T h o s . L . B e r r y m o v e d its adoption. 
M a k e A r t i c l e I V , Sect ion 4 r e a d : 
T h e r e shal l be seven regular standing Committees. 
A n d after the w o r d " J o u r n a l " o n fifth l ine, a d d : " a n d Committee 
o n R e v i e w o f A p p r o p r i a t i o n s - B u d g e t . " 
MR. J . S. M . GOODLOE ( O h i o ) : I m o v e to amend by s t r i k i n g out the 
w o r d " s e v e n " and inser t ing the w o r d " e i g h t , " and after the w o r d 
" c o m m i t t e e s " a d d " c o m m i t t e e o n a r b i t r a t i o n . " 
MR. J . A . COOPER ( I l l i n o i s ) : I do not want to offer an amendment, 
but I s imply want to object to a committee o n arb i t rat ion being a stand-
i n g committee. I believe w h e n occasion arises w e can provide f o r 
arb i t rat ion as the matter appears before us. 
T h e adopt ion of the amendment offered by M r . Goodloe was then 
voted o n a n d adopted unanimously . 
MR. THOS. P . RYAN ( N e w Y o r k ) : A t the t ime y o u were discussing 
the a d d i t i o n to A r t i c l e I I , w h i c h calls for a new section numbered 15, I 
happened to be t a l k i n g w i t h somebody a n d d i d not k n o w what y o u were 
doing . I w o u l d l ike i f possible to reopen that matter. 
MR. ALFRED G . PLATT ( C a l i f o r n i a ) : I was away d u r i n g the same t ime, 
and I move that an exception be taken that we m a y be heard i n this 
matter. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I move that we reconsider 
the act ion taken w i t h reference to the new Sect ion 15. 
MR. THOS. P . RYAN ( N e w Y o r k ) : R i s i n g to that point, the c o m -
mittee i n presenting this amendment h a d this point i n v i e w : W e felt the 
F e l l o w s of this association should be either certified publ ic accountants o r 
active i n the practice of publ ic accountancy, a n d o u r idea was that by a 
three-fourths vote of the B o a r d of Trustees the change m i g h t be made. 
O u r idea was that i t w o u l d be i n the l ine of progress. I f our association 
is ever g o i n g to come to the highest s tandard, its F e l l o w s should be m e n 
not only w h o are assistants to publ ic accountants, but public accountants 
i n practice. T h e committee h a d that idea i n m i n d w h e n this was f ramed, 
a n d the idea was to remove f r o m o u r l i s t of F e l l o w s , the m e n w h o have 
ceased to be active i n the ranks as certified publ ic accountants, or ceased to 
practice as publ ic accountants, o r after a t ime ceased to have any interest 
i n this association. I c o u l d not see a n d the committee c o u l d not see w h y 
the m e n should remain as F e l l o w s of this association. M y object i n 
b r i n g i n g up this discussion was to see what the sense o f this body was 
r e g a r d i n g this matter. T h e result of this w i l l not be, M r . C h a i r m a n , to 
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deprive any gentleman of his certificate as a certified publ ic accountant 
anywhere but here and i n his loca l body, a n d then only by three-fourths 
vote of the b o a r d of trustees where this act ion takes place. I t is not at 
a l l intended to apply to any part icu lar cases. I k n o w many cases where 
it seemed to me i t should apply, and I k n o w of m a n y cases where I 
w o u l d not vote to have i t applied. 
MR. ALFRED G. PLATT ( C a l i f o r n i a ) : I a m deeply concerned i n the 
finances of the association, and to relegate these m e n into the b a c k g r o u n d 
and make them Associates after they were once F e l l o w s , w o u l d deprive 
the association o f a great deal o f revenue. W h e n a m a n has attained his 
degree as a F e l l o w , whether he practices o r not, that is his affair. I see 
no reason w h y we should remove a F e l l o w whether he practices or not. 
MR. THOS. L . BERRY ( M a r y l a n d ) : I feel p r o u d that I a m a F e l l o w 
of this association a n d I pr ize the h o n o r as h i g h l y as any m a n i n this 
r o o m , a n d I a m not i n favor of relegat ing any m a n to the rear. T h e 
accountant's profess ion is l i k e w a t e r ; it seeks its o w n level , and the fact 
o f his being a F e l l o w w o u l d not interfere w i t h his gett ing business, i t 
w o u l d not operate to his advantage o r to the disadvantage o f any member 
o f the association i f he should r e m a i n as a " fe l low," and I t h i n k o n the 
score of sentiment he ought to be retained. I do not t h i n k this power 
should be put into the hands o f the trustees o r anybody else. 
MR. THOS. P . RYAN ( N e w Y o r k ) : T a k e the case of a m a n who f r o m 
age w i s h e d to r e t i r e ; no one w o u l d w i s h to deprive h i m of his honors 
under this resolut ion, but the idea is to reach the body of m e n who no 
longer have any interest i n the organizat ion. I t is not intended to remove 
the m a n who has ceased to be active by reason of inf irmity , but I t h i n k 
there ought to be a w a y by w h i c h we c o u l d r i d ourselves a n d relegate to 
the rear m e n w h o are no longer actively interested and w h o are not 
desirable as " f e l l o w s . " I h a d no thought o f the B o a r d of Trustees 
r e m o v i n g a m a n o n account of his ceasing to practice because o f his age 
o r inf irmity . 
MR. J . A . COOPER ( I l l i n o i s ) : I w i s h to say that I d i d not question the 
intent of the committee w h e n I opposed that. I have a copy of a letter I 
w r o t e J u l y 5, 1907. A s to the i d e a advanced by M r . Sterrett , i t w i l l , I a m 
a f r a i d , meet w i t h loca l obstacles so as to make i t retroactive. Y o u make i t 
retroactive a n d a number o f " f e l l o w s " w i l l lose their r ights . 
MR. J . E . STERRETT ( P e n n s y l v a n i a ) : W h a t e v e r that may have re-
ferred to, i t d i d not relate at a l l to m y present posit ion. A s representing 
the accountants o f the far away state o f W a s h i n g t o n I feel that the 
si tuat ion contemplated under this proposed amendment is not at a l l a n 
acute one at the present t ime. A necessity o f that k i n d may perhaps arise 
i n the future, a l though I cannot see that i t is at a l l l i k e l y to do so, and i t 
seems to me proper, u n t i l condit ions develop a l i t t le more than they have 
as yet, i t w o u l d be w e l l to defer the adopt ion of the by- law a n d let the 
matter stand as i t is now. 
MR. J . S. M . GOODLOE ( O h i o ) : I f this is to be amended i n any w a y 
there ought to be some p r o v i s i o n so that i f a " f e l l o w " is relegated to the 
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r a n k s o f the "associates ," o r goes into another business, and i n a few 
years conies back as a publ ic accountant, a n d i f he does re-enter practice 
he should not serve an apprenticeship before he can become a " f e l l o w " 
again. 
T h e m o t i o n offered by M r . M o n t g o m e r y to reconsider the adoption of 
Sect ion 15 to A r t i c l e I I was then put to a vote a n d was declared lost. 
T h e f o l l o w i n g proposed amendments were then read and adopted 
without debate: 
CERTIFICATES OF MEMBERSHIP. 
A r t i c l e V I I , Sect ion 1—insert o n f o u r t h l ine after the w o r d agree the 
f o l l o w i n g : 
i n w r i t i n g p r i o r to receipt of such certificate. 
A r t i c l e V I I I , Sect ion 1 — F o r w o r d s at least sixty days substitute the 
words at least thirty days. 
By-Laws 
ARTICLE I. 
T h e f o l l o w i n g amendment was r e a d : 
PRESIDENT. 
M a k e Sect ion 2 read as f o l l o w s : 
H e sha l l c a l l meetings of the A s s o c i a t i o n o r B o a r d of Trustees w h e n 
he deems it necessary, o r w h e n requested so to do by the E x e c u t i v e C o m -
mittee, o r upon the w r i t t e n request o f at least one-fourth of the constit-
uent Societies for a meet ing of the A s s o c i a t i o n , or one- th ird of the 
Trustees for a meeting of the B o a r d of Trustees. 
MR. J . S. M . GOODLOE ( O h i o ) : I move to amend the matter re la t ing to 
the c a l l i n g of a meeting by the B o a r d o f Trustees by s t r i k i n g out the 
w o r d " o n e - t h i r d " a n d inser t ing i n place thereof " o n e - f o u r t h . " 
T h e m o t i o n was duly seconded and, be ing put to a vote, prevai led 
unanimously . 
T h e f o l l o w i n g amendments were then read a n d a d o p t e d : 
VICE-PRESIDENT. 
A d d to Sect ion 3 : 
P r o v i d e d that i f the Pres ident be absent f r o m the annual meet ing of 
the A s s o c i a t i o n the C h a i r m a n shal l be appointed f r o m the V i c e - P r e s i d e n t s , 
by the B o a r d o f Trustees . 
SECRETARY. 
SECTION 5. 
M a k e present Sect ion 5 read 5a a n d a d d : 
H e shal l supervise the annual issue of a Y e a r B o o k conta in ing details 
of important A s s o c i a t i o n events of the preceding year. T h e cost of said 
Y e a r B o o k shal l f o r m an i tem o f the budget to be presented at each 
meeting of the A s s o c i a t i o n . 
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M a k e Sect ion 5b r e a d as f o l l o w s : 
It shal l be the duty of the Secretary at a l l seasonable opportunit ies to 
advocate the cause of the profess ion generally, to init iate correspondence 
i n p r o m o t i o n of the aims of the A s s o c i a t i o n , and to make f u l l reports of 
each feature considered o r acted upon by h i m to the E x e c u t i v e Committee 
at their meetings. 
BOARD OF TRUSTEES. 
Sect ion 8, end of twel f th l ine (b) then a d d the w o r d s " t h e selection 
of the depository a n d . " 
COMMITTEE ON LEGISLATION. 
M a k e Sect ion 13 read as f o l l o w s : 
T h e duties of the Leg is la t ive Committee shal l be to assist affiliated 
Societies i n matters re la t ing to State L e g i s l a t i o n affecting the profession, 
to support members against unjust attack where questions o f professional 
principle are i n v o l v e d , a n d to consider such questions as may be referred 
to i t by the E x e c u t i v e Commit tee o r B o a r d of Trustees. 
T h e Committee shal l report to the B o a r d of Trustees at each of its 
regular meetings the legislative s i tuat ion as affecting the profession i n each 
State of the U n i o n where matters of interest have ar isen since the date of 
the previous report. 
A d d to A r t i c l e I as Sect ion 15. 
COMMITTEE OF REVIEW OF APPROPRIATIONS-BUDGET. 
T h e duties of the C o m m i t t e e on R e v i e w of A p p r o p r i a t i o n s - B u d g e t 
sha l l be to collect, determine, and present amounts by the var ious C o m -
mittees, Officers, etc., for the disbursements necessary to the A s s o c i a t i o n 
and submit the same to the B o a r d of Trustees f o r presentation to the 
meetings of the A s s o c i a t i o n . 
T h e f o l l o w i n g amendment was then read by the secretary, a n d M r . 
T h o s . L . B e r r y m o v e d its a d o p t i o n : 
ARTICLE I I . 
MEETINGS OF THE ASSOCIATION—REGULAR. 
M a k e Sect ion 1 read as f o l l o w s : 
T h e annual meeting of the A s s o c i a t i o n shal l take place on the t h i r d 
Tuesday of October of each year. N o t i c e s o f meeting shal l be sent out 
not less than t h i r t y days p r i o r to such meeting direct to each member at 
large and to the membership of constituent Societies t h r o u g h the respec-
tive Secretaries thereof, s tat ing the place, date, a n d time o f such meeting. 
MR. THOS. P . RYAN ( N e w Y o r k ) : Severa l members of our body have 
spoken to me about the advisabi l i ty of a change i n date. T h e committee 
itself h a d that i n m i n d but d i d not deem i t advisable to submit a par-
t icular date. T h e committee has no s trong preference for a meet ing in 
October. T h e r e has been some object ion raised, but we left i t open so 
that the change m i g h t be made here i f i t is thought desirable. 
A f t e r debate i n w h i c h M e s s r s . M o n t g o m e r y ( P a . ) , P l a t t ( C a l . ) , S p u r r 
( M a s s . ) , and B e r r y ( M d . ) , took part, the o r i g i n a l m o t i o n to adopt the 
amendment offered by M r . B e r r y was put to a vote and prevai led 
unanimously. 
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T h e f o l l o w i n g amendments were successively read b y the secretary, 
a n d o n separate mot ions c o v e r i n g each, offered by M r . T h o s . L . B e r r y 
( M d . ) , they were unanimously adopted: 
M a k e Sect ion 2 read as f o l l o w s : 
T h e annual meeting shal l be he ld at such place i n the U n i t e d States as 
the members i n annual meet ing o f the preceding year shal l decide. 
BOARD OF TRUSTEES. 
Sect ion 5a, fifth l ine, insert the w o r d the between the w o r d s of and 
Board. 
A r t i c l e I I I , Sect ion 1, make eighth l ine a n d after read as f o l l o w s : 
o f Society F e l l o w s of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c A c c o u n t a n t s 
w h o are entit led to representation i n this A s s o c i a t i o n as are members o f 
sa id State o r D i s t r i c t A s s o c i a t i o n o n w h i c h dues are p a i d to the A s s o c i a -
t i o n . P r o v i d e d , however, Society F e l l o w s w h o are such t h r o u g h member-
ship i n m o r e than one State o r D i s t r i c t Society sha l l elect as to the 
Society t h r o u g h w h i c h they desire representation, a n d they s h a l l be 
entit led to representation for v o t i n g purposes, by one such Society only . 
I n the absence of instruct ions to the contrary , they shal l be credited to the 
State o r D i s t r i c t o f w h i c h they are residents o r citizens. E a c h delegate 
present s h a l l cast a n equal p r o p o r t i o n o f the tota l vote o f the Society he 
represents unless otherwise directed b y his Society. 
L e a v e Sect ion 2 as now. 
T h e f o l l o w i n g amendment was read, a n d o n m o t i o n of M r . J . A . 
Cooper ( I l l i n o i s ) , was u n a n i m o u s l y a d o p t e d : 
Insert the f o l l o w i n g as Sect ion 3 : 
E a c h Society F e l l o w w h o is a member o f m o r e than one of the c o n -
stituent Societies sha l l not i fy i n w r i t i n g the Secretaries o f such Societies 
as to w h i c h one he elects to represent h i m f o r v o t i n g purposes. S u c h 
notif ication to be made at o r about the t ime o f the a n n u a l meet ing o f the 
State Societies i n v o l v e d a n d to be subject to renewal o r revocat ion at 
the next succeeding a n n u a l election. N o State o r D i s t r i c t Society o ther 
than the one so elected shal l be assessed f o r sa id member. 
M a k e present Sect ion 3 n u m b e r 4, a n d a d d to end thereof : " w h o 
are entit led to representation i n this A s s o c i a t i o n . " 
T h e f o l l o w i n g amendments were read, a n d o n m o t i o n were unanimously 
a d o p t e d : 
MEMBERS AT LARGE. 
Sect ion 4 make number 5, a n d add thereto the f o l l o w i n g : 
If, however , he elects to so vote he s h a l l not be entit led to representa-
t i o n f o r v o t i n g purposes as a Society member, a n d no State o r D i s t r i c t 
Society sha l l be assessed b y the A s s o c i a t i o n o n account o f his membership 
i n said State o r D i s t r i c t Societies. 
M a k e Sect ion 5 number 6. 
M a k e Sect ion 6 number 7. 
M a k e Sect ion 7 number 8. 
M a k e A r t i c l e V I , Sect ion 4, read as f o l l o w s : 
S u c h dues sha l l be due a n d payable annual ly i n advance o n October 
1 of each year o r at the date o f a member's election o r admiss ion to 
membership, a n d u n t i l such payment thereof no certificate o f member-
ship shal l be issued. S u c h dues sha l l be apportioned i n the first instance 
to the end o f the fiscal year, namely, September 30. 
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M a k e A r t i c l e V I , Sect ion 5, read as f o l l o w s : 
N o affiliated Society o r M e m b e r at L a r g e of the A s s o c i a t i o n shal l be 
permitted to vote o r be entit led to representation at any meeting thereof 
when dues are s i x t y days i n arrears . 
MR. THOS. P . RYAN ( N e w Y o r k ) : U p to this point w e have author-
i ty to act under M r . M o n t g o m e r y ' s resolut ion. I f we go fur ther we have 
to adopt amendments under another resolut ion. 
MR. E. E. GORE ( I l l i n o i s ) : I move this matter be considered at o u r 
meeting t o m o r r o w m o r n i n g at the same t ime the amendment proposed by 
M r . Goodloe defining the duties of the A r b i t r a t i o n Committee is placed 
before the meeting. 
MR. J . A . COOPER ( I l l i n o i s ) : T h e r e are so m a n y matters necessary to 
come up t o m o r r o w that i t w o u l d probably be advantageous to the asso-
c iat ion to defer the considerat ion of this matter u n t i l after that. 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : Is it not a fact that we 
cannot get t h r o u g h w i t h the other business i f we put off this matter u n t i l 
t o m o r r o w ? I understand there are a number of important things to come 
up t o m o r r o w m o r n i n g and we certainly w i l l have more than we can do. 
MR. E. E. GORE ( I l l i n o i s ) : It is conceded that the proposed amend-
ments d o w n to this point were to be considered under a resolut ion passed, 
but f r o m this point they w o u l d have to be g iven special consideration. I t 
was only i n o r d e r that the amendments might have proper considerat ion 
that I made this mot ion . 
MR. THOS. P . RYAN ( N e w Y o r k ) : F o r the purpose of b r i n g i n g i n the 
balance of these amendments at this t ime, let me as c h a i r m a n of the 
committee ask that the suggestions be n o w acted upon. 
MR. E. E . GORE ( I l l i n o i s ) : I w i l l w i t h d r a w the m o t i o n I offered w i t h 
the consent of the seconder. 
MR. A . A . R o s s ( P e n n s y l v a n i a ) : I f it is i n order I want to move a 
vote of hearty thanks to M r . R y a n and his committee for the v e r y good 
w o r k they have done on this committee. 
T h e m o t i o n was numerous ly seconded, and, being put to a vote, 
prevai led unanimously . 
O n m o t i o n of M r . T h o s . P . R y a n , of N e w Y o r k , i t was unanimously 
decided to proceed to the discussion of the suggestions offered by the 
I l l i n o i s Society. 
T h e secretary then read the f o l l o w i n g changes submitted by the 
I l l i n o i s Society of Certi f ied P u b l i c Accountants w h i c h are intended to 
replace A r t i c l e V I I of B y - L a w s . 
CHICAGO, J u l y 13, 1907. 
T . CULLEN ROBERTS, ESQ., 
Secretary, A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants , 
N e w Y o r k , N . Y . 
DEAR SIR:—I beg to f o r w a r d y o u copy of the f o l l o w i n g R e s o l u t i o n 
passed at the last meeting of the D i r e c t o r s o f the I l l i n o i s Society of 
Cert i f ied P u b l i c Accountants , w h i c h was h e l d o n Tuesday, J u l y 9. 
"RESOLVED, T h a t the f o l l o w i n g changes i n the rules a n d by-laws of 
T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants , submitted by M r . J o h n 
A . Cooper, be recommended to the A s s o c i a t i o n at the annual meet ing to 
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be h e l d i n October, 1907, a n d that the Secretary be instructed to not i fy 
the Secretary o f T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants o n o r 
before the 15th inst. i n accordance w i t h Sect ion 1 o f A r t i c l e V I I I o f the 
C o n s t i t u t i o n . " 
I remain, 
Y o u r s t ru ly , 
( S i g n e d ) H . BENINGTON, 
Secretary. 
ABTICLE V I I . 
PROFESSIONAL ETHICS. 
T h e f o l l o w i n g are declared to be the fundamental rules o f the A s s o -
c i a t i o n : for ( a ) the i n f r a c t i o n of any part thereof, o r i f ( b ) convicted of 
fe lony o r misdemeanor, or i f ( c ) finally declared by a court of competent 
j u r i s d i c t i o n to have committed any f r a u d , o r is ( d ) he ld b y the B o a r d of 
Trustees on the w r i t t e n complaint of any person aggrieved, whether a 
member o r not, to have been g u i l t y of any act o r default discreditable to 
the profession, o r is (e) declared by any competent court o r c o m m i s s i o n 
to be insane o r otherwise incompetent, o r ( f ) fai ls to pay any subscription, 
dues, assessment, o r other sum o w e d by h i m to the A s s o c i a t i o n under its 
by-laws w i t h i n three months after such debt has become d u e : 
A member renders h i m s e l f l iable to be expel led f r o m the A s s o c i a t i o n 
o r to be suspended for a t e r m not exceeding t w o years b y reso lut ion of the 
B o a r d o f Trustees s i t t i n g as a T r i a l B o a r d . 
RULES. 
1. N o member shal l a l l o w any person not being either a member o f 
the A s s o c i a t i o n o r i n partnership w i t h h i m as a public accountant, o r i n 
his employ o n a salary, to practice i n h is name as a publ ic accountant. 
2. N o member sha l l d irect ly o r indirect ly a l l o w o r agree to a l l o w a 
commiss ion, brokerage, o r other part ic ipat ion b y the l a i t y i n the fees o r 
profits of his (the member 's) profess ional w o r k . 
3. N o member shal l d irect ly o r indirect ly accept o r agree to accept 
any part o f the fees o r profits of the professional w o r k of a lawyer o r any 
commerc ia l brokerage, bonus, or c o m m i s s i o n whatsoever as an incident 
to w o r k i n w h i c h such member is profess ional ly engaged. 
4. N o member shal l engage i n any business or occupation conjoint ly 
w i t h that o f a publ ic accountant, w h i c h i n the o p i n i o n o f the B o a r d o f 
Trustees is incompatible o r inconsistent therewith. 
5. N o member shal l cert i fy to exhibits , statements, schedules, o r other 
f o r m of accountancy w o r k , the preparat ion of w h i c h was not c a r r i e d o n 
entirely under the supervis ion of himself , a member of his firm, one o f h is 
staff, a member o f this A s s o c i a t i o n o r o f s i m i l a r A s s o c i a t i o n of g o o d 
standing i n fore ign countries. 
6. N o member s h a l l p e r f o r m accountancy w o r k payment for w h i c h 
is by arrangement u p o n the contingency o f the result of l i t i g a t i o n o r other 
f o r m of adjustment. 
ARTICLE V I I I . 
TRIAL BOARD. 
SEC. 1. F o r the purpose o f adjudicat ing upon complaints o r charges 
against members o f the A s s o c i a t i o n as p r o v i d e d i n A r t i c l e V I I the B o a r d 
o f Trustees sha l l convene as a T r i a l B o a r d . 
SEC. 2. D u e notice sha l l be m a i l e d to the parties to the cause by the 
Secretary at least t h i r t y days p r i o r to the proposed session. 
SEC. 3. A three-fourths vote o f those Trustees present sha l l be 
necessary to a decision. 
SEC. 4. T h e B o a r d o f Trustees ( s i t t i n g as a T r i a l B o a r d ) may i n the 
exercise o f the ir d iscret ion reca l l , rescind, o r m o d i f y a n y resolut ion f o r 
expuls ion o r suspension at a meet ing s i m i l a r l y cal led and convened by a 
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l ike m a j o r i t y vote as required i n Sect ion 3 of this A r t i c l e , p r o v i d e d that 
not less than three-fourths of the members const i tut ing such B o a r d sha l l 
have been of the B o a r d that issued the decree then being reconsiderd. 
SEC. 5. W r i t t e n notice o f any resolut ion for e x p u l s i o n o r suspension 
sha l l f o r t h w i t h be sent to the member affected thereby a n d to the Secre-
t a r y o r Secretaries o f the State o r D i s t r i c t Society o r Societies w i t h w h i c h 
such member is affiliated o r i n w h i c h State he has his d o m i c i l e or place of 
business. 
ARTICLE I I . [of the B y - L a w s . ] 
SEC. 5 b — a d d to i t : " p r o v i d e d that whenever i t i s necessary for the 
Trustees to sit as a T r i a l B o a r d specific m e n t i o n shal l be made i n said 
notice of the cause o r causes r e q u i r i n g such session." 
SEC. 7. Second paragraph—after the w o r d " T r u s t e e s " a d d " e x c e p t 
w h e n convened as a T r i a l B o a r d w h e n a m a j o r i t y sha l l be necessary." 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I should be opposed to the 
acceptance of R u l e N o . 6 o f A r t i c l e V I I . I t h i n k it is possible to settle i t 
in such a f o r m as to be acceptable, but i n this f o r m an accountant w o u l d 
be precluded f r o m accepting w o r k o n a contingent basis. I m o v e there-
fore that Sect ion 6 be s tr icken out. 
MR. THOS. P. RYAN ( N e w Y o r k ) : T h e proposi t ion is ent ire ly satis-
factory. It was put i n there for the purpose of e v o k i n g discussion, a n d I 
f u l l y realize that i t is too f o r m a l a n d too r i g i d . I n other w o r d s w e put a n 
exact case i n there. I f there is any good reason w h y such a r u l e should 
be enacted by this association i t can be brought out at t o m o r r o w ' s meeting. 
T H E PRESIDENT: DO y o u mean suspended o r s tr icken o u t ? 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : M y m o t i o n was to str ike out 
that section. 
MR. J. A . COOPER ( I l l i n o i s ) : T h e whole sense of this t h i n g w i l l come 
up t o m o r r o w , a n d I should rather ask delegates to suspend act ion o n this 
par t i cu lar clause. I admit I was r i g i d i n i t and I a m open to convict ion. 
I t is a very important clause, as i t comes d o w n to the keynote o f what 
w e c a l l the highest professional ethics. I do not say that there i s any 
part icu lar necessity o f r u s h i n g this t h i n g through, but i t was the r e c o m -
mendat ion of the I l l i n o i s Society. T h e y are not r i g i d i n their demands 
i n this matter, a n d they w o u l d rather suspend act ion u n t i l w e have d is-
cussed its general purpose a n d effect. I f y o u can authorize the B o a r d of 
Trustees o r E x e c u t i v e Committee o r some other committee w e should be 
g l a d to accede, but there is n o t h i n g compulsory. 
T h e m o t i o n offered by M r . M o n t g o m e r y to str ike out Sect ion 6 was 
then put to a vote and prevai led unanimously . 
MR. R. H . MONTGOMERY ( P e n n s y l v a n i a ) : I n o w move the adopt ion of 
the sections just read w i t h the exception o f the section j u s t ordered 
s tr icken out. 
MR. THOS. P . RYAN ( N e w Y o r k ) : P e r m i t me to ask a question f r o m 
the gentleman f r o m I l l i n o i s . U n d e r the rules i n Sect ion 3 i t goes o n to 
say " o r any other c o m m e r c i a l bonus o r commiss ion incident to the w o r k 
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i n w h i c h said member is professional ly engaged." I cannot grasp j u s t 
what is meant by that. 
MR. J . A . COOPER ( C h i c a g o ) : It is expected to protect f r o m — 
MR. THOS. P . RYAN ( N e w Y o r k ) : W o u l d that debar a member f r o m 
receiving a c o m m i s s i o n under those circumstances? W o u l d a m a n under 
certain circumstances not be entit led to receive a commiss ion i n a d d i t i o n 
to his fee? I w o u l d lke to be clear o n that. 
MR. J . A . COOPER ( I l l i n o i s ) : N o m a n c o u l d accept a commiss ion i n 
addi t ion to his fee. 
MR. THOS. P . RYAN ( N e w Y o r k ) : W o u l d y o u consider that a m a n 
was act ing unprofess ional ly? 
MR. J . A . COOPER ( I l l i n o i s ) : I should t h i n k he was, most decidedly. 
MR. THOS. P . RYAN ( N e w Y o r k ) : I must disagree w i t h that i d e a ; I 
can see n o t h i n g unprofessional i n it. I f a m a n were i n a posi t ion where 
he could b r i n g about a consol idat ion I cannot see where he w o u l d be 
act ing i n a n unprofessional manner i n b r i n g i n g about such a result, and I 
w o u l d t h i n k he was entit led to a fee and a large fee. 
MR. E . E . GORE ( I l l i n o i s ) : I cannot agree w i t h the gentleman f r o m 
N e w Y o r k i n the pos i t ion he takes i n the case he br ings before us. M y 
not ion is that a firm of accountants or an accountant engaged i n gather-
i n g together statistics to promote business o r enterprise should not have 
i n v i e w a contingent fee w h i c h w o u l d necessarily influence the result. I 
do not believe this association can afford to go o n r e c o r d for any other 
rule than the contingent fee should be barred. I cannot t h i n k o f any-
body m o r e dangerous to the business m a n o r the investor than the 
accountant who has certified to the condit ions of a proposed consol idat ion 
w h o is interested i n a fee to be g iven h i m prov ided the enterprise goes 
through. I believe such a temptation should be placed as far away f r o m 
the accountant as it is possible to place it . 
MR. THOS. P . RYAN ( N e w Y o r k ) : I have i n m i n d the s i tuation I have 
described, where an accountant brought about a consol idat ion a n d where 
the accountant's m i n d was not biased i n any way, but he was d o i n g what 
his cl ient desired done, and not only his client, but he h a d done the best 
he could for the i n d i v i d u a l he endeavored to b r i n g i n conjunct ion w i t h his 
client. I f a i l to see a n y t h i n g improper i n that. 
MR. C. N . VOLLUM ( P e n n s y l v a n i a ) : I t h i n k the members l o o k at this 
t h i n g f r o m different standpoints. I have i n m i n d a case exact ly s i m i l a r to 
that stated by M r . R y a n , where the figures were prepared a n d the amounts 
could be determined by both parties w i t h o u t any difficulty. I n such a case 
I w o u l d not have hesitated one moment to accept a fee. M r . G o r e cites a 
case where a n accountant brings t w o persons together a n d then gets a 
fee. T h a t is rather a dangerous posi t ion, m u c h m o r e so than where the 
figures are prepared l o n g before. I therefore see no reason w h y M r . 
Ryan's pos i t ion is not perfectly tenable. 
MR. E . E . GORE ( I l l i n o i s ) : T h e f o r m o f cases cited by M r . V o l l u m 
and M r . R y a n are no basis for comparison. It is for the accountant to 
decide whether his wage has been sufficient o r whether he wants m o r e f o r 
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his labors. I n that f o r m of accountancy a contingent fee is proper a n d 
r ight . 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : I f that is true I do not 
believe the rule covers the case cited by M r . Cooper. I f an accountant 
receives a commiss ion f r o m a stationery house, etc., that is not a l l 
accountancy w o r k . 
MR. J . A . COOPER ( I l l i n o i s ) : I believe I am to be considered the 
author of this proposit ion. I a m perfectly w i l l i n g that N o . 3 should be 
put w i t h N o . 6. T h e r e is one thing, however, I w i s h to endorse o n the 
part o f the speaker f r o m m y o w n state. H e is perfectly r i g h t i n that 
proposi t ion, and M r . R y a n has i l lustrated a case that is absolutely distinct. 
I t is the pr inciple a n d not the w o r d s that I a m st ick ing for . T h e r e are so 
many varieties of these c o m m i s s i o n proposit ions c o m i n g up where they 
take commissions that i t is absolutely necessary for this association to 
declare itself on this thing. L e t us close this discussion a n d put i t w i t h 
N o . 6. 
MR. R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : I f i t is i n order I w i s h to 
include i n m y m o t i o n , o r to change m y m o t i o n to the effect that the sec-
tions be adopted as amended i n the by-laws, except sections 3 and 6 o f that 
article. 
T h e m o t i o n was duly seconded and, be ing put to a vote, prevai led 
unanimously. 
Rules N o s . 3 and 6 were struck out accordingly. 
MR. J . A . COOPER ( I l l i n o i s ) : T h e recommendat ion f o l l o w i n g that o n 
the last page has been covered by m y esteemed f r i e n d f r o m O h i o . I w o u l d 
suggest we go to the next recommendat ion found i n the pamphlet w e have 
i n our hands and I w o u l d ask the secretary to read this resolut ion. 
M r . Cooper handed the secretary a copy of resolutions passed by the 
I l l i n o i s society as f o l l o w s : 
R E C O M M E N D A T I O N . 
Y o u r Committee begs to recommend an amendment to the present 
Const i tut ion and B y - L a w s p r o v i d i n g for compulsory arb i t rat ion of such 
differences as n o w exist i n C a l i f o r n i a and M i n n e s o t a , and i n the event o f 
the non-acceptance of the findings of such " A r b i t r a t i o n C o m m i t t e e " the 
forfei ture of membership i n T h e A m e r i c a n A s s o c i a t i o n of P u b l i c A c c o u n t -
ants, but p r o v i d i n g for an appeal (to the B o a r d of Trustees, o r to the 
delegates present at any annual meeting) f r o m the decision of such 
" A r b i t r a t i o n Committee ." 
T h e r e are at the present t ime one or m o r e Members-at- large who 
are also members of the j u n i o r societies i n both C a l i f o r n i a and M i n n e s o t a ; 
this fact should just i fy the A m e r i c a n A s s o c i a t i o n i n ins is t ing u p o n a 
settlement of any and al l differences, such settlement being based u p o n a n 
investigation of and report upon a l l facts connected w i t h each case, by a 
f a i r - m i n d e d and i m p a r t i a l committee. 
T h e f o l l o w i n g recommendat ion by the Committee on Profess ional 
E t h i c s has not been acted upon by the Committee o n B y - L a w s . 
E X E C U T I V E C O M M I T T E E , T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
W e further recommend that the Committee on B y - L a w s include i n 
their recommendations at the ensuing A n n u a l C o n v e n t i o n the f o l l o w i n g 
clause to be added to A r t i c l e 7: " N o member shal l i n his business adver-
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tisements use any ini t ia ls as an affix to his name that is not either author-
ized by statutory enactment of this country o r by the w e l l - k n o w n asso-
ciations established for a s i m i l a r purpose i n the B r i t i s h E m p i r e , n o r shall 
he affiliate o r substantial ly recognize any society that is designated o r in 
any w a y sets itself out to be a so-called Certi f ied P u b l i c A c c o u n t a n t 
Society w i t h o u t the State i n w h i c h such Society is organized h a v i n g the 
requisite statutory enactment i n f u l l force and effect." 
Y o u r s respectfully, 
( S i g n e d ) J N O . A . COOPER, C h a i r m a n , 
W I L L I A M M . L Y B R A N D , 
E D W A R D L. S U F F E R N . 
September 27, 1907. 
M R . J . A . COOPER ( I l l i n o i s ) : T h i s resolut ion emanated f r o m the 
I l l i n o i s society, and I move that this rule be established by this association. 
T h e m o t i o n offered by M r . Cooper was then put to a vote and 
prevai led unanimously . 
M R . T H O S . P. R Y A N ( N e w Y o r k ) : I w o u l d l ike to make a m o t i o n that 
the B o a r d of Trustees for next year be a u t h o r i z e d and instructed to have 
the new by-laws a n d const i tut ion w h i c h we have adopted to-day pr inted . 
M y understanding is that these amended by-laws come into operation 
to-day. 
M R . T H O S . L . B E R R Y ( M a r y l a n d ) : H o w w i l l that expense be p r o v i d e d 
f o r ? 
M R . T H O S . P. R Y A N ( N e w Y o r k ) : T h e r e is already an appropr iat ion 
for that purpose. 
T h e m o t i o n offered by M r . R y a n was d u l y seconded, a n d being v o t e d 
on, prevai led unanimously . 
T H E P R E S I D E N T : I believe there are no other recommendations than 
those presented and that have been discussed. 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : I move that the reports of 
the standing a n d special committees be received f r o m the B o a r d of T r u s -
tees and that they be pr inted i n the Y e a r B o o k , a n d that the chairmen of 
these respective committees be entit led to the floor i f there is anything i n 
these reports upon w h i c h they w o u l d l i k e special action. 
M R . E . E . GORE ( I l l i n o i s ) : I w o u l d m o v e as an amendment that the 
reading of these reports be dispensed w i t h i n order to accelerate the 
transaction of our business. 
T h e amendment was accepted by M r . M o n t g o m e r y and, the m o t i o n 
being put to a vote, prevai led unanimously . 
O n m o t i o n of M r . F . G. D u B o i s ( N e w J e r s e y ) , the meeting 
adjourned u n t i l 9 o'clock W e d n e s d a y m o r n i n g . 
Third Session, Wednesday Morning, October 16. 
T h e meeting was cal led to order at 10 o'clock by the President. A 
paper on " P r o f e s s i o n a l E t h i c s " was presented by M r . Joseph E . Sterrett , 
C P . A . ( P e n n . ) . T h e paper was discussed by M r . J o h n A . Cooper , 
C. P . A . ( I l l . ) , C o l . F r a n k l i n A l l e n , C. P . A . ( N . Y . ) , and M r . Robt . H . 
M o n t g o m e r y , C. P . A . ( P e n n . ) . 
N O T E . — M r . Sterrett's paper and the discussion thereon will be found in the Appendix 
to this report, pages 108 to 133. 
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M R . H . M . T E M P L E ( M i n n e s o t a ) : I w i s h to make a m o t i o n that a 
committee be appointed f r o m this body to prepare o r formulate a code o f 
ethics, and that the ethics a n d the discussion h a d here to-day be embodied 
i n the Y e a r B o o k , the ethics to appear f r o m year to year. 
M R . S E Y M O U R W A L T O N ( I l l i n o i s ) : I w i s h to offer a n amendment by 
a d d i n g " i n the code to be adopted by the society." 
M R . H . M . T E M P L E ( M i n n e s o t a ) : I t is s i m p l y a recommendat ion that 
the ethics be f o r m u l a t e d and p r i n t e d i n the Y e a r B o o k for the guidance of 
the profession. 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : A t least these rules s h o u l d 
be submitted to the A m e r i c a n A s s o c i a t i o n a n d so I t h i n k i t is proper to 
put M r . W a l t o n ' s amendment to the m o t i o n . 
T h e amendment was accepted by M r . T e m p l e a n d the m o t i o n , as 
amended being put to a vote, prevai led unanimously . 
T H E P R E S I D E N T : T h e n e x t subject is that of education, but before we 
take that up M r . V o l l u m o f P e n n s y l v a n i a has an address to present on 
the subject o f the C . P. A . movement. 
M R . V O L L U M : W h e n this art ic le was w r i t t e n i t was w r i t t e n m o r e 
w i t h the idea as to the future o f accountancy as a profession, o r i n other 
words , to deal i n p l a i n language w i t h what has to be done to m a k e 
accountancy a profession. I w a n t to say right here i n this connect ion that 
the amendments to the const i tut ion a n d the by-laws made yesterday, and 
the rules that were adopted have made a v e r y great str ide t o w a r d the end 
that this art ic le deals w i t h . 
N O T E . — M r . Vollum's article is printed i n the Appendix to this report, on page 152. 
T H E P R E S I D E N T : W e are p a r t i c u l a r l y fortunate i n h a v i n g w i t h us 
some o f the representatives o f the leading educational inst i tut ions of the 
country. O n e o f the most i m p o r t a n t things is the education o f the men 
w h o are entering o u r profession a n d the discussion a l o n g this l ine w i l l be 
l ed by P r o f . Joseph F r e n c h J o h n s o n , D e a n o f the S c h o o l of Commerce , 
A c c o u n t s a n d F i n a n c e of the N e w Y o r k U n i v e r s i t y ; f o l l o w e d by P r o f . 
J o h n H . G r a y , of the U n i v e r s i t y of M i n n e s o t a ; by M r . W a l t o n o f C h i -
cago, Pres ident o f the I l l i n o i s S o c i e t y ; P r o f . G i l m a n of the U n i v e r s i t y 
o f W i s c o n s i n ; a n d P r o f . R o b i n s o n of the U n i v e r s i t y of I l l i n o i s . T h e 
same rule i n r e g a r d to discussion w i l l be f o l l o w e d as has already been 
announced. A s y o u w i l l remember, D e a n J o h n s o n was elected a n h o n o r -
ary member of this organizat ion, a n d I n o w have the pleasure of i n t r o -
d u c i n g h i m to y o u . 
N O T E . — T h e papers by Dean Johnson, Professor Gray, Mr. Walton, Professor Gilman, 
and Professor Robinson, and an additional contribution by Professor Haney, will be found 
on pages 166 to 181 of the Appendix to this report. 
Fourth Session, Wednesday Afternoon, October 16. 
T h e meet ing was cal led to o r d e r at 2.15 o'clock. 
T H E P R E S I D E N T : B y c o m m o n consent we w i l l proceed to the c o n -
siderat ion o f the b y - l a w deferred f r o m yesterday. 
M R . T H O S . P . R Y A N ( N e w Y o r k ) : A s c h a i r m a n of the Commit tee 
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o n B y - L a w s , I w i s h to say that M r . Goodloe , who presented this section, 
a n d the committee got together a n d agreed upon a section w h i c h he w i l l 
read. 
M R . J . S. M . GOODLOE ( O h i o ) : T h a t section has been agreed to read 
as fo l lows, and w i l l become, i f adopted, A r t i c l e I , Sect ion 16, of the 
B y - L a w s : 
I . 
T h e duties of the Committee on A r b i t r a t i o n shal l be 
( a ) T o investigate a n d arbitrate such difference o f a professional 
character between members of this associat ion as s h a l l be referred to it 
by the B o a r d of Trustees , E x e c u t i v e Committee , o r b y m u t u a l consent o f 
the parties thereto members o f this association. 
( b ) T o report the findings thereon to the B o a r d o f Trustees a n d the 
parties to the arbi trat ion, p r o v i d e d , however, that no reports to the 
Trustees o r E x e c u t i v e Committee s h a l l be requisite i f the findings of this 
committee be accepted by a l l of the parties i n issue. 
( c ) A n d i n the event of the non-acceptance o f the findings of this 
committee by any of the parties i n issue, to prefer charges against such 
person o r persons before the B o a r d of Trustees s i t t ing as a t r i a l board . 
I I . 
T h i s committee sha l l organize by the selection o f one of its members 
as secretary, w h o shal l not i fy i n w r i t i n g at least t h i r t y days i n advance o f 
any act ion such member o r members o f this associat ion as m a y be 
affected b y such invest igat ion. 
T H E P R E S I D E N T : A resolut ion was passed yesterday adopt ing this 
section. A c c o r d i n g to o u r record i t is mere ly up for considerat ion i n this 
body as to the language used i n the reso lut ion yesterday. I f there are no 
objections we w i l l ask the stenographer to incorporate the language as 
read into the section re lat ing to the Commit tee o n A r b i t r a t i o n . 
M R . E . E . GORE ( I l l i n o i s ) : I move as a n amendment o r as a n a d d i t i o n 
to the matter submitted b y the committee that there be added a p r o v i s o 
that n o t h i n g herein contained shal l operate to suspend the author i ty of 
state societies for the adjudicat ion o f disputes between members thereof. 
T h e amendment was accepted b y M r . Goodloe and, the m o t i o n being 
put to a vote, prevai led unanimously . 
T H E P R E S I D E N T : I w i l l ask once m o r e i f there are any object ions; we 
want to be sure i t is r ight . T h e secretary w i l l r e c o r d i t as read w i t h the 
amendments added. 
T h e next o r d e r o f the A g e n d a is the presentation o f a paper by M r . 
T h o m a s P. R y a n , of N e w Y o r k , o n the subject o f " P u b l i c Accountants 
i n the W o r l d of A f f a i r s . " 
N O T E . — M r . Ryan's paper will be found in the Appendix to this report, page 1 5 9 . 
R e p o r t s o f the Pres idents o f the var ious State Societies were then 
cal led f o r and submitted as f o l l o w s : 
Reports of State Societies. 
California Society of Certified Public Accountants, Inc. 
T o T H E B O A R D O F T R U S T E E S O F T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
W e regret that we cannot report as m u c h advancement i n account ing 
affairs i n our State as we hoped a year ago, and that o n account o f cer-
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t a i n condit ions v e r y m u c h to be regretted we cannot report any mater ia l 
increase i n membership, as we have added but two to o u r r o l l d u r i n g the 
past year. 
One of these, w h o was an Associate, has been advanced to the f u l l 
C. P. A . degree, and the other w h o passed the e x a m i n a t i o n some t w o o r 
m o r e years ago, has recently become identif ied w i t h us t h r o u g h the per-
sonal assurance of one of o u r officers, that membership i n this Society 
embraced the dis t inct ion o f F e l l o w s h i p i n T h e A m e r i c a n A s s o c i a t i o n of 
P u b l i c Accountants . 
T h e chief source f r o m w h i c h we secure new members is n a t u r a l l y 
f r o m a m o n g those candidates w h o pass the State B o a r d of A c c o u n t a n c y 
examinations, but o w i n g to the loss of its records i n the disaster at S a n 
F r a n c i s c o last year the State B o a r d has h e l d no examinat ions o f 
candidates since our last report. 
W e understand that there are numerous applicants for the e x a m i n a -
tions, and it is our hope that the required examinat ions w i l l be he ld very 
soon, so that the successful candidates m a y be i n pos i t ion to apply for 
admittance to o u r Society. 
D u r i n g the past year we have h a d a number o f m o n t h l y social re-
unions at w h i c h , after a l i t t le dinner, we have entered into general dis-
cussion of matters of interest. A t these gatherings numerous instruct ive 
a n d entertaining papers have been prepared a n d read by o u r members. 
W e have found that these l i t t le social meetings have been especially 
interest ing to the members, a n d they have been w e l l attended. 
W e have addressed a number of communicat ions o n pertinent matters 
to the Pres ident , Secretary, E x e c u t i v e Committee , and the B o a r d o f 
Trustees , of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants , re la t ing 
to the status of affairs i n C a l i f o r n i a . These communicat ions have con-
cerned the standing of the C a l i f o r n i a Society of Cert i f ied P u b l i c A c c o u n t -
ants as a n accredited member o f T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c 
Accountants , as against a n unaccredited society w h i c h i s opposing and 
i m p e d i n g o u r interests i n this State. I t is a matter of sincere regret that 
there should be w i t h i n the borders of one state t w o societies whose p r o -
fessed aims a n d interests are identical , yet w h i c h for p u r e l y personal 
reasons are inharmonious . 
W e believe the aims a n d objects of accountancy w o u l d be advanced 
here i f we could strengthen o u r Society by amicably w e l c o m i n g back those 
w h o by their attitude have not forfe i ted privi leges to w h i c h they might 
otherwise be entit led, and we s t i l l hope that m a y short ly be attained. 
I n c los ing we desire to say, that were a l l the Certi f ied P u b l i c A c c o u n t -
ants i n the State united i n one Society, we w o u l d even then be none too 
strong to advocate the cause o f accountancy as i t deserves to be advocated 
here. 
W i t h Ca l i fornia ' s best wishes for a very successful a n d enjoyable 
meet ing at St. P a u l , I have the h o n o r to remain, 
Y o u r s v e r y respectfully, 
( S i g n e d ) F. B R O M L E Y J A N S E N , 
P r e s i d e n t 
( S i g n e d ) 
J . F. F O S T E R , 
Secretary. 
Missouri Society of Public Accountants. 
T o T H E B O A R D O F T R U S T E E S O F T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
G e n t l e m e n : T h e M i s s o u r i Society of P u b l i c A c c o u n t a n t s has to 
report that d u r i n g the past year i t has received s i x new members a n d has 
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lost t w o members by resignation. A p a r t f r o m the effort to secure the 
passage of a C . P. A . b i l l n o t h i n g o f importance has transpired. 
T h e measure that we presented to the Leg is la ture met w i t h no objec-
t i o n . F o r some unaccountable reason, however , the C l e r k o f the Senate 
fa i led to have the b i l l sent to the pr inter . T h i s was not discovered u n t i l 
the last ten days of the session, t h r o w i n g the considerat ion o f the b i l l at 
the close of the session w h e n the important r a i l r o a d , insurance, and trust 
matters were being finally considered, consequently our b i l l suffered the 
usual fate of measures i n w h i c h the members have no personal interest. 
I t was passed by the Senate, however, h a d been read twice i n the H o u s e , 
a n d was ready to be placed on its f inal passage i n the H o u s e when the 
m o t i o n to table prevai led i n the usual c o n f u s i o n at the close o f Leg is la t ive 
sessions. 
U n f o r t u n a t e l y we w i l l not have another opportunity to make a fight 
for a C. P. A . L a w u n t i l J a n u a r y , 1909. W i t h the experience we have h a d 
d u r i n g the past t w o sessions of the L e g i s l a t u r e we feel confident that we 
w i l l be able to secure a C. P. A . L a w at the next session by presenting i t 
ear ly i n the session and staying w i t h i t u n t i l i t is passed a n d signed by the 
G o v e r n o r . 
V e r y t r u l y yours , 
H . T . W E S T E R M A N N , 
President. 
Tennessee Society of Public Accountants. 
TO T H E BoARD O F T R U S T E E S O F THE A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
G e n t l e m e n : T h e Tennessee Soc ie ty of P u b l i c A c c o u n t a n t s has not 
accomplished m u c h i n the past twelve months. W e made a strenuous 
effort to obtain legis lat ion creat ing a State B o a r d of Accountancy , but 
met considerable opposit ion f r o m the members of the Legis lature on the 
g r o u n d that i t was Class L e g i s l a t i o n , for the reason that no bookkeeper 
c o u l d become an accountant wi thout s e r v i n g an apprenticeship i n a public 
accountant's office for t w o years. M r . A n d r e w S. H u l l a n d the Pres ident 
went to N a s h v i l l e and remained ten days w o r k i n g for the b i l l . I t reached 
first reading i n both the H o u s e and Senate, but on account o f other 
leg is lat ion we c o u l d not get i t through. W e also experienced some trouble 
w i t h the accountants a lready i n practice i n the state who are disposed to 
oppose a str ict examinat ion . W e expect to take up this b i l l early n e x t 
year at the first of the session, and stay w i t h i t u n t i l i t is passed o r t h r o w n 
out. 
W e are n o w a r r a n g i n g to invi te a l l publ ic accountants engaged i n 
practice to j o i n the Tennessee Society either as j u n i o r s o r seniors, and 
w h i l e we cannot promise t h e m that T h e A m e r i c a n A s s o c i a t i o n of P u b l i c 
A c c o u n t a n t s w i l l recognize them u n t i l they have been i n practice for 
three years, yet it is necessary to concil iate them i n some w a y to prevent 
their opposing legis lat ion. 
W e wrote to the accountants of K n o x v i l l e , Chattanooga, and N a s h -
v i l l e requesting that they apply for membership, but they decl ined to do 
so, p e n d i n g act ion upon the A c c o u n t a n c y B i l l i n the Legis la ture . 
W e hope to meet w i t h better success next year. 
Respect ful ly submitted, 
E D W A R D S. E L L I O T T , 
President . 
Illinois Society of Certified Public Accountants. 
T o T H E B O A R D O F T R U S T E E S O F T H E A M E R I C A N A S S O C I A T I O N OF P U B L I C 
A C C O U N T A N T S : 
T h e energies of the I l l i n o i s Society have been put f o r t h d u r i n g the 
year just c los ing to protect the degree of C. P . A . f r o m desecration. I n 
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one instance we obtained the convic t ion of a n unauthorized user o f the 
title, and we have caused others to w i t h d r a w their names f r o m lists o f 
Cert i f ied P u b l i c Accountants i n the city d i rectory and other publications. 
W e are also invest igat ing o u r r i g h t to stop the practice of u s i n g other 
in i t ia ls and titles w h i c h tend to confuse the public m i n d , i n c l u d i n g 
" C r e d i t e d P u b l i c Accountant , " the last of a large b r o o d hatched out by the 
ingenuity of those who have been unable to obtain the degree of Cert i f ied 
P u b l i c Accountant . W e have succeeded i n prevent ing the use of the 
i n i t i a l s by corporations and by firms h a v i n g one o r m o r e members w h o 
do not possess the degree. 
W e were unable to prevent the passage of an amendment to the l a w 
w a i v i n g the requirement o f a h igh-school education f r o m applicants f o r 
the C. P . A . degree, a l though we sent a special representative to the 
capito l to attempt to defeat it, a n d brought pressure to bear o n the 
G o v e r n o r w i t h a v i e w to its veto. 
A s the amendment applies o n l y to the examinat ions to be h e l d i n M a y , 
1908, and 1909, we do not t h i n k that the ev i l caused by i t w i l l be far 
reaching, except i n a sentimental way. 
W e have suggested a number of amendments to the B y - L a w s of the 
A m e r i c a n A s s o c i a t i o n w h i c h i n o u r o p i n i o n are important , i f we w i s h the 
association to be of the greatest value to the profess ion of accountancy. 
W e have amended our o w n B y - L a w s so as to admit to fe l lowship i n 
o u r Society a l l holders of the C. P . A . degree w i t h o u t r e g a r d to the 
length of t ime they may have practiced. 
W e have also taken up i n earnest the task of p r o v i d i n g a school of 
C o m m e r c e and F i n a n c e to meet the urgent demand for such an i n s t i t u -
t i o n that exists i n Chicago, and we hope a n d expect soon to have i n 
operat ion a school w h i c h w i l l at least equal the excellent ones n o w to be 
found i n some of the E a s t e r n cities. 
W e are g l a d to report that the I l l i n o i s Society is i n a prosperous 
condi t ion, a n d that the profession of accountancy as represented by it is 
g a i n i n g m o r e and more the respect and confidence o f the business public. 
Respectful ly submitted, 
S E Y M O U R W A L T O N , 
President . 
The New York State Society of Certified Public Accountants. 
T o T H E B O A R D O F T R U S T E E S O F T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
O n behalf o f the N e w Y o r k State Society of Certi f ied P u b l i c A c c o u n t -
ants, I have the honor to submit the f o l l o w i n g r e p o r t : 
A t the last A n n u a l M e e t i n g o f T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c 
Accountants , held i n Columbus, O h i o , the membership of the N e w Y o r k 
State Society was 126 Cert i f ied P u b l i c Accountants . Seven members and 
one h o n o r a r y member have been admitted since that date, t w o members 
have died, a n d three have resigned. T h e present membership is 128, and 
one honorary member. 
T h e Society has he ld n ine m o n t h l y meetings i n its last fiscal year, a n d 
at two of these meetings subjects of considerable importance to the 
accountancy profession were f o r m a l l y presented and discussed. T h e first 
was " C o n t e n t s and M o d e s of S t a t i n g E x e c u t o r s ' A c c o u n t s , " by J o h n R . 
L o o m i s , C. P . A . , a recent Pres ident of this A s s o c i a t i o n ; and the second 
was " P r i n c i p a l and Income and S o m e C o u r t Decis ions thereon of Interest 
to the A c c o u n t a n c y P r o f e s s i o n , " by W m . F . W e i s s , C. P . A . , F e l l o w - a t -
L a r g e , as w e l l as a S o c i e t y - F e l l o w , of this A s s o c i a t i o n . 
B y vote of the N e w Y o r k State Society, copies of these papers i n 
pamphlet f o r m were distr ibuted to a l l members of this A s s o c i a t i o n . 
O n the educational side o f the profess ion of accountancy i n our State, 
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t w o C. P . A . examinat ions have been he ld i n 1907 by the State E x a m i n -
i n g B o a r d , composed of three members of our Society. T h e y were he ld 
o n J a n u a r y 29th and 30th, and on J u n e 25th a n d 26th last. A t the first 
e x a m i n a t i o n there were 41 candidates, of w h o m 10 were successful; a n d 
at the second examinat ion there were 64 candidates, of w h o m 16 were 
successful. T w e n t y - s i x C. P . A . certificates, representing nearly twenty-
five per cent. of the entrants have therefore been conferred this year i n 
the State of N e w Y o r k . 
T h e legislative w o r k of the Society began very early i n the season 
of 1906-1907, and was prosecuted act ively i n a number of different direc-
tions. T h e general purpose, however, o f this w o r k was not w i t h refer-
ence to a single measure or obtaining the passage of a single b i l l . It was 
considered to be of far greater profit to place the profession of Certi f ied 
P u b l i c A c c o u n t a n c y and the State Society i n a general pos i t ion before 
the L e g i s l a t u r e and the C h i e f E x e c u t i v e of the State, where the influence 
and prestige of the Society w o u l d be increased, and where i t w o u l d be 
accorded leadership w i t h reference to those measures not merely h a v i n g 
direct ly to do w i t h the profession, but also those i n v o l v i n g it only c o l -
laterally. B y this means i t was considered that the results w o u l d be far 
greater a n d m o r e extensive than i f confined w h o l l y to a single measure. 
Therefore , the legal representative of the Society appeared before 
var ious legislative committees w i t h reference to any b i l l w h i c h might 
involve the interests of the profession direct ly o r indirect ly . I n this m a n -
ner certa in bi l ls have been opposed, w h i l e others have been favored, a n d 
i n s t i l l other cases amendments have been suggested. A l l this w o r k was 
done w i t h a v i e w of g a i n i n g benefit a n d recognit ion for the profession. 
T h e result of this general procedure has been that the profession and the 
Society has become m o r e w i d e l y k n o w n to important committees and the 
inf luential members of both Houses as w e l l as to the C h i e f E x e c u t i v e of 
the State. It has been demonstrated that the Society can give sug-
gestions o f value to those w h o are i n a posi t ion o f influence, w h i c h sug-
gestions m a y not o n l y involve benefit to the Society but also prove of 
great help to the legislators i n d r a f t i n g bi l ls . T h u s the Society is i n a 
pos i t ion where its advice is welcome, and where its opinions are g iven 
m u c h consideration. 
I t is expected that this w i l l result i n the future i n a great deal of bene-
fit. I n order that this general w o r k m i g h t be prosecuted w i t h thorough 
effectiveness, and i n order that the Society m i g h t be i n f o r m e d of the 
trend of legislat ion, i n a l l matters, arrangements have been made whereby 
a l l bi l ls are sent to the representative of the Society as soon as introduced, 
and each one is inspected by h i m . I f o n such inspection anything is f o u n d 
p r e j u d i c i a l to the interests of the profess ion o r the Society, or such 
interests are i n any w a y involved , o r there is any opportunity of m a k i n g 
any amendment w h i c h w o u l d result i n benefit to the profession, the 
Society's representative is enabled at once to take up the w o r k and appear 
before the proper committee to advance the objects of the Society in 
question. It is believed that this system is so comprehensive that no pos-
sible opportunity of obta ining beneficial results w i l l be lost. 
A l t h o u g h this general w o r k has been prosecuted v e r y v igorously , yet 
detailed efforts have not been l a c k i n g relative to specific measures. O n e 
b i l l o f special interest was introduced and was w o r d e d as f o l l o w s : " C e r -
tified P u b l i c Accountants not to disclose communicat ions. A n accountant 
h o l d i n g the Certificate of Certif ied P u b l i c A c c o u n t a n t f r o m the regents 
of the State of N e w Y o r k shal l not be a l l o w e d to disclose a c o m m u n i -
cation made by his client to h i m , or his advice g iven thereon, o r i n f o r m a -
t i o n acquired by h i m , f r o m or t h r o u g h an audit, e x a m i n a t i o n or inspection 
of the books and accounts of such client, made i n the course of his p r o -
fessional employment, n o r shal l any clerk, stenographer o r other person 
employed by such accountant be a l l o w e d to disclose any such c o m m u n i -
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cat ion o r advice o r i n f o r m a t i o n so acquired, unless the provis ions o f this 
section are expressly w a i v e d upon the t r i a l o r examinat ion by such cl ient." 
T h i s b i l l was introduced by the Society's representative at a previous 
session o f the Legis la ture and was referred to the Codes Committees of 
the Senate and the Assembly . A f t e r considerable effort this b i l l passed 
both committees a n d on the floor o f both Houses . T h e b i l l was submitted 
to a former governor for his signature, a n d he d i d not veto the same 
al though his signature was not affixed, o w i n g to the doubt i n the m i n d 
of his legal advisor as to the pract ica l effects of such b i l l . T h e same 
measure was re- introduced at last session, a n d a n unexpected opposit ion 
was met i n the opposit ion o f the B a r A s s o c i a t i o n of the C i t y of N e w 
Y o r k , w h i c h maintains a general oversight of legislative matters v e r y 
m u c h i n the same manner as this Society is n o w doing. Despite this 
opposit ion, the b i l l again passed the A s s e m b l y Committee and upon the 
floor o f the Assembly , and a l though it has not yet been reported f r o m 
the Senate Committee, i t is bel ieved that the chances at the next session 
of its being reported are excellent. T h e c h a i r m a n of this committee, a 
m a n of wide influence and experience, has expressed his approval of the 
b i l l . I n this case i t is very probable that the present Execut ive ' s sanction 
w i l l be for thcoming, and the measure become a law. 
A b i l l was also introduced entit led " A n act to amend the C o d e of 
C i v i l P r o c e d u r e relative to exempt ion f r o m J u r y duty." T h i s b i l l a imed 
to amend the previous law by i n c l u d i n g a m o n g those exempted f r o m j u r y 
duty Certif ied P u b l i c Accountants w h o are act ively engaged i n the practice 
of their profession. T h i s b i l l has not been pressed recently o w i n g to the 
general feeling i n the Legis la ture of opposit ion to further exemption to 
j u r y duty on the g r o u n d of publ ic pol icy. L a t e r on, however, i t is 
intended to resume operations to that end. 
T h e Society has also appeared i n opposit ion to a b i l l respecting actu-
aries, where i t appeared that such a b i l l m i g h t conflict w i t h the interests 
of the profession of Certi f ied P u b l i c Accountancy . T h i s opposi t ion was 
successful and the b i l l was defeated. 
A n appearance was also made before the R a i l r o a d s Committee w i t h 
re lat ion to a b i l l respecting c o n t r o l of P u b l i c Service C o r p o r a t i o n s ; briefs 
were submitted and amendments suggested tending to recognize the pro-
fession by r e f e r r i n g to it specifically certain accounting w o r k provided 
for by such b i l l . O w i n g , however, to the fact that the b i l l h a d already 
been agreed upon by both Houses i t was deemed by the Committee inex-
pedient to make any change, however smal l , a l though the suggestions 
were received most favorably, a n d it is believed that i n the future 
amendments may be secured resul t ing i n the end desired. 
T h e Society also appeared and briefs were submitted i n numerous 
other matters h a v i n g results beneficial to the profession i n the State, 
i n c l u d i n g w o r k w i t h re lat ion to Charters of Cit ies , the object b e i n g to 
prov ide for proper accounting departments. W h i l e many of these matters 
have not yet been settled, the arguments of the Society were i n a l l cases 
w e l l received, a n d it is believed that w o r k can be accomplished a long 
these l ines at the c o m i n g session. 
T h e most important piece of new w o r k is one proposed for the f o r t h -
c o m i n g session re lat ing to accounting methods i n the State Government . 
T h i s matter is not as yet i n such definite f o r m as to just i fy a detai led 
description, but i t is believed that at the t ime o f the next annual meeting 
a report can be made thereon. 
Incidental to a l l these matters, i t is believed that the attitude o f the 
present C h i e f E x e c u t i v e of this State w i l l be one o f cordia l cooperat ion 
w i t h the Society i n its various efforts for the betterment of the profes-
sion. H e has recognized the pos i t ion of the Society respecting professional 
matters, and has indicated his intent ion to give weight to its advice when 
occasion might arise. 
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R e v i e w i n g the legislative w o r k of the Society as a whole, i t may be 
stated that i t is being conducted upon a far w i d e r a n d more comprehen-
sive scale than previously, a n d it is certa inly calculated to increase its 
prestige a n d influence i n many ways. 
Respectful ly , 
F R A N K L I N A L L E N , 
President. 
Maryland Association of Certified Public Accountants. 
W h i l e the past year i n the h is tory of the M a r y l a n d A s s o c i a t i o n of 
Certi f ied P u b l i c Accountants has not been an eventful one, m u c h has been 
done i n a general w a y to enhance the interests o f o u r profession by the 
members i n d i v i d u a l l y ; our business men, a n d corporate and m u n i c i p a l 
officials are becoming m o r e and more educated to the value of the ser-
vices rendered by the public accountant, and disposed to ut i l ize such 
services to a greater extent than ever before. T h i s c o n d i t i o n is reflected 
i n the increased demand for the services of our members, w h o have h a d 
m u c h w i d e r employment the past year t h a n ever previously , and we 
expect to see the t ime come when the Cert i f ied P u b l i c A c c o u n t a n t i n 
M a r y l a n d w i l l be as universa l ly employed as is the lawyer of to-day. O f 
course, i f such a condi t ion were immediate ly to arise, the number of 
s k i l l e d accountants w o u l d not be sufficient to supply the demand. 
L e g i s l a t i o n most favorable to our profess ion has been proposed o r 
adopted i n several of the States. I n o u r o w n State of M a r y l a n d a c o m -
miss ion was appointed to frame a b i l l r e v i s i n g the Incorporat ion L a w s . 
T h i s was presented at the last session of the Leg is la ture t w o years ago, 
but for some reason fai led of passage. It w i l l be a g a i n presented at the 
f o r t h c o m i n g session i n January , 1908, and the M a r y l a n d A s s o c i a t i o n has 
taken steps l o o k i n g to the insert ion of a clause w h i c h w o u l d provide for 
the compulsory employment o f accountants, at least i n connection w i t h 
our local corporations. I f we are successful i n gett ing this through, it 
w i l l mean m u c h to the profession i n general . A copy of a b i l l w h i c h i t is 
proposed to present to the P e n n s y l v a n i a L e g i s l a t u r e at its next session 
was read at one o f o u r recent meetings. T h e M a r y l a n d A s s o c i a t i o n w o u l d 
be satisfied w i t h m u c h less at the hands of our Legis la ture . 
T h e membership of o u r association d u r i n g the past has been increased 
by the admiss ion o f two applicants, one of w h o m became eligible by 
reason of his h a v i n g successfully passed the C. P . A . e x a m i n a t i o n h e l d 
last spr ing, under the auspices of the State B o a r d of Accountancy , and 
the other applicant, one o f the pioneer accountants i n this State s t i l l i n 
active practice, w h o received his C. P . A . certificate under the w a i v e r 
clause i n the A c t , a n d a charter member of this association, w h o w i t h -
drew several years ago. O n e of o u r non-resident members has been 
dropped, so that we n o w have 24 active members, a l l of w h o m are 
Certif ied P u b l i c Accountants . 
O u r delegates to the annual meet ing i n St. P a u l are Messrs . T h o m a s 
L . B e r r y and E u g e n e Greenway, both of w h o m w i l l attend the convention 
i n person. 
Respect ful ly submitted, 
C H A R L E S L . H E H L , 
President. 
The Colorado Society of Public Accountants. 
T o T H E B O A R D O F T R U S T E E S OF T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C 
A C C O U N T A N T S : 
G e n t l e m e n : C o l o r a d o reports progress. D u r i n g the past year our 
A c c o u n t a n c y B i l l has become a law. 
T w o years ago we introduced a b i l l , but i t d ied i n the Committee. 
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E x p e r i e n c e is the best teacher, a n d this year we took n o t h i n g for g r a n t e d ; 
re l ied on n o promises made. W e commenced w o r k the day the c a n d i -
dates for the legislature were nominated by sending to each nominee a 
copy of our b i l l , c a l l i n g attention to the educational features and i n v i t i n g 
the most t h o r o u g h investigation. A n d so when the successful candidate 
t o o k his seat he had been f u l l y i n f o r m e d as to what w e wanted. 
O u r next step was to select a " f i g h t e r " to introduce the b i l l , and we 
made a happy selection i n the person of M a j o r A . V . B o h n o f L e a d v i l l e . 
W e were exceptional ly fortunate i n h a v i n g as Lieutenant G o v e r n o r a n d 
P r e s i d e n t of the Senate one o f o u r o w n members, H o n . E . R. H a r p e r , a n d 
i t was largely on account o f the patient, persistent efforts of these t w o 
gentlemen that p r o m p t act ion was taken on our measure. 
O u r society was a unit i n advocat ing the merits of o u r b i l l . W e met 
the Senate Committee—33 s t r o n g — a n d presented our claims, a n d as a 
special m a r k of courtesy, the Commit tee before a d j o u r n i n g the hear ing 
took act ion and voted to report favorably o n the b i l l , saying i t was the 
cleanest piece o f legis lat ion presented before their body. 
T h e r e was no l o b b y i n g ; just an open mass meeting presenting the case 
a n d i n v i t i n g and a n s w e r i n g any cr i t i c i sms that m i g h t be raised. 
O u r b i l l passed the Senate unanimously , and passed the H o u s e w i t h 
but t w o dissenting votes. T h e b i l l was s igned by the G o v e r n o r the 27th 
day of M a r c h , 1907, and immediate ly became a law. 
T h e G o v e r n o r honored the C o l o r a d o Society b y appoint ing the three 
members of the State B o a r d of A c c o u n t a n c y f r o m its r o l l . 
One of the p r i m a r y objects o f the society has been attained, and we 
are n o w p u s h i n g f o r w a r d a l o n g the l ines o f h igher education and the 
recognit ion and enforcement of a h i g h standard of P r o f e s s i o n a l E t h i c s . 
C o l o r a d o extends hearty greetings. 
F r a t e r n a l l y yours , 
A L E X A N D E R E . F O W L I E , 
President . 
Other reports on behalf o f the State Societies were made verbal ly , as 
f o l l o w s : 
M R . H . M . T E M P L E ( M i n n e s o t a ) : I w i s h to report that the M i n n e s o t a 
society has been unusual ly busy p r e p a r i n g for this annual meeting. O n e 
o f the p r i n c i p a l things w h i c h has been accomplished is the arrangement of 
some w o r k i n connection w i t h the U n i v e r s i t y of M i n n e s o t a . 
W e have added to our membership one " f e l l o w " and four o r five 
"assoc iates . " W e seem to have some difficulty to get people to j o i n o u r 
society; I do not k n o w why, but they do not seem to want to come i n , 
a l though we are ready to welcome them. W e hope next year we w i l l have 
m o r e fel lows and fu l ly as m a n y fel lows as associates. 
MR. F R A N K G. D U BOIS ( N e w Jersey) : N e w Jersey has n o t h i n g to 
report. N e w Jersey is i n a pecul iar s i tuat ion i n that there s t i l l exist i n 
N e w Jersey things about w h i c h i t is better to say nothing . A t the present 
t ime we have nothing to say. 
M R . J . S. M . GOODLOE ( O h i o ) : A s far as the report o f the O h i o 
society is concerned it w i l l have to wai t u n t i l I get home. I was under 
the impress ion that the president, M r . K e n n e d y , w o u l d make the report. 
T h e r e is one fact I w o u l d speak of i n regard to the O h i o society: 
W e have had some members i n our state who question what has been c o m -
mented o n here to-day a n d what m i g h t be cal led pernicious act iv i ty i n 
advert is ing. W e have t r i e d as a general t h i n g to influence such members 
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by gett ing t h e m together a n d discussing such things, and the m a j o r i t y of 
the members of the society are c o n f o r m i n g to its principles. H o w e v e r , 
the greatest trouble we find is w i t h persons outside of the society. W e 
cannot address a n official communicat ion to them and t e l l them that i f 
they w i l l not give up this practice we can apply o r enforce a penalty. 
W e have t r i e d to set them a g o o d example a n d it has h a d a wholesome 
effect; i t has brought g o o d results. 
I do not k n o w that this report should be considered as a f o r m a l report, 
s imply as presenting matters o f general i n f o r m a t i o n at this t ime. 
S o far as o u r legis lat ion is concerned, we are at the same place where 
we were a year a g o ; we have h a d no legis lat ion since 1906. T h e next 
session of the legislature w i l l be i n 1908. O u r b i l l is i n the condi t ion that 
i t has passed the senate, i t has had its first a n d second reading in the 
house, and is n o w o n the calendar. F r o m a n educational standpoint we 
are m a k i n g some progress. T h e r e are t w o schools i n the state; the O h i o 
State U n i v e r s i t y has a Col lege of F i n a n c e a n d we have the C i n c i n n a t i 
Col lege o f Commerce , w h i c h is a night school. W e have had some lec-
tures by P r o f . H a g g e r t y a n d w i l l have m o r e d u r i n g the c o m i n g term, and 
I hope that feature w i l l be considered i n our report. 
M R . A . A . R O S S ( P e n n s y l v a n i a ) : Personal ly , I a m m o r e interested i n 
the report I expect to take home to m y o w n society than I a m i n any 
report I m i g h t make here. W e are m o r e than del ighted w i t h the way i n 
w h i c h the A m e r i c a n A s s o c i a t i o n has handled the questions that have 
come up yesterday and the day before. P e n n s y l v a n i a has been d o i n g some 
k i c k i n g and y o u heard f r o m us last year, but I a m g l a d to take home so 
satisfactory a report to o u r members i n P e n n s y l v a n i a . 
M R . J . E . S T E R R E T T ( W a s h i n g t o n ) : A t the t ime I left the State of 
W a s h i n g t o n the report h a d not been drafted but w i l l be f o r w a r d e d by the 
secretary. 
N O T E . — N o such report has been received at t ime of publ icat ion . 
T h e meet ing was then addressed by M r . F . A . C. Ross , the president of 
T h e D o m i n i o n A s s o c i a t i o n o f Chartered Accountants , a n d by M r . W . A . 
H e n d e r s o n , Secretary of T h e Institute o f C h a r t e r e d Accountants of 
M a n i t o b a . 
Address. 
B Y M R . F . A . C. R o s s , M O N T R E A L . 
I thank y o u for the k i n d w o r d s of welcome y o u have extended to me. 
M y presence here as president of T h e D o m i n i o n A s s o c i a t i o n o f Chartered 
Accountants is an assurance a n d the best evidence I can give y o u of the 
appreciat ion we feel of the k i n d inv i ta t ion extended to me by the A m e r i -
can A s s o c i a t i o n to be w i t h y o u at this time, a n d j o i n y o u i n the various 
sessions and deliberations connected w i t h y o u r annual meeting. I n Canada 
our association is proceeding a l o n g s i m i l a r lines to those on w h i c h y o u r 
association is w o r k i n g . W e are not a close corporat ion i n that we w e l -
come every applicant who is a bona fide accountant and who has served 
the necessary qualif ication t e r m i n the office o f a chartered accountant, 
a n d he must be not o n l y a m a n of theoretical knowledge, but a m a n of 
h i g h m o r a l standard. 
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T h e M o n t r e a l association holds w r i t t e n examinations, a n d has h e l d 
them for years semi-annual ly ; i n fact, at this moment there are standing 
i n M o n t r e a l a number o f applications for our f a l l examinat ion. T h e aims 
a n d purposes of o u r association are the same as y o u r o w n . T h e same 
questions w o u l d come up for discussion f r o m t ime to t ime that confront 
y o u i n y o u r w o r k , and it was o f interest a n d a pleasure for us o n the 
other side of the border to note y o u r disposi t ion of those problems a n d 
to watch the progress of T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants . 
M o r e than this, we have der ived a great deal of useful i n f o r m a t i o n by 
attending y o u r meetings f r o m t ime to t ime and t r y i n g to l e a r n f r o m y o u r 
experience what m i g h t be useful to us. I t is therefore a great pleasure I 
have i n being permit ted to be w i t h y o u to-day, a n d i n representing o u r 
association I b r i n g to y o u their heartfelt greet ing and best wishes for 
T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants , not only i n their pres-
ent business, but that their future l i fe m a y be an unqualif ied success. 
( A p p l a u s e . ) 
Address. 
B Y M R . W . A . H E N D E R S O N , M A N I T O B A . 
W e are o f the W e s t , a n d w h i l e w e are not the youngest association i n 
Canada, i t is o n l y i n the last years that we have been able to make any 
great progress i n extending o u r association. W e obtained o u r charter 
after what was k n o w n as the great " b o o m " i n the N o r t h w e s t ; that was i n 
1882, and i n 1885 we obtained o u r charter. W e o l d inhabitants are very 
opt imist ic a n d one w o u l d have thought i n the h a r d times we w o u l d have 
gone to rest, but w e were ahead a l l the t ime. F o r ten or twelve years we 
kept o u r association al ive, and that was a l l we could do. I n the last five 
o r s i x years we have been m a k i n g progress and t a k i n g i n new men, and 
n o w we have twenty-two m e n i n o u r association, and a l l o f the men, 
except three charter members, are m e n who h a d to pass the e x a m i n a t i o n 
to come into the association i n the regular way. I n regard to the standard 
we have set i n the west, i t is a h igher standard than any of the associa-
t ions i n Canada have set. W e require t w o examinations, one we c a l l 
" i n t e r m e d i a t e , " i n w h i c h candidates have to take papers on mathematics, 
bookkeeping, technical and theoretical , b i l ls of exchange, partnership, 
j o i n t stock companies' accounts, and some simple questions i n assessments, 
etc. I n the final e x a m i n a t i o n they have to take a paper o n audi t ing 
accounts, bookkeeping, general commerc ia l law, partnership accounts, also 
executors ' duties a n d accounts. W e require them to make 65 m a r k s i n the 
intermediate examinat ion , and 75 m a r k s i n the final. Y o u w i l l see the 
percentage is a h i g h one. W h e n we began our examinat ions we thought 
a m a n who d i d not k n o w 75 per cent. at least of such matters was not 
equipped to be a member of the association. A m a n ought to be f a m i l i a r 
w i t h his w o r k before he is a l l o w e d to practice as a public accountant. 
W e consulted w i t h a professor o f the univers i ty a n d the superintendent 
of the public schools of W i n n i p e g , and they thought the standard of 
education was too low. T h a t was the reason we adopted the h i g h stand-
a r d . M r . Gottsberger was speaking of the examinat ion in N e w Y o r k and 
of the number that had been turned d o w n . W e had th ir ty- two up for o u r 
M a y examinat ion, 27 intermediate a n d five final. W e were able to pass 
only three intermediate. T h a t leads me back to another point that was 
introduced this m o r n i n g , and that was the discussion on education. W e 
ta lked the matter over w i t h our univers i ty authorit ies to see i f they 
w o u l d take it up i n the c o m m e r c i a l course of the university . T h e same 
t h i n g that the professor spoke of this m o r n i n g proved true i n our case. 
T h e r e is no m a n to take up o u r side of the w o r k . L a s t f a l l we f o l l o w e d 
the examples that have p r o v e d so successful i n other places, that of 
f o r m i n g a students' association. W e h a d sixty-five members w h o j o i n e d 
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i t last year. W e enlisted the sympathy of several of o u r prominent 
lawyers i n W i n n i p e g w h o gave us addresses o n legal points o n w h i c h 
there were some papers prepared a n d read as a part o f the examinat ion. 
T h i s is some o f the w o r k we have been t r y i n g to do i n the w e s t . W e 
are heart i ly i n sympathy w i t h y o u r w o r k . O n behalf of our association 
I want to thank y o u v e r y k i n d l y for the hearty greet ing y o u have g iven 
me, a n d for the pleasure i n being permit ted to be present at y o u r meet-
i n g and receive the hospita l i ty y o u have extended to me. A n y t h i n g that 
is of interest to T h e A m e r i c a n A s s o c i a t i o n of P u b l i c A c c o u n t a n t s is also 
of interest to us. I t h i n k we can learn a great deal f r o m y o u i n o u r 
w o r k i n the W e s t . (Applause . ) 
T H E P R E S I D E N T : T h e association appreciates v e r y m u c h the presence 
o f gentlemen f r o m v i s i t i n g societies. W e seem to have concluded the 
business that is before the association. T h e next t h i n g is the election o f 
officers. 
T h e election resulted as f o l l o w s : 
Election of Officers. 
A t the request of the president, M r . H . T . W e s t e r m a n n , of M i s s o u r i , 
assumed the chair . 
T H E C H A I R M A N : W e w i l l n o w proceed w i t h the election o f officers to 
fill the vacancies created by the r e t i r i n g officers a n d directors f o r the 
ensuing year. T h e r e are to be elected a president, secretary, treasurer, 
three members o f the b o a r d o f trustees, and t w o auditors . N o m i n a t i o n s 
are i n o r d e r for the office of president. 
COL. F R A N K L I N A L L E N ( N e w Y o r k ) : M r . C h a i r m a n , o n behalf of 
T h e N e w Y o r k State Society of Cert i f ied P u b l i c Accountants , 
w h i c h is h o n o r e d by the fact that M r . Sel ls has served this association as 
its president d u r i n g the past year, I ca l l upon another son of N e w Y o r k to 
make the n o m i n a t i o n o f his successor. W e are t h a n k f u l to y o u for the 
confidence y o u have reposed i n the representative f r o m N e w Y o r k i n his 
services a n d counsels i n the past year, a n d n o w I ask a gentleman w h o 
k n o w s a g o o d t h i n g when he sees it, a n d w h o also k n o w s a b a d t h i n g 
when he sees it , to make the n o m i n a t i o n o n behalf of the state of N e w 
Y o r k . I w i l l c a l l upon M r . R y a n to do so. 
MR. T H O S . P . R Y A N ( N e w Y o r k ) : M r . C h a i r m a n , a n d gentlemen, 
somebody here has sa id of somebody else that he l o v e d his business so 
w e l l that he was usual ly prepared to fight for i t . I t h i n k the person of 
w h o m that has been said has had l i t t le w o r k to do at this convention. I 
t h i n k we have h a d every reason to congratulate ourselves o n the conduct 
o f our affairs because the results have been quite evident i n the meeting 
that we have h a d a n d i n the things that we have accomplished. D u r i n g 
the past year i f there has been anyth ing notable i n the adminis trat ion o f 
affairs it has been the effort on the part of the president to b r i n g about a 
closer affil iation i n the A m e r i c a n A s s o c i a t i o n . P e r s o n a l l y I have k n o w l -
edge o f his interest i n the matter, a n d I th ink we owe to h i m a deep sense 
o f gratitude. I th ink f r o m n o w on i t w i l l be possible for the state 
societies a n d members-at- large to approach each other i n a spir i t of 
brotherhood, a n d that any dissensions that m a y have ar isen m a y be b u r i e d 
forever. 
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A t a recent meet ing of the N e w Y o r k State society at w h i c h delegates 
were appointed to this convention, a resolut ion was unanimously adopted 
by w h i c h the delegates were instructed to offer to this convent ion M r . 
Sel ls as his o w n successor. (Applause . ) I therefore, gentlemen, take 
great pleasure, and not d e s i r i n g to keep y o u any longer w a i t i n g , i n say ing 
that N e w Y o r k presents the name o f M r . E l i j a h W . Sel ls as president for 
1907-8. (Applause . ) 
M R . J . S. M . GOODLOE ( O h i o ) : O n behalf of the society of O h i o I w i s h 
to heart i ly second the n o m i n a t i o n of M r . Sel ls , and i n seconding that 
n o m i n a t i o n I just w a n t to say a few words . I t h i n k y o u w i l l a l l agree 
w i t h me, and p a r t i c u l a r l y those w h o have served as members o f c o m -
mittees, that there were a great many times w h e n those committees d u r i n g 
the past year c o u l d have done a great deal better than they have done. 
I a m not t h r o w i n g bouquets, for I have felt there were several t imes w h e n 
the committees c o u l d have supported our president a l i t t le better than they 
d i d . N e x t year I t h i n k we should take m o r e t ime for the w o r k a n d h o l d 
up the hands o f the president m o r e than we d i d the past year, so that 
another year we can have s t i l l better results. W e are a l l agreed that we 
have accomplished a great deal i n the last few days, and I believe that we 
can accomplish s t i l l m o r e perfect w o r k d u r i n g the next twelve months. 
(Applause . ) 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : O n behalf of the delegates 
of the State of P e n n s y l v a n i a I w i s h to second the n o m i n a t i o n o f M r . 
Sel ls , and to pledge to h i m the l o v i n g and l o y a l support of P e n n s y l v a n i a 
d u r i n g the c o m i n g year. ( A p p l a u s e . ) 
M R . A L F R E D G . P L A T T ( C a l i f o r n i a ) : O n behalf of the C a l i f o r n i a 
Society of Certi f ied P u b l i c A c c o u n t a n t s I desire to second the n o m i n a t i o n 
of M r . Sells. 
M R . A . E . F O W L I E ( C o l o r a d o ) : O n behalf of the C o l o r a d o society I 
w i s h to second the n o m i n a t i o n o f M r . Sel ls . 
M R . F R A N K G. D U B O I S ( N e w Jersey) : O n behalf of the N e w Jersey 
society I also w i s h to second the n o m i n a t i o n o f M r . Sells. 
O n m o t i o n o f M r . E . E . G o r e , o f I l l i n o i s , the nominat ions were 
declared closed. 
O n m o t i o n of M r . T H O S . P . R Y A N , of N e w Y o r k , the secretary was 
instructed to cast the unanimous bal lot of the association i n favor of M r . 
E l i j a h W . Sells for the office of president for the ensuing year. 
T H E S E C R E T A R Y : B y v i r tue of the power vested i n me I hereby cast 
the unanimous ballot of the association for M r . E l i j a h W a t t Sel ls for the 
year 1907-8. (Applause . ) 
M r . W e s t e r m a n n then re l inquished the chair w h i c h was assumed by 
the president, M r . Sel ls . 
T H E P R E S I D E N T : T h e n o m i n a t i o n of a secretary is next i n order . 
M R . J . S. M . GOODLOE ( O h i o ) : I just said that there were a good 
m a n y times d u r i n g the year w h e n we ought to have done m o r e as m e m -
bers of the various committees, a n d I t h i n k the fact that so m u c h was done 
by the committees was due to the reminders we got f r o m t ime to t ime 
f r o m our secretary. O n behalf o f O h i o I take great pleasure i n n o m i n a t -
77 
American Association Year-Book. 
i n g as successor to T h o m a s C u l l e n Roberts a gentleman f r o m N e w 
Jersey, a n d I pledge the vote of the association to T h o m a s C u l l e n Roberts 
to succeed himsel f as secretary of this association for the ensuing year. 
(Applause . ) 
M R . F R A N K G. D U B O I S ( N e w Jersey) : A s a member of the N e w 
Jersey State society I take great pleasure i n seconding the n o m i n a t i o n of 
M r . Roberts . It is unnecessary to say that I have k n o w n h i m for years, 
and there is none better. 
M R . H . T. W E S T E R M A N N ( M i s s o u r i ) : I move that the nominations 
close, that no member of the association vote and that the president be 
instructed to cast the unanimous bal lot of this association for M r . Roberts . 
T h e m o t i o n was numerous ly seconded and, be ing put to a vote 
prevai led unanimously . 
T H E P R E S I D E N T : I have great pleasure i n cast ing the vote of this 
association for M r . Roberts who has served us so ably d u r i n g the past 
year. (Applause . ) 
T H E S E C R E T A R Y : M r . C h a i r m a n a n d gentlemen, I thank y o u very m u c h 
for y o u r kindness. I have made some mistakes i n the years that are past, 
but I do not appear to have lost y o u r fr iendship a n d y o u r confidence. 
T h e k i n d appreciation of m y services is best evidenced by the vote y o u 
have just g iven me. ( A p p l a u s e . ) 
T H E P R E S I D E N T : T h e next i n order w i l l be the election of a treasurer 
for the ensuing year. 
M R . G U Y H . K E N N E D Y ( O h i o ) : T h e delegation f r o m O h i o wishes to 
place i n n o m i n a t i o n the name of M r . H . T. W e s t e r m a n n of St. L o u i s for 
the office of treasurer. (Applause . ) 
M R . J . E . S T E R R E T T ( P e n n s y l v a n i a ) : I desire to second the n o m i n a t i o n 
of M r . W e s t e r m a n n . 
COL. F R A N K L I N A L L E N ( N e w Y o r k ) : N e w Y o r k takes great pleasure 
i n seconding the n o m i n a t i o n of M r . W e s t e r m a n n . 
M R . J . P. J O P L I N ( I l l i n o i s ) : I l l i n o i s desires to second the n o m i n a t i o n 
of M r . W e s t e r m a n n . 
M R . H . M . T E M P L E ( M i n n e s o t a ) : O n behalf of M i n n e s o t a I heart i ly 
second the n o m i n a t i o n of M r . W e s t e r m a n n for the office of treasurer. 
M R . F R A N K G. D U B O I S ( N e w Jersey) : N e w Jersey wishes to second 
the n o m i n a t i o n of M r . W e s t e r m a n n . 
M R . T H O S . S. S P U R R (Massachusetts) : Massachusetts seconds the 
n o m i n a t i o n of M r . W e s t e r m a n n . 
M R . T H O S . L . B E R R Y ( M a r y l a n d ) : I n behalf of the M a r y l a n d delega-
t i o n I w i s h to heart i ly second the n o m i n a t i o n of M r . W e s t e r m a n n . 
M R . H . M . T E M P L E ( M i n n e s o t a ) : I m o v e that the nominations close 
and that the secretary be authorized to cast the entire vote of this associa-
t i o n for H . T . W e s t e r m a n n as treasurer of the association for the year 
1007-8. 
T h e m o t i o n was numerous ly seconded and, being put to vote, prevai led 
unanimously . 
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T H E S E C R E T A R Y : B y v i r tue of the power vested i n me I cast the entire 
vote of this body i n favor o f M r . H . T . W e s t e r m a n n as treasurer of this 
association for the current year of 1907-08. 
MR. J . E . S T E R R E T T ( P e n n s y l v a n i a ) : I ask that the order of procedure 
be suspended for a moment a n d that this association extend to M r . 
K e n n e d y , the r e t i r i n g treasurer, a vote of sincere thanks for his services 
d u r i n g the past year, and for the interest w i t h w h i c h he has p e r f o r m e d his 
duties. I therefore make a m o t i o n that we express o u r thanks b y a 
r i s i n g vote. (Applause . ) 
T h e m o t i o n was u n a n i m o u s l y seconded and, be ing put to a vote pre-
vai led unanimously , the delegates r i s i n g to their feet. 
M R . G U Y H . K E N N E D Y ( O h i o ) : Gent lemen, I want to express m y 
thanks for y o u r appreciation of m y services. ( A p p l a u s e . ) 
T H E P R E S I D E N T : T h e next i n order w i l l be the election o f three 
trustees for three years. 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : O n behalf o f the P e n n s y l -
vania delegation I w i s h to place i n n o m i n a t i o n a gentleman about w h o m 
I do not propose to add another w o r d , because it is not n e c e s s a r y — M r . 
J . E . Sterrett. (Applause . ) 
M R . E. E . GORE ( I l l i n o i s ) : I l l i n o i s is g lad to second the n o m i n a t i o n 
of M r . Sterrett, a n d at the same t ime to nominate one of her sons f o r 
the office of trustee, a n d I take pleasure i n p l a c i n g i n n o m i n a t i o n the 
name o f M r . J . P . J o p l i n . (Applause . ) 
MR. F R A N K G . D U B O I S ( N e w Jersey) : N e w Jersey seconds the n o m i -
nat ion of M r . J o p l i n , a n d N e w Jersey offers the name of one w h o has 
been on the b o a r d of trustees by v i r t u e of his be ing president o f one o f 
the state societies, but a new president of that society has been elected for 
the ensuing year, consequently he w i l l not be a trustee by v i r t u e o f his 
office. I therefore w o u l d l i k e to place i n n o m i n a t i o n the name o f M r . J . 
S. M . Goodloe o f O h i o . ( A p p l a u s e . ) 
MR. G U Y H . K E N N E D Y ( O h i o ) : O h i o desires to second the n o m i n a -
t i o n of M r . Goodloe. (Applause . ) 
M R . T H O S . S. S P U R R (Massachusetts) : O n behalf of Massachusetts I 
w o u l d l ike to nominate M r . H a r v e y S. Chase as a member of the b o a r d of 
trustees. M r . Chase has served this association w i t h c r e d i t ; he has 
represented Massachusetts w i t h credit , and I a m sure the state society o f 
Massachusetts w o u l d t h i n k I h a d fa i led to do m y duty i f I d i d not place 
his name before this convent ion f o r reelection. ( A p p l a u s e . ) 
O n m o t i o n of M r . R. H . M o n t g o m e r y ( P e n n s y l v a n i a ) the n o m i n a -
tions were declared closed. 
T h e chair appointed as tellers, M e s s r s A . A . R o s s ( P e n n s y l v a n i a ) 
A . E . F o w l i e ( C o l o r a d o ) and C. N . V o l l u m ( P e n n s y l v a n i a ) . 
T h e ballots h a v i n g been collected and counted, the secretary announced 
the result as f o l l o w s : 
J . E. Sterrett ( P e n n s y l v a n i a ) 446; J . P . J o p l i n ( I l l i n o i s ) 429; J . S. 
M . Goodloe ( O h i o ) 321; H a r v e y S. Chase (Massachuset ts) 156. 
79 
American Association Year-Book. 
T H E P R E S I D E N T : T h e three gentlemen w h o received the highest 
number of votes are hereby declared elected trustees for the ensuing year. 
T h e next i n order is the n o m i n a t i o n of t w o auditors. 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : I w o u l d l ike to place i n 
n o m i n a t i o n the names of M r . H . A . K e l l e r ( O h i o ) a n d M r . A . E . F o w l i e 
( C o l o r a d o ) . 
O n m o t i o n of M r . H . M . T e m p l e the nominat ions were declared closed, 
a n d the secretary was instructed to cast the unanimous ballot of the asso-
c iat ion i n favor of M r . K e l l e r and M r . F o w l i e for auditors for the year 
1907-8. 
T H E S E C R E T A R Y : B y v i r tue of the power vested i n me by this asso-
c iat ion I cast one vote for M r . K e l l e r a n d M r . F o w l i e as auditors of this 
association for the current year. 
T H E P R E S I D E N T : A r e there any proposed amendments to the const i -
tut ion o r by-laws to be submitted at this meet ing? 
I f not, we w i l l proceed to the selection of the place for h o l d i n g the 
meeting i n 1908. A c c o r d i n g to the by-laws, w h i c h have been made 
effective today, there w i l l be no semi-annual meeting. T h e next con-
vent ion w i l l be held o n the t h i r d T u e s d a y i n October n e x t year. 
M r . A . E . F O W L I E ( C o l o r a d o ) : I n the name o f T h e C o l o r a d o Society 
of P u b l i c Accountants I desire to extend a n i n v i t a t i o n to the association 
to h o l d its next annual meet ing i n D e n v e r . I n this connection I desire to 
submit invitat ions f r o m var ious c iv ic and business organizations of the 
state and city. 
I understand it was the proposi t ion that the next convention should be 
he ld i n an eastern city. I want to be honest w i t h you . I came here for 
the purpose of securing the convention, and w h i l e m y purpose is the 
same, m y motive has changed. I d i d not have a true conception of this 
organizat ion. I never f o u n d out its rea l value, but n o w since I have met 
w i t h y o u I have had an opportunity of l e a r n i n g of what is g o i n g on. O u r 
people i n the W e s t want enlightenment, they are new i n the field, and we 
need encouragement f r o m the parent body, and we are w i l l i n g to be guided 
by our eastern brethren, and for that reason we th ink the next convention 
should be he ld i n D e n v e r . (Applause . ) 
MR. C. N . V O L L U M ( P e n n s y l v a n i a ) : O n behalf of Pennsy lvania I 
want to ask y o u to h o l d the next convention at A t l a n t i c Ci ty . I do not 
think i t is a matter o f fa ir play that the east should not have some bene-
fit. T h e first convention was he ld at St. L o u i s , the second at Columbus , 
and the t h i r d at St. P a u l , and there has been no convention i n the east. 
T h e r e is s t i l l a great deal of uncult ivated so i l i n the east, m u c h more than 
i n the west. T h e west is sparsely settled, i t is true, but the soi l has been 
cult ivated to some extent, but the so i l i n the east has been cul t ivated to 
the extent of only 10 per cent. W e cannot guarantee such surroundings 
as D e n v e r might offer perhaps, but we promise y o u a good t ime and we 
th ink y o u w i l l not regret h o l d i n g y o u r next convention i n A t l a n t i c C i t y . 
(Applause . ) 
MR. R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : I move that a vote be taken 
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as to the place of h o l d i n g the next annual meeting, and that the delegates 
vote either for D e n v e r o r for A t l a n t i c C i t y . 
M R . E . E . GORE ( I l l i n o i s ) : I move to amend by p r o v i d i n g that the 
names of the states be cal led and the votes be announced as g iven. 
T h e amendment was accepted by M r . M o n t g o m e r y and, be ing put to a 
vote, the m o t i o n as amended unanimously prevai led. 
A r o l l c a l l o f the states was then h a d and the f o l l o w i n g result 
a n n o u n c e d : 
T H E P R E S I D E N T : D e n v e r has received 1 5 2 ½ votes a n d A t l a n t i c C i t y 
2 5 5 ½ votes. I therefore declare that by a vote o f this body A t l a n t i c C i t y 
has been chosen as the place of meeting i n 1908. ( A p p l a u s e . ) 
M R , J . S. M . GOODLOE ( O h i o ) : I move that the thanks o f the asso-
c ia t ion be extended to T h e C o l o r a d o Society of P u b l i c Accountants 
a n d to the var ious c iv ic bodies o f the c i ty o f D e n v e r for their c o r d i a l 
invitat ions, and to express the regret o f this association that circumstances 
over w h i c h i t h a d no c o n t r o l at the present t ime m a k e i t inadvisable at this 
p e r i o d to accept the i n v i t a t i o n . 
T h e m o t i o n was n u m e r o u s l y seconded and, be ing put to a vote, 
prevai led unanimously . 
O n m o t i o n of M r . T h o s . L . B e r r y ( M a r y l a n d ) , the meet ing adjourned 
to meet i n M i n n e a p o l i s o n T h u r s d a y m o r n i n g at ten o'clock. 
Fifth Session, Thursday, October 17. 
T h e fifth session o f the associat ion convened in the mayor 's reception 
r o o m , i n M i n n e a p o l i s , on T h u r s d a y m o r n i n g , at 10 o'clock, a n d was 
cal led to order by the president. 
M R . H . M . T E M P L E ( M i n n e s o t a ) : A s a representative of the M i n n e -
sota society I desire to introduce to y o u M r . A . E . M e r r i l l , the president 
o f the c i ty counci l of M i n n e a p o l i s , who w i l l welcome y o u i n place of the 
m a y o r w h o is unavoidably absent. (Applause . ) 
Address of Welcome. 
B Y H O N . A . E . M E R R I L L , P R E S I D E N T O F T H E C I T Y C O U N C I L O F M I N N E A P O L I S . 
Gentlemen, we are g l a d to greet y o u . W e feel that these m e n who 
are assembled here are representatives of a great association, and I con-
sider this association of publ ic accountants as one of the most eminent 
bodies that has ever met i n o u r city. A few years ago we heard of the 
great benefits a c c r u i n g to the c i ty o f Chicago i n h a v i n g its publ ic accounts 
rehabil i tated and reorganized. O f course, M i n n e a p o l i s wishes to be i n 
the front rank w i t h any city i n the country, so we i n v i t e d certa in public 
accountants to come here and lay out the w o r k for us, and f o u n d a m o n g 
y o u r number men of eminent abi l i ty to do this w o r k required. U n d e r the 
o l d p lan every department h a d the receiv ing a n d the d isburs ing o f the 
funds accruing to i t itself. Y o u r p lan was to b r i n g everything to a great 
center, a n d a l l the moneys received by the c i ty treasurer every year were 
disbursed f r o m the city treasury instead of by the var ious departments 
as h a d been the custom. E v e r y t h i n g is r u n n i n g smoothly now. Y o u h a d 
to be engineers, diplomats a n d lawyers to do a l l this. T h e departments 
did not w i s h to come under one c o m m o n , central head, and o w i n g to the 
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l imitat ions of our charter we c o u l d not c o n t r o l the matter. O u r b o a r d of 
education, the b o a r d o f charities a n d correct ion a n d o u r b o a r d of p a r k 
commissioners were independent of o u r counci l , but we wanted to get a l l 
of these departments into one c o m m o n group a n d have everything unif ied 
a n d put into the best shape possible. These accountants secured this end, 
but, as I sa id they had to be men of d iplomacy a n d m e n of tact. W h e n 
they h a d the w o r k ready they h a d to keep w i t h i n the l imits o f the char-
ter, a n d w h e n they got ready to act they h a d to keep w i t h i n the ordinances 
so that the accounting should be authoritat ive as to figures. T h e business 
was complicated to some extent a n d y o u t h r e w a r o u n d the officers who 
received and disbursed the funds o f the c i ty a n d county every safeguard 
w h i c h w o u l d prevent a deficit, o r so i t w o u l d be k n o w n at once i f anything 
o f this k i n d occurred. 
Responses were del ivered by M r . T h o m a s L . B e r r y ( M d . ) and M r . 
S e y m o u r W a l t o n (Ill.). 
T H E P R E S I D E N T : W e have a n e w treasurer, w h o m I have m u c h 
pleasure i n i n t r o d u c i n g . 
Address. 
B Y H . T. W E S T E R M A N N , T R E A S U R E R , ST. L O U I S . 
I have been impressed m o r e than I can t e l l y o u w i t h what the asso-
c iat ion has accomplished. Y o u are a l l aware of i t and though y o u are 
enthusiastic n o w over the results, I w a n t to emphasize the fact that as we 
leave the beauti ful T w i n Cit ies of St . P a u l a n d M i n n e a p o l i s , and go out 
into busy l i fe again, we do not forget what has been accomplished 
here to the extent that we lose o u r interest a n d enthusiasm, and to the 
extent that we sha l l again need a r e v i v a l o f i t T h e duties and responsi-
bil i t ies o f a new year are n o w before the o l d officers that have been 
reelected a n d mysel f as the new incumbent, a n d I feel that i t is o f the 
highest importance that we realize this, a n d that the members realize one 
m o r e t h i n g , and that is that the w o r k a n d responsibil it ies o f this associa-
t i o n should not a l l be put upon the officers and the B o a r d of Trustees. I 
can see c learly that m u c h has been accomplished by the efforts of a few, 
w h o got the members i n l ine and who lent support i n a pract ical way. I t 
is m y fault that I have not attached sufficient importance to the c o m m u n i -
cations a n d pleas made by the secretary a n d the b o a r d o f directors, accept-
i n g the ir suggestions o n this, that a n d other m a t t e r s ; so the one thought I 
feel should be emphasized is that we should remember what has been 
accomplished at this meeting o f T h e A m e r i c a n A s s o c i a t i o n of P u b l i c 
Accountants , the most important meeting we have h a d i n its history. A n d 
i t is par t i cu lar ly w i t h this thought i n m i n d that I appreciate the c o m p l i -
ment y o u have p a i d me at this t ime, a n d I want to assure the members of 
the association that I shal l discharge m y duties as treasurer and make 
mysel f as efficient as possible d u r i n g m y incumbency i n office. (Applause . ) 
T H E P R E S I D E N T : IS there any new business to be brought before the 
association before a d j o u r n m e n t ? 
M R . T E M P L E ( M i n n e s o t a ) : I want to introduce at this t ime, i f i t is i n 
order, a reso lut ion or a m o t i o n l o o k i n g to the A m e r i c a n A s s o c i a t i o n pre-
serv ing i n some desirable f o r m i n the Y e a r B o o k , o r i n some other suit-
able manner , the records of this meeting. W e h a d some excellent speeches 
and there were some on the p r o g r a m m e that we d i d not hear. I t h i n k we 
a l l appreciate the spir i t i n w h i c h these speeches were prepared, and I feel 
that i t is due to those w h o part ic ipated that the r e c o r d should be pre-
served i n some f o r m . I move y o u , therefore, that the officers or board 
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o f trustees o r executive committee be author ized to receive subscriptions 
for the publ icat ion i n the f o r m of a Y e a r B o o k , o r i n any suitable f o r m 
o f the proceedings of the 1907 annual meeting, a n d the subscriptions be 
received up to five h u n d r e d volumes, a n d that the executive committee be 
a n d are hereby author ized to proceed w i t h the p r o d u c t i o n o f this Y e a r 
B o o k 
T H E P R E S I D E N T : I t occurs to m e i t w o u l d be better to fix the price 
of that book. 
M R . H . M . T E M P L E ( M i n n e s o t a ) : I w i l l accept that suggestion a n d 
m o d i f y m y resolut ion to the effect that i t sha l l not cost m o r e t h a n one 
d o l l a r and that the edit ion be at least five h u n d r e d copies. I t h i n k that is 
sufficient. 
T H E S E C R E T A R Y : W i l l this be i n a d d i t i o n to the Y e a r B o o k ? 
M R . H . H . T E M P L E ( M i n n e s o t a ) : It w i l l be under the j u r i s d i c t i o n of 
the executive committee. W e want this i n a b o u n d vo lume. 
T h e m o t i o n offered by M r . T e m p l e was duly seconded and, be ing put to 
a vote, prevai led unanimously . 
M R E D W I N E . G A N O ( N e w Jersey) : I believe this is the proper t ime 
a n d place f o r m a k i n g a m o t i o n that thanks be extended to the c h a i r m a n 
especially, a n d to the M i n n e s o t a Society of P u b l i c A c c o u n t a n t s for the 
r o y a l welcome a n d hospital i ty s h o w n to the A m e r i c a n A s s o c i a t i o n d u r i n g 
t h e i r stay i n St. P a u l and M i n n e a p o l i s . ( A p p l a u s e . ) 
T H E P R E S I D E N T : W i l l y o u a l l rise to second that m o t i o n ? T h e m o t i o n 
is unanimously seconded a n d the vote o f thanks w i l l be spread u p o n the 
records. 
COL. F R A N K L I N A L L E N ( N e w Y o r k ) : I desire to supplement the 
reso lut ion adopted by m o v i n g that a committee o f three be appointed to 
put i n a l i terary f o r m the expression of this association i n acknowledgment 
o f the g r a n d a n d r o y a l t ime we have experienced here, a n d when these 
resolutions are submitted to the b o a r d that they be suitably engrossed 
a n d presented to the M i n n e s o t a society. ( A p p l a u s e . ) 
T H E P R E S I D E N T : T h e chair , wi thout w a i t i n g for a f o r m a l second, 
desires to announce that the resolut ion is u n a n i m o u s l y carr ied . T h e cha ir 
w i l l appoint as such committee C o l . A l l e n , as c h a i r m a n , M r . Gano, and 
M r . Roberts , the secretary, and this committee w i l l proceed to draw 
suitable resolutions. 
F R A T E R N A L G R E E T I N G S TO T H E M I N N E S O T A S O C I E T Y O F P U B L I C A C C O U N T -
A N T S B Y T H E A M E R I C A N A S S O C I A T I O N O F P U B L I C A C C O U N T A N T S . 
O n the last day of the T w e n t i e t h A n n u a l M e e t i n g of T h e A m e r i c a n 
A s s o c i a t i o n of P u b l i c Accountants , October 15-17, 1907, b y unanimous 
vote the delegates expressed their w i s h for a test imonial acknowledgment 
to the M i n n e s o t a Society of P u b l i c Accountants f o r the r o y a l welcome 
a n d bounteous hospital i ty extended b y its members and fr iends to the 
A m e r i c a n A s s o c i a t i o n d u r i n g their stay i n St. P a u l and M i n n e a p o l i s . 
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B e i t therefore 
RESOLVED, T h a t the thanks of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c 
A c c o u n t a n t s are hereby expressed to the M i n n e s o t a Society of P u b l i c 
Accountants , to its president, H e r b e r t M . Temple , a n d to a l l its m e m -
bers, f o r their warm-hearted welcome to St. P a u l , a n d f o r their hos-
pitable entertainment b o t h at the C o m m e r c i a l C l u b a n d the T o w n 
and C o u n t r y C l u b ; 
T h a t to the A n n u a l M e e t i n g C o m m i t t e e of 1907 o u r obligations f o r 
perfect ion i n their arrangements w h i c h resulted i n so m u c h happiness 
to us a l l are hereby grateful ly a c k n o w l e d g e d ; 
T h a t we are not u n m i n d f u l of the splendid w o r k of the Press a n d 
P u b l i c i t y Committee , both before a n d d u r i n g the Convent ion , a n d 
T h a t o u r thanks are eminently due to the L a d i e s ' Committee, for 
their generous hospita l i ty accorded at the M i n n e s o t a C l u b to the 
ladies w h o accompanied our Delegates ; 
I t gives us pleasure to attest that u n f a i l i n g courtesy, attentive k i n d -
ness a n d bounteous hospital i ty was the a n i m a t i n g spir i t i n a l l the 
arrangements. 
A p p r o v e d by the E x e c u t i v e Committee. 
A t t e s t : 
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E . E . GANO 
THOS. CULLEN ROBERTS 
Specia l Committee 
of the A s s o c i a t i o n . 
E . W . SELLS, Pres ident 
SEAL. 
RESOLVED, B y vote of a l l the delegates of T h e A m e r i c a n A s s o c i a t i o n of 
P u b l i c A c c o u n t a n t s a n d by its E x e c u t i v e Committee , T h a t to T h e 
C o m m e r c i a l C l u b of St. P a u l , M i n n . , our thanks are eminently due a n d 
are hereby expressed for their generous hospita l i ty at the A n n u a l 
M e e t i n g o f Accountants on O c t o b e r 15-17, 1907. 
I n extending to this A s s o c i a t i o n the free use o f i ts premises f o r 
convent ion purposes day and night, a n d the whole hearted welcome 
g iven to us i n d i v i d u a l l y a n d collectively, the officers a n d members of 
the C o m m e r c i a l C l u b of St. P a u l , have i l lustrated courtesy of the 
highest type, w h i c h is hereby acknowledged w i t h our warmest thanks. 
At tes t : 
FRANKLIN A L L E N 
E . E . GANO 
THOS. CULLEN ROBERTS 
Specia l Committee 
of the A s s o c i a t i o n . 
E . W . SELLS, Pres ident 
SEAL. 
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M R . T H O S . L . B E R R Y ( M a r y l a n d ) : W e are not only indebted to M r . 
T e m p l e and the M i n n e s o t a society for the r o y a l welcome a n d hospital i ty 
we have received, but also to M r s . T e m p l e a n d the ladies ' committee. 
( E n t h u s i a s t i c applause.) I therefore move a vote o f thanks a n d appre-
c iat ion to the ladies' committee and to M r s . T e m p l e . 
T H E P R E S I D E N T : T h e resolut ion is u n a n i m o u s l y adopted. ( L a u g h t e r . ) 
M R . T H O S . L . B E R R Y ( M a r y l a n d ) : I w o u l d l i k e to make a further 
m o t i o n , to the effect that a vote of thanks be tendered to the b o a r d o f 
governors a n d members o f the C o m m e r c i a l C l u b for the use of their 
rooms d u r i n g the sessions o f o u r association. 
T H E P R E S I D E N T : T h i s resolut ion is moved, seconded, and u n a n i -
mous ly carr ied . ( L a u g h t e r . ) 
M R . F R A N C I S G O T T S B E R G E R ( N e w Y o r k ) : A l l o w me to present an 
amendment i f i t is not too late, to the effect that the resolut ion o f thanks 
of this association to the C o m m e r c i a l C l u b be p r o p e r l y engrossed to put 
i n their rooms. 
T H E P R E S I D E N T : U n a n i m o u s l y carr ied. ( L a u g h t e r . ) 
M R . J . A . COOPER ( I l l i n o i s ) : I want to say that we are greatly indebted 
to one feature o f this entertainment, and that is w h a t the newspapers have 
done. I move that the publ ic i ty bureau that has w o r k e d so h a r d and done 
so m u c h upon the occasion of this meeting, should be inc luded i n this vote 
o f thanks. 
T H E P R E S I D E N T : U n a n i m o u s l y carr ied . ( L a u g h t e r . ) 
M R . R. H . M O N T G O M E R Y ( P e n n s y l v a n i a ) : M r . Cooper thought he was 
g i v i n g us a large one, but I don't t h i n k i t was large enough. I th ink the 
members o f the 1907 committee w h o have w o r k e d so h a r d for the benefit 
o f this association, should be included, and I move that they also 
be inc luded i n this resolut ion. 
T H E P R E S I D E N T : I should say that m o t i o n was c a r r i e d not only 
unanimously , but enthusiastically. ( A p p l a u s e . ) 
I f there is n o t h i n g further to come before us I announce the f o r m a l 
adjournment of this association to meet at A t l a n t i c C i t y the t h i r d Tuesday 
i n October of 1908, at 10 A . M . 
A n i n f o r m a l subscript ion to the Y e a r B o o k at one d o l l a r each was 
opened, a n d twelve h u n d r e d copies were subscribed for. 
T h e B o a r d of Trustees he ld a meeting, organized and appointed the 
f o l l o w i n g E x e c u t i v e C o m m i t t e e : 
T h e Pres ident , as C h a i r m a n , 
T h e Secretary, 
T h e T r e a s u r e r , 
F r a n k l i n A l l e n ( N . Y . ) , 
* T h o m a s P. R y a n ( N . Y . ) , 
J . E . Sterrett ( P e n n . ) , 
A . A . Ross , J r . ( P e n n . ) . 
* Deceased December 24, 1907. 
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In Memoriam 
T H O M A S P. R Y A N 
B y t h e u n t i m e l y d e a t h o f M r . T h o m a s P . R y a n , o n D e c . 
2 4 t h , 1907, i n h i s f o r t y - s e v e n t h y e a r , T h e A m e r i c a n A s s o c i a -
t i o n o f P u b l i c A c c o u n t a n t s i s c a l l e d t o m o u r n t h e l o s s o f a n 
a s s o c i a t e w h o s e p r o f e s s i o n a l q u a l i t i e s w o n o u r a d m i r a t i o n , 
a n d w h o s e p e r s o n a l i t y e n d e a r e d h i m t o o u r h e a r t s . 
B e i t t h e r e f o r e 
RESOLVED, T h a t t h e E x e c u t i v e C o m m i t t e e o f t h e A s s o c i a t i o n 
d e s i r e s t o e x p r e s s i t s a p p r e c i a t i o n o f h i s w o r t h a s a m a n 
a n d c o l l e a g u e . H i s a c t i o n s i n a l l t h i n g s w e r e g o v e r n e d 
b y t h e h i g h e s t s t a n d a r d o f h o n o r a n d i n t e g r i t y . H i s 
d u t i e s i n t h i s A s s o c i a t i o n w e r e p e r f o r m e d w i t h t h e m o s t 
c o n s c i e n t i o u s fidelity a n d s o u n d j u d g m e n t . H i s e x t e n s i v e 
e x p e r i e n c e a s a n a c c o u n t a n t a n d i n v a r i e d b u s i n e s s 
a f f a i r s m a d e h i s c o u n s e l a n d o p i n i o n s o f e x c e p t i o n a l v a l u e , 
a n d a d d e d m a t e r i a l l y t o t h e s u c c e s s of o u r A s s o c i a t i o n i n 
t h e a d v a n c e m e n t a s w e l l a s t h e p r o t e c t i o n o f t h e i n t e r e s t s 
e n t r u s t e d t o o u r c a r e . I n h i s l i f e o u r e s t e e m e d f r i e n d 
e x e m p l i f i e d r e s o u r c e f u l n e s s i n c o u n s e l a n d d e b a t e , 
c o u r t e s y o f m a n n e r , k i n d l i n e s s o f d i s p o s i t i o n , a n d t h e 
h e l p f u l s p i r i t t o t h o s e l e s s g i f t e d t h a n h i m s e l f . W e t h e r e -
f o r e r e c o r d o u r h e a r t f e l t s o r r o w i n t h e l o s s o f a m o s t 
f a i t h f u l a n d z e a l o u s m e m b e r o f t h i s A s s o c i a t i o n . 
B e i t f u r t h e r 
RESOLVED, T h a t t o t h e b e r e a v e d f a m i l y o f M r . R y a n o u r 
s i n c e r e s y m p a t h i e s a r e h e r e b y t e n d e r e d i n t h e i r g r e a t 
s o r r o w , a n d a s a m a r k o f o u r e s t e e m a n d r e g a r d , i t i s 
h e r e b y 
VOTED, T h a t t h e s e r e s o l u t i o n s b e e n t e r e d o n t h e m i n u t e s o f 
t h e E x e c u t i v e C o m m i t t e e , a n d a c o p y s u i t a b l y e n g r o s s e d 
b e s e n t t o M r . R y a n ' s f a m i l y . 
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C o m m i t t e e 
Annual Meeting of the American Association. 
Golf Tournament. 
T h e A m e r i c a n A s s o c i a t i o n G o l f C l u b he ld its annual tournament o n 
T h u r s d a y afternoon o n the l i n k s of the T o w n a n d C o u n t r y C l u b . T h e 
prizes, w h i c h were burnt w o o d steins, were donated by M r . Peter B a l -
l i n g a l l , C. P . A . ( P h i l a d e l p h i a ) , to w h o m the hearty thanks of the C l u b 
members were extended. 
F i r s t prize, for lowest gross score, was w o n by E d w i n E . Gano of 
B o u n d B r o o k , N . J . 
Second prize , for lowest handicap score, was w o n by A . F . C. R o s s , 
Pres ident of the D o m i n i o n Society of P u b l i c Accountants . 
C o l o n e l A l l e n , V i c e - P r e s i d e n t of the G o l f A s s o c i a t i o n of the A m e r i c a n 
A s s o c i a t i o n was unfortunate enough to d r a w as his competitor i n the 
tournament, P r e s i d e n t Ross of the D o m i n i o n Society, and was easily put 
out of business. 
T h e batsman, C o l . B o g e y Chase of B o s t o n , P r e s i d e n t of the G o l f 
C l u b , was great ly missed, as was also M r . D u n c a n M a c I n n e s , Secretary and 
Official H a n d i c a p p e r of the Club, both of w h o m were absent f r o m the St . 
P a u l Convent ion. 
Secretary H a n s o n of the T o w n and C o u n t r y C l u b was one o f the 
competitors i n the T o u r n a m e n t . 
T h e A n n u a l Banquet was h e l d i n the d i n i n g r o o m of the H o t e l A b e r -
deen, o n W e d n e s d a y evening, October 16. C o v e r s were l a i d for one 
h u n d r e d a n d fifty. C o l . F r a n k l i n A l l e n , of N e w Y o r k , presided as 
toastmaster. 
P r e c e d i n g the responses to the toasts, letters a n d telegrams o f greet-
i n g f r o m var ious friends of the association were read by C o l . A l l e n . T h e 
f o l l o w i n g responses, a m o n g others, were d e l i v e r e d : 
O u r G o v e r n o r has been r e f e r r e d to as a p o l i t i c a l anomaly, a n d w i t h 
justice. T h i s State was s t i r r e d to its p o l i t i c a l depths—that is not g o i n g 
so far d o w n as i n P e n n s y l v a n i a ( l a u g h t e r ) — b y Rooseve l t -Johnson Clubs . 
I t elected by some 10,000 m a j o r i t y its favorite D e m o c r a t i c son a n d gave 
its electoral vote for president by some 150,000 m a j o r i t y to its hero and 
idea l ( A p p l a u s e ) . I t is as h a r d to dist inguish, here at least, between a 
D e m o c r a t a n d a R e p u b l i c a n as i t is to determine f r o m the size o f his hip 
pockets o r his bibulous habits between the gent leman f r o m K e n t u c k y 
a n d the sockless statesman f r o m K a n s a s w h o is i n favor o f p r o h i b i t i o n 
Banquet. 
The President of the United States. 
H O N . E D W I N A M E S JAGGARD. 
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but opposed to its enforcement ( l a u g h t e r ) . It w o u l d be a h a r d job to sep-
arate R e p u b l i c a n sheep f r o m D e m o c r a t i c goats. T h e average m a n doesn't 
k n o w what he is himself . H e resembles the I r i s h m a n , who h a d c a r r i e d 
the pi tcher too often to the w e l l . H e left his fr iends a n d j o i n e d the 
ranks o f d i v i d e n d payers i n a street car. T h e car gave a sudden l u r c h . H e 
lost the strap and was precipitated into a woman's lap. H e apologized 
and m o v e d up the aisle. T h e car l u r c h e d again a n d he was compelled 
to sit d o w n on another woman's lap. H e apologized again and i n search 
o f safety, he w a l k e d s t i l l further up the aisle a n d was about to take 
h o l d o f another strap w h e n another l u r c h t h r e w h i m into another woman's 
lap. H e was about to apologize w h e n this w o m a n indignant ly a s k e d : 
" W h a t are you, a n y w a y ? " T h e m a n w i t h the map of E r i n o n his face 
l o o k e d at her s o r r o w f u l l y and meekly r e p l i e d : " O i don't k n o w , m u m : 
w h i n O i came i n here, O i thawt O i was an O i r i s h m a n , but n o w O i 
guess O i must be a L a p lander." ( G r e a t laughter.) 
T h e P r e s i d e n t of the U n i t e d States is t w o t h i n g s : he is the symbol 
of the power o f the State; he is the i n d i v i d u a l executive of its laws. 
T h e c r o w n e d k i n g represents the g lory , the pr ide a n d the splendor of 
an i m p e r i a l e m p i r e ; o u r president so typifies the sovereignty of m a n and 
the r o y a l t y o f cit izenship. H e holds, however, greater p o w e r than any 
m o n a r c h . W e respect that power. H e is elected by the deliberate choice 
of the people he is to govern. W e believe that guarantees personal m e r i t 
O u r presidents have averaged better t h a n rulers c o m i n g to a throne by 
heredity w i t h o u t controversy, a n d w i t h h o n o r deep as our natures, we 
pay o u r tr ibute to the great office a n d to every m a n w h o has borne its 
responsibil i t ies and exercised the prerogatives. ( A p p l a u s e ) . 
T h e speaker then eloquently p ictured the circumstances and hardships 
w h i c h h a d created the character of the A m e r i c a n ci t izen. H e c o n t i n u e d : 
P a t r i o t i c to the core, a l t ruis t ic beyond precedent, and generous to a 
fault, he was as ready to obey the m o r a l forces he recognized just as he 
rebelled against legal c o n t r o l o f the purposes w h i c h he believed w o u l d 
result i n success a n d w h i c h he k n e w were u l t imate ly h i g h and beneficial. 
A great judge has said, w i t h a measure of t r u t h , " T h e l a w became a 
negl igible c ircumstance." C e r t a i n l y its execut ion has been large ly a 
matter o f pure publ ic opin ion. 
T h i s was the condi t ion w h e n we chose for president, not a negative 
a n d complaisant diplomat, but a strenuous executive, an enforcer of 
laws, a n advocate of policies, w h o was destined to become a pacificator 
of nations. ( A p p l a u s e ) . T h a t m a n is not a fitting topic for harmonious 
discuss ion appropriate at a banquet. H e must be a v i g o r o u s l y con-
t r o v e r s i a l subject. S e r i o u s l y ( l a u g h t e r ) , I n a t u r a l l y feel that i t w o u l d 
be b a d taste to indulge i n m u c h v e n t i l a t i o n of what he has been charged 
w i t h h a v i n g done i n pursuance o f his so cal led " i m p u l s i v e n e s s . " T o 
place o n h i m a halo o f undeserved panegyr ic w o u l d be as unfitt ing as i t 
w o u l d be dangerous to indulge i n his abuse. L a w y e r s g r o w a f r a i d o f the 
results o f abuse. Y o u remember the tale o f the cross-eyed, savage b r o w e d , 
bul l -vo iced lawyer, whose examinat ions were a lways cross. N o t h a v i n g 
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m u c h o f a case, he once u n d e r t o o k to make i t better by b u l l d o z i n g a 
weak, i l l -dressed boy witness. T h e lawyer snapped o u t : 
" W h a t is y o u r n a m e ? " 
T h e boy t o l d h i m . 
" W h e r e do y o u l i v e ? " 
T h e boy t o l d h i m . 
" W h a t do y o u d o ? " 
" N o t h i n g i n p a r t i c u l a r . " 
" Y o u are a c o m m o n t r a m p ? " 
" N o , not that." 
" W h a t does y o u r father d o ? " 
" O h , n o t h i n g m u c h . " 
" H e is a sort of t ramp t o o ? " 
" N o , I don't t h i n k so." 
" W e l l , n o w , " persisted the lawyer, " i s n ' t i t a fact that y o u a n d y o u r 
father a n d the whole f a m i l y are a sort of good-for-nothing, worthless, 
i d l e lot of v a g a b o n d s ? " 
T h e boy r e p l i e d : " N o , I don't t h i n k so myself , but as to the o l d m a n , 
y o u m i g h t ask h i m , he is s i t t ing there on the j u r y . " ( G r e a t laughter a n d 
applause.) 
A feel ing of t repidat ion i n speaking of the i n d i v i d u a l w h o is n o w o u r 
president is unavoidable. S o m e o f m y fr iends about m e have been t e l l i n g 
o f the ir h u n t i n g expedi t ions : whereby I k n o w i t w o u l d not be tact ful to 
refer to " n a t u r e f a k i r s . " ( L a u g h t e r . ) O t h e r s have t o l d fishing s t o r i e s ; 
whereby I k n o w it w o u l d be infe l ic i tous to say anyth ing about the 
" A n a n i a s C l u b . " ( L a u g h t e r . ) T h e n there are m e n here f r o m C h i c a g o ; 
whereby I a m forb idden to m e n t i o n " u n d e s i r a b l e cit izens." ( L a u g h t e r . ) 
A l s o I see o u r representative i n Congress, w h o m we have gotten into the 
habit o f re-electing, w h i c h I hope w i l l never break. ( A p p l a u s e ) . C o n -
gress is a dangerous subject, but a m a n of w h o m it is said that when the 
fiat was i s s u e d : " L e t A d a m be," then A d a m be'd. ( L a u g h t e r . ) A d a m 
B e d e has exploded the current fal lacy that Congress is not a b o d y of 
ideas. W i t h resonant voice a n d eloquent gesture, he re ferred to Senators 
l i k e B u r t o n a n d M i t c h e l l , a n d t h e n asked i f the Senate, at least, c o u l d 
be f a i r l y cal led a body w i t h o u t convic t ion . ( L a u g h t e r . ) 
N o n e the less there is especial propr ie ty i n speaking s imply a n d j u s t l y 
of the present resident of the W h i t e H o u s e , to y o u r n e w a n d r i s i n g p r o -
fession, for he, m o r e than any other i n corresponding posi t ion, has 
recognized y o u r meri t , and the pract ica l necessity of e n l a r g i n g the 
scope o f y o u r activit ies and o f securing t r a i n e d m e n of h i g h profess ional 
s tanding i n the invest igat ion o f departments of State too l o n g a l l o w e d to 
r u n themselves. H e has appreciated y o u r ut i l i ty , recognized the power of 
y o u r intel lectual disinterestedness, a n d has helped y o u place y o u r p r o -
fession o n that h i g h plane o f i d e a l i s m for w h i c h y o u so fondly hope, and 
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for w h i c h this body so earnestly strives. (Applause . ) N o r do I t h i n k 
there can be t w o opinions as to the great credi t to be a w a r d e d h i m f o r 
the correct ion o f departmental abuses, the puri f icat ion of governmental 
bureaus, a n d the subst i tut ion o f business energy f o r official s loth a n d 
c i r c u m l o c u t i o n . ( A p p l a u s e . ) 
N o r can his m a n y savage cr i t ics f a i l to recognize the great st imulus 
he has g i v e n to the m o r a l standards of our generation, a l ike i n personal , 
i n c ivic , a n d i n c o m m e r c i a l l i fe . T o the y o u t h of the country he stands as 
a fearless exponent o f r ight . B o r n of the l o v e that makes the creat ion 
o f a l l h u m a n l i fe seem D i v i n e ; reared f r o m f r a i l t y b y the d e v o t i o n 
w h i c h took his father a n d mother f r o m a metropol is to a chi ld 's play-
g r o u n d i n God's open a i r ; cul t ivated b y eastern refinement, a n d b r o a d -
ened i n m i n d a n d toughened i n body b y contact w i t h the h a r d l i f e of the 
f r o n t i e r ; versed, but not immersed, i n l i t e r a t u r e ; n o t obscured even by 
service as the police commiss ioner of a misgoverned city, because he 
brought l ight into hundreds o f windowless r o o m s i n hopeless tenements a n d 
into the deeper darkness o f po l i t i ca l prec incts ; made conspicuous as a 
G o v e r n o r o f the E m p i r e State, who enforced l a w because i t was l a w , a n d 
w h o sought to base government o n equality o f sacrifice a n d not equality 
of c o n t r i b u t i o n ; i l l u m i n a t e d by prescient efficiency as assistant secretary 
of the navy and by picturesque service at E l C a n e y ; compelled by 
popular insistence to sacrifice h imsel f to become vice-president of the 
U n i t e d States; and, finally, elevated to the highest place i n a l l the w o r l d , by 
a tragedy unutterable ; h o n o r e d , loved a n d revered is that m a n , absolutely 
honest, absolutely fearless, absolutely earnest, w h o m we k n o w as the 
apostle of the " s q u a r e deal , " the P r e s i d e n t o f the U n i t e d States, 
T h e o d o r e Roosevelt . ( L o n g cont inued applause.) 
G r e c i a n artists once w a n d e r i n g i n the shadows of the P a r t h e n o n made 
famous c r i t i c i s m of a massive statue whose l ines appeared crude a n d 
features coarse. G i v e n the true perspective b y the temple w h i c h 
was reared to a stately height, a n d softened by t ime, that sculptured 
marble showed a l l its symmetry a n d gleamed i n a l l the beauty of its 
perfect f o r m . T h e c r i t i c i s m was forgotten and the w o r l d rejoiced i n i t 
as the master product of the master ar t o f P h i d i a s . T h e A m e r i c a n m a n 
has v i tuperated W a s h i n g t o n , L i n c o l n , G r a n t , and Cleve land. T i m e has 
cast the mantle of forgetfulness upon the injustice. H i s t o r y has g iven 
those m e n their true perspective. O n e need not be a prophet n o r the son 
o f a prophet to foresee a n d forete l l that when the present has receded 
far into the past, the current asperities a n d anger w i l l be forgotten. 
T i m e w i l l see P r e s i d e n t Roosevel t i n his proper d i m e n s i o n s ; he w i l l be 
grateful ly remembered as of the highest type o f the fa i thfu l c i t izen, a 
brave soldier, a useful r e f o r m e r , a potent executive, a d ist inguished states-
m a n , and a true m a n . ( A p p l a u s e . ) 
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The American Association of Public Accountants. 
B Y H E R B E R T M . T E M P L E , 
St. P a u l , M i n n . 
W h e n the A m e r i c a n A s s o c i a t i o n was f o r m e d i n 1887, the profess ion 
o f A c c o u n t a n c y i n this country was not recognized by statute; n o r was i t 
so recognized u n t i l 1896, nine years later, a n d to N e w Y o r k , and this 
A s s o c i a t i o n , is due the h o n o r o f g i v i n g us the first " C e r t i f i e d P u b l i c 
A c c o u n t a n t " legislat ion. W i t h this as a beginning, other States fo l lowed, 
a n d at the present t ime, near ly a dozen States recognize o u r professional 
standards by legislative enactment. T o I l l i n o i s a n d the u n t i r i n g energy 
o f M r . George W i l k i n s o n , belong the honor o f developing the State o r 
D i s t r i c t Societies into a N a t i o n a l O r g a n i z a t i o n , and i n 1902, there was 
f o r m e d the " F e d e r a t i o n of Societies of P u b l i c Accountants of the U n i t e d 
States o f A m e r i c a . " 
I n 1905, the A m e r i c a n A s s o c i a t i o n , by enlarg ing its scope o f useful-
ness, a n d absorbing the entire membership o f the " F e d e r a t i o n " became 
a n d is to-day the o n l y N a t i o n a l O r g a n i z a t i o n o f P u b l i c Accountants i n 
the U n i t e d States. 
W h i l e i t w i l l be observed f r o m the foregoing br ie f history, that the 
present enlarged associat ion is s t i l l i n its infancy, i t is a body representa-
tive of near ly one thousand publ ic accountants f r o m a l l port ions of the 
U n i t e d States. 
T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants is pledged to the 
advancement o f A c c o u n t a n c y as a profession, a n d Pres ident Sel ls , i n 
his 1906 i n a u g u r a l address, p r o p e r l y calls part icular attention to three sub-
jects direct ly c o n t r i b u t i n g to the redemption of this pledge: 
F i r s t — " A cont inued elevation o f the standard of P r o f e s s i o n a l E t h i c s . " 
S e c o n d — " A n increas ing insistence upon the highest possible excellence 
of professional w o r k . " 
T h i r d — " T h e encouragement a n d a id w h i c h m a n y A m e r i c a n educa-
t i o n a l inst i tutions are n o w g i v i n g o u r profess ion i n the development o f 
accountancy education." 
M u c h has been accomplished a l o n g these lines d u r i n g the past year, 
and m u c h remains to be done. W h i l e the future o f the profession 
depends on the efforts of its members, I a m sure a N a t i o n a l inst i tut ion 
l ike the A m e r i c a n A s s o c i a t i o n is helpful and necessary for the unifica-
t i o n of the w o r k yet before us. 
F o r o u r progress, we feel a keen debt of gratitude to the A m e r i c a n 
public, who have appreciated and encouraged us i n our w o r k ; to our 
cousins across the water for their experience and k i n d l y coöperat ion; 
and last, but not least, to those w h o have been cal led f r o m their l i fe w o r k 
here, for their part i n l a y i n g a foundat ion for the present. 
O u r good f r iend, M r . D i c k i n s o n , has s a i d : " I t is our duty to keep 
up this great w o r k and for each o f us to leave behind some useful t h i n g 
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done for the good of the p r o f e s s i o n ; something to a i d those w h o w i l l 
f o l l o w us i n their l i fe w o r k . " 
I f we w i l l memorize a n d act i n accordance w i t h this thought, the 
results w i l l prove of inestimable value, a n d product ive of a monument 
to a l l t ime. 
The West. 
B Y A L E X A N D E R E . F O W L I E , C. P . A . 
D e n v e r , C o l o r a d o , 
President, The Colorado Society of Public Accountants. 
F e w of us real ly k n o w the country i n w h i c h we l ive. Conservat ive ly 
speaking, the W e s t contains twice the area of the East . F o u r t e e n of the 
E a s t e r n States can be set w i t h i n the confines o f the State of T e x a s . W i t h 
us i n the W e s t there is " l o t s of out o f doors ." Distances lose their 
terror . L a s t year I t raveled over twenty-five thousand miles , a n d v is i ted, 
a m o n g other cities outside of Denver , L e a d v i l l e , D e a d w o o d , and Cheyenne, 
those towns of western romance. 
I a m a f r a i d that some o f o u r eastern brothers have the w r o n g impres-
s ion r e g a r d i n g these f ront ier towns, w h i c h to-day, w i t h their water-
w o r k s , sewers, electric power, and l ights , are m o r e m o d e r n than m a n y 
an eastern city. 
I have seen educated business m e n f r o m P h i l a d e l p h i a a n d f r o m 
Buffa lo go into these towns fear fu l of their l ives, c a r r y i n g revolvers f o r 
p r o t e c t i o n ; a n d what d i d they find? T h e cowboy, the miner , the ranch-
m a n they met were, i n m a n y instances, better dressed than the v is i tors . 
T h e cowboy h a d been to Y a l e ; the miner , a m a n o f affairs, a respected 
a n d h o n o r e d c i t i z e n ; the ranchman, r o u g h a n d generous i n his b i g -
hearted way, but above a l l , a man. 
T h e W e s t is u n t r a m m e l e d w i t h o l d t ime customs a n d prejudices. It 
is prompt to respond to proposit ions o f meri t , and to enact laws tending 
to promote the best interests of state a n d people. P o w e r a n d i r r i g a t i o n 
enterprises c a l l i n g for the expenditure of several h u n d r e d m i l l i o n dol lars 
are being pushed to r a p i d complet ion, and w i l l be the means of r e c l a i m i n g 
thousands of acres of western lands. 
I t w i l l be impossible i n the br ie f a l lotment of t ime to even i n t e l l i -
gently enumerate the m a n y a n d v a r i e d industries of this great section. 
C o m i n g as I do f r o m C o l o r a d o I want to c a l l attention to m i n i n g , 
that industry so often brought to y o u r notice i n fraudulent stock pro-
m o t i n g enterprises, whose stock is offered throughout the land on the 
a l l u r i n g promise, " A do l lar investment for ten cents." 
M i n i n g , w h e n conducted a l o n g conservative business lines, is a leg i t i -
mate undertaking , and a l l we ask, is to k n o w that money raised w i l l be 
spent i n honest development—not squandered i n p r o m o t i o n expense, 
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where ten dol lars go f o r salary a n d advert is ing, a n d one d o l l a r a n d per-
haps less i n t o the w o r k i n g o f the property. 
A n d here comes the opportuni ty o f the accountant—to urge u p o n the 
investors the necessity of invest igat ing not o n l y the meri ts o f the 
property itself, but also the management. 
T h e R o c k y M o u n t a i n s have not been scratched, a n d l o o k at the 
r e c o r d o f but one o f her c a m p s — L e a d v i l l e — p r o d u c t i o n to date over three 
h u n d r e d a n d s i x t y m i l l i o n s o f dol lars , s t i l l p r o d u c i n g , and w i l l produce 
for unnumbered years to come. 
T h e w o n d e r f u l possibil it ies o f our western l a n d are beyond the 
boundaries o f an A r a b i a n N i g h t s tale, and I doubt not, but that many 
of us here to-night w i l l l ive to see and enjoy the magnificent returns of 
western pluck and enterprise. 
The Public Accountant. 
A D A M A . R o s s , JR., C. P. A . , 
President, Pennsylvania Institute of Certified Public Accountants. 
I n speaking of the public accountant, i t m a y be w e l l to refer very 
briefly to the o r i g i n and rise o f the profession. 
W e have to look to E n g l a n d for the o r i g i n of the public accountant. 
P r i o r to the beginning of the nineteenth century he seems to have been 
chiefly a w r i t i n g master and teacher o f bookkeeping, w i t h o u t special 
recognit ion as a member o f a dist inct profession. H e does not seem to 
have attained any real prominence i n the business w o r l d u n t i l about 1840, 
when the per iod o f great act iv i ty i n b u i l d i n g a n d speculating i n A m e r i c a n 
ra i lways began. T h e over speculation i n these enterprises resulted 
disastrously, as is w e l l k n o w n , and the investigations and reorganizations 
w h i c h fo l lowed placed the profess ional accountancy for the first t ime 
o n a so l id and substantial basis. S o o n after this under revised bank-
ruptcy laws, accountants became eligible for appointment as official 
l iquidators and trustees under the court, a n d the scope of their w o r k 
became s t i l l further enlarged. 
I n our country the number of publ ic accountants, however, was c o m -
paratively smal l u n t i l about fifteen o r twenty years ago. A c c o u n t a n c y as a 
distinct profession was u n k n o w n to the public . A n accountant was gen-
eral ly spoken of as an " e x p e r t , " and was looked upon largely as a sort of 
l i g h t n i n g calculator, as one h a v i n g special s k i l l i n unearthing defalcations. 
T h e publ ic always associated trouble w i t h the v is i t of any " e x p e r t , " and 
he was general ly cautioned to disguise himsel f as m u c h as possible a n d to 
step softly for fear of d i s t u r b i n g credit. Nevertheless , a great deal of 
w o r k of a v e r y important character was being done by these same publ ic 
accountants. 
T h e possibil it ies of accountancy as a constructive and o r g a n i z i n g force 
i n business a d m i n i s t r a t i o n became m o r e clear because of the w o r k of 
93 
American Association Year-Book. 
these men. It was w o r k of this character rather than the H a w k s h a w sort 
that has brought the A m e r i c a n accountant to his w e l l deserved a n d h a r d 
w o n place i n the business c o m m u n i t y of to-day. 
It is t rue that accountancy as a profess ion h a d its o r i g i n i n G r e a t 
B r i t a i n , but the accountancy w h i c h we typify here to-night is pecul iar ly 
A m e r i c a n i n its development. S t a r t i n g w i t h o u t those advantages o f 
technical education a n d careful apprenticeship w h i c h o u r E n g l i s h brethren 
have l o n g enjoyed, the A m e r i c a n accountant i n characterist ic fashion 
took h o l d of his w o r k and made good. R e a l i z i n g , however, i n the l o n g 
r u n that the pr ize goes to the t ra ined m a n , he has made it possible for 
his successors to have the unquestioned advantage of p r e l i m i n a r y techni-
cal education. T e n years ago o u r great universit ies w o u l d have offered 
nothing to students of accountancy. T h e m e n of the profession h a d to 
prove that there was a legitimate d e m a n d for education o f this k i n d , a n d 
now, thanks to them, hundreds of earnest y o u n g m e n to-day i n great 
universit ies throughout the l a n d are gett ing not only culture but also 
technical knowledge that w i l l mean m u c h for the future of the A m e r i c a n 
accountant. 
T h e opportunit ies thrust upon the accountant by his w o r k and the 
unusual demands made upon his menta l a n d m o r a l fibre have not been 
wi thout their effect. T h e accountant of to-day, i f he has stood up to his 
w o r k , cannot be other t h a n at least a broader i f not a better m a n than 
the accountant o f yesterday. H i s l i fe has been f u l l o f discipl ine, some-
times of the most r i g o r o u s k i n d . H e has made mistakes at times. H i s 
foresight has not a lways been as good as his h i n d s i g h t — i n w h i c h respect, 
however, he is by no means peculiar. A l l i n a l l , we can w e l l c l a i m that 
the publ ic accountant merits the confidence that he inspires. 
S t a r t i n g w i t h o u t p r e l i m i n a r y advantages, w i t h o u t special recognit ion 
f r o m the law, w i t h no legislative favors, he has w o n for h imsel f a sure 
place a m o n g the m e n o f affairs o f this country. A l l that he has asked 
of the State has been to provide for h i m a n d his successors an official 
standard, a n d we regret that i n so m a n y instances he has asked i n v a i n . 
It cannot be denied f o r long , however. W e feel sure that every state i n 
the U n i o n w i l l ere l o n g legal ly recognize the public accountant, a n d I 
sincerely hope that T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants 
w i l l not a l l o w another twenty years to go without changing its name to 
T h e A m e r i c a n A s s o c i a t i o n o f Certified P u b l i c Accountants . 
A n d m a y we not hope that the l a w w i l l recognize the advisabi l i ty of 
p lacing estates i n bankruptcy and other trusts, i n part at least, under the 
adminis t ra t ion of members of our profess ion? W e r e i t not better for a l l 
interests to select for such w o r k m e n of broad t ra in ing , f a m i l i a r w i t h the 
very essence of business principles, m e n who have been forced by the 
nature of their w o r k to consider a l l questions j u d i c i a l l y a n d i m p a r t i a l l y ? 
A l r e a d y the business m a n has deemed it wise to w r i t e into his partnership 
agreement o r into the by-laws of his companies a p r o v i s i o n for regular 
audits a n d statements of the accounts by disinterested certified publ ic 
accountants. 
One of the best things the accountant ever d i d for h imsel f and his 
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profession was to get together w i t h his fe l lows. T e n years ago m e n i n 
the same state, o r the same city f o r that matter, scarcely k n e w each 
other, whi le m e n i n different states h a d pract ica l ly no intercourse w i t h 
one another. 
I n c los ing I feel that the progress of the publ ic accountant, whether 
certified o r not certified, has been immeasurably advanced by this week's 
w o r k i n St. P a u l . N o one i n touch w i t h the spir i t i n w h i c h the important 
affairs re lat ing to the profess ion have been handled here both i n committee 
a n d i n open meet ing can f a i l to be impressed by the fact that the future 
o f the profession i n this country is i n t r u s t w o r t h y h a n d s ; that i n T h e 
A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants we have a n organizat ion 
i n w h i c h we can take a l l pr ide. 
The Public Accountant and the Banker. 
B Y GEORGE E. R O B E R T S , 
President, Commercial National Bank, Chicago, Ill. 
T h e P u b l i c A c c o u n t a n t and B a n k e r are both outgrowths of o u r h i g h l y 
organized m o d e r n business l i f e — a n d o f that most characterist ic phase of 
m o d e r n business l i f e — t h e development of the use of credit. I n no other 
respect are the advanced and enlightened countries so v i t a l l y dist inguished 
f r o m the b a c k w a r d countries as i n the use of credit . C r e d i t is not a 
substitute for capital , but it enormously mult ipl ies the efficiency of capital 
by m a k i n g i t readi ly transferable and available. T h e value o f a country 's 
capital is redoubled over and over again t h r o u g h the instrumenta l i ty o f 
credit. I f y o u want to see a country w i t h vast stores of capital , but most 
of i t unproductive, l o o k at India . T h e balance of trade w i t h the rest of 
the w o r l d has been i n favor of I n d i a for hundreds of years, a n d a steady 
stream o f the precious metals has been flowing into the country to settle 
it. T h e stock of g o l d and s i lver i n I n d i a is probably as great as the stock 
of those metals i n the U n i t e d States, but it is an idle stock i n India , 
hoarded i n temples o r b u r i e d i n the ground. I f i t were u t i l i z e d as money 
is u t i l i z e d i n this country, gathered into banks, a n d made the basis of a 
system of credits, condit ions i n I n d i a w o u l d be revolut ionized. Industr ies 
w o u l d s p r i n g up, factories w o u l d be bui l t , r a i l r o a d and i r r i g a t i o n w o r k s 
w o u l d be m u l t i p l i e d , employment w o u l d be g iven to a l l the people, wages 
w o u l d rise, famines w o u l d be at an end, a n d the masses of the people 
w o u l d be l i f ted f r o m misery and degradation to the level of m o d e r n 
c iv i l i za t ion . S o far as benefits actual ly real ized by her people are con-
cerned, the vast quantity of products w h i c h I n d i a has exchanged for g o l d 
and s i lver i n these hundreds o f years might as w e l l have been t h r o w n into 
the sea. 
W i t h us the banker puts enough capital into his business to establish 
a credit of his o w n , and then undertakes the custody of the thousands of 
sums w h i c h other people have t e m p o r a r i l y idle , a n d becomes a dealer i n 
credit. N o t only is this a great economy to the c o m m u n i t y i n b r i n g i n g 
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into use the idle hoards, but the efficiency o f the stock of money is m u l t i -
p l i e d several times over. T h e r e is no quest ion about the enormous benefits 
to society of this m o d e r n system o f credits . Its benefits are not confined 
to bankers o r borrowers , any m o r e t h a n the benefits o f ra i l roads are 
confined to the owners o r actual shippers. T h e y reach the humblest 
member o f society. B u t i t is apparent that the soundness of this system 
o f credits, a n d the safety of a l l i n d u s t r y based upon it , depend upon value 
being behind every credit. A s sa id before, credit is not a substitute for 
capital , but a method o f t r a n s f e r r i n g capital . A n d as our cities g r o w , 
and banks g r o w a n d industr ies enlarge a n d mul t ip ly , the g r a n t i n g o f 
credits becomes f o r the banker a constantly m o r e difficult task. A t least 
i t is so for the banker w h o relies u p o n the i n f o r m a t i o n he can gather h i m -
self. I n a s m a l l community , where everybody k n o w s everybody, a n d a l l 
about what he has and where he b o r r o w s money a n d what he does w i t h 
it, where credits are pure ly local , the banker can sweep the whole field 
f r o m his office w i n d o w . B u t i n the c i ty no such f a m i l i a r i t y w i t h the 
business of customers is possible. E v e n partners i n the b i g concerns 
nowadays m a y not have a v e r y accurate knowledge of the state of their 
o w n business. F u r t h e r m o r e the country almost everywhere has o u t g r o w n 
pure ly l o c a l credits. I n the most remote communit ies today the banks are 
b u y i n g outside paper. O n e o f the most remarkable developments o f the 
t ime is the extent to w h i c h deposits belonging to the farmers of the 
M i s s i s s i p p i val ley are being loaned to the merchants a n d manufacturers 
of the whole country to do business o n . M o n e y is t ight i n the centers a n d 
easy i n the a g r i c u l t u r a l distr icts a n d the b o r r o w e r s have gone to the 
country market . T h e r e are some g o o d features to this development a n d 
some doubt fu l ones. I t goes wi thout say ing that i t is good to have the 
capital o f the country f u l l y employed. I n some countries they have the 
branch bank system and the head office transfers id le money f r o m the 
branches where i t accumulates to other branches where i t can be used. 
I n this country we have a system of independent l o c a l banks, and i n the 
past i t has been the general pract ice for these to send id le money to the 
centers o n deposit, o r perhaps to be loaned by the brokers there. N o w 
the practice is g r o w i n g a m o n g country banks of invest ing i t i n commer-
c i a l paper. I a m disposed to t h i n k i t is a wholesome t h i n g to broaden the 
money market , rather than to concentrate the funds i n one c i t y ; a n d to 
have the b o r r o w e r go direct to the lender, p r o v i d e d he can go w i t h proper 
credentials. T h e r e is some advantage to the b a n k i n g business and to the 
general s i tuat ion i n h a v i n g deposits a n d loans entirely independent o f 
each other, so that w h e n a loan is made i t is made for no other reason 
than that i t is a desirable loan , a n d w h e n i t comes due i t is p a i d a n d the 
bank m a y re-invest as i t sees fit. T h a t phase of i t is pretty near ly ideal . 
O n the other hand, unless the floating c o m m e r c i a l paper is g o o d a n d 
dependable i t creates the most explosive s i tuat ion we have ever h a d since 
the nat ional b a n k i n g system was organized. I don't k n o w anybody w i t h a 
m o r e acute ear for trouble than o u r f r i e n d the country banker, and i f i n 
a crisis a c loud should be t h r o w n over c o m m e r c i a l paper as a class, by 
the fa i lure of several prominent houses, I a m apprehensive that the market 
96 
Annual Meeting of the American Association. 
for i t m i g h t be paralyzed i n a day, w i t h v e r y serious consequences to a l l 
w h o h a d become dependent u p o n i t . 
N o w i f this c o m m e r c i a l paper feature is permanent, a n d I believe i t is, 
we must have a regulator, a n d the best regulator I k n o w is a system that 
w i l l af ford f u l l i n f o r m a t i o n about the paper that is offered. W e should 
k n o w a l l about it , a n d the people w h o m a k e it , a n d here is the w o r k f o r 
the publ ic accountant. N o bank should take a single dol lar ' s w o r t h o f 
paper unless the i ssu ing firm is w i l l i n g to f u r n i s h a satisfactory statement 
of its affairs, and as a rule this statement s h o u l d be supported by a n 
independent audit . T h e day has gone by f o r b o r r o w e r s to be sensitive 
about s h o w i n g up their affairs. I t is not a disgrace i n these days to 
b o r r o w money. I t used to be considered a s i g n of distress. F o r that 
reason the C h u r c h i n early days forbade the t a k i n g o f any interest. B u t 
i n o u r t ime it is a c o m m o n business transact ion for profit. T h e r e is n o 
reason w h y a business house w i t h i n proper l i m i t s s h o u l d not use h i r e d 
capital . T h e r e is a n economy and advantage to the c o m m u n i t y i n h a v i n g 
done so, for i t keeps the capital o f the c o m m u n i t y f u l l y employed. B u t 
i t should be an open s t r a i g h t f o r w a r d transaction, i n w h i c h a l l the con-
dit ions are f u l l y understood b y a l l parties. A n d that is what we are 
c o m i n g to i n the future and the publ ic accountant w i l l be a means of 
b r i n g i n g i t about. 
T h e use o f the publ ic accountant is another step towards the e l i m i n a -
t i o n of uncertainty a n d r i s k i n business affairs. T h e whole tendency o f 
business development is i n that d irect ion. E v e r y step of i n d u s t r i a l a n d 
social progress, f r o m the t ime w h e n the p r i m i t i v e m a n regarded the other 
m a n across a r i v e r o r over a m o u n t a i n as his n a t u r a l enemy, to be k i l l e d 
o r despoiled, has been a long this l i n e — t h e establishment o f order , h a r -
mony, certainty, organizat ion a n d co-operation i n the place o f war fare , 
anarchy, uncertainty a n d risk. T h e r e is a constant n a t u r a l movement for 
the h i g h e r a n d m o r e effective organizat ion o f society; just as inevitable 
as h u m a n progress, just as certa in as that m e n w i l l f o l l o w the shortest 
l ine between t w o points just as soon as they find it. I t a l l tends to n a r r o w 
the m a r g i n between producer a n d consumer, a n d i m p r o v e the condit ions 
of m i l l i o n s . T h e adopt ion of a c o m m o n , w o r l d - w i d e standard o f value 
was a step i n the s impli f icat ion of the changes. T h e rise o f the publ ic 
accountant means a n e w factor to promote prec is ion a n d certainty i n the 
exchanges. 
I t is w o r t h emphasiz ing that commerce has a larger m o t i v e a n d 
broader results than personal ga in . I a lways feel l i k e m a k i n g a protest 
against the scornful references to " i n d u s t r i a l i s m " a n d " c o m m e r c i a l i s m , " 
w h i c h convey the idea that the business activit ies are somehow i n conflict 
w i t h the higher l i fe a n d development of society. I t is not o n l y untrue, but 
the v e r y opposite o f the t ruth . T h e fact is that the higher l i fe o f society 
has been evolved through, a n d by means o f these same c o m m o n , every-day 
efforts a n d responsibil it ies. F r o m the beginnings o f h i s t o r y commerce has 
been the great w o r l d c iv i l i zer . T h e contact o f m e n o f different races a n d 
localit ies, usual ly brought about i n business, has done m o r e to overcome 
the suspicions, prejudices, and antipathies w h i c h have had their roots i n 
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centuries of warfare , m o r e to teach m u t u a l respect and confidence, to 
establish a n era of f r iendly intercourse a n d good w i l l , and thereby to 
elevate a n d ameliorate the c o n d i t i o n of the masses than a l l other influences 
—because the m a j o r i t y of m e n learn b y observation a n d experience rather 
t h a n by precept and w o r d o f m o u t h . 
It is not strange that the competit ive struggles of the business w o r l d 
s h o u l d at first bear s t r o n g resemblance to the ear l ier and b loodier 
struggles of the race. T h e cunning and deception, the selfishness, the 
var ious t r icks of a l l trades that are pointed out as characterist ic of b u s i -
ness l i fe were a l l characterist ic of h u m a n nature before commerce began. 
T h e y are part of the race inheritance. T h e y are not or ig inated i n b u s i -
ness l i f e ; they are e l iminated by business l i fe . T h e influence of business 
l i fe is to eradicate a n d t h r o w them off. 
T h e intercourse and relationships that m e n have i n business, the dai ly 
face to face and m a n to m a n contact, tend to develop higher standards 
of conduct. A l t r u i s t i c sentiments s p r i n g natura l ly f r o m the higher b u s i -
ness l i fe because that l i fe gives a broad v i e w of the c o m m o n interests of 
men. T h i s so l idar i ty of h u m a n interests is to be the great development of 
the future. N a t i o n s are learning that they are helped and not h u r t by each 
other's prosperity. It used to be that a man's competitor was his enemy 
as a matter of course, but n o w every trade a n d profession, and b r a n c h of 
industry has its association for f r i e n d l y conference a n d the considerat ion 
o f c o m m o n interests. T h e true idea of a business career is not that of 
war fare on a competitor, but honest a n d useful service to the community . 
Business relations are becoming m o r e a n d more frank, and open, and 
definite, and are based u p o n a clear understanding of m u t u a l interests. 
T h e funct ion o f the publ ic accountant is to promote this understanding. 
Accountants of Western Canada. 
B Y W . S I D N E Y R O N A L D , C. A . , 
President, Institute of Chartered Accountants of Manitoba. 
O u r Secretary gave y o u a br ie f out l ine this afternoon of the work 
w h i c h the Chartered Accountants A s s o c i a t i o n o f M a n i t o b a is t r y i n g to 
accomplish as an educational body, but he d i d not m e n t i o n the w o r k we 
are endeavoring to do a long the l ine of developing sound business p r i n -
ciples. Just as y o u r A s s o c i a t i o n is s t r i v i n g for publ ic recognit ion as a 
body of specialists and experts, so are we, but i t i s a lamentable fact, 
that men to w h o m we have conceded the best judgment i n business 
affairs can ignore or be ignorant of the dis t inct ion between Cert i f ied or 
C h a r t e r e d Accountants and " B o o k k e e p e r A u d i t o r s . " 
T h i s latter class obtains to a v e r y large extent i n W e s t e r n Canada, 
due, perhaps, to the newness of the country, the uncult ivated business 
methods and lack of rea l izat ion of the v i t a l importance of an accurate 
diagnosis a n d presentation of facts for the g r o u n d i n g o f future a d m i n -
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istrative policies, b y those whose interests are at stake. T h u s our work 
as yet is of a pioneer nature to an extent, a l though I am pleased to say 
that a notable improvement is apparent each year. 
Just as a m a n appreciates the functions of a physic ian for his bodi ly 
welfare, so s h o u l d he be brought face to face w i t h the functions of a 
professional accountant for his business welfare. I n educating those who 
have to be educated a long this l ine, the accountants o f W e s t e r n Canada 
and elsewhere have a question of some delicacy to deal w i t h . T h i s ques-
t i o n is, however, receiv ing our attention, a n d we find that results are 
being attained. U n d e s i r a b l e p i ra t ica l pract i t ioners upon the public and 
profession are beginning to find their level w i t h us, as I suppose with 
y o u also. T h e organized bodies of reputable accountants must be ready 
to make judic ious use of such opportunities f o r the advancement of their 
own merits , a n d the instruct ion o f unfortunate clients as to the importance 
of m a k i n g the dist inctions hi therto unconsidered by them. 
I was very m u c h gratif ied to find, some weeks ago, that a body of 
m e n appointed i n one o f o u r western provinces to report upon a u n i f o r m 
system of m u n i c i p a l government h a d strangely recommended, a m o n g 
other things, a compulsory u n i f o r m system of bookkeeping, and a com-
pulsory audit thereof by a qualified government appointee w i t h the rider 
that an outside accountant o r firm o f accountants m i g h t be retained by 
the municipal i t ies , towns, o r cities, i f they so desired. T h i s is not as 
m u c h as we s h o u l d have l i k e d to see recommended, but it is a s traw in 
the w i n d i n d i c a t i n g that the past has not been a l l that could have been 
desired, a n d that attention is being directed to the betterment of this 
important department o f publ ic affairs. 
T h i s convention has been a v e r y instruct ive a n d enjoyable affair to 
every co-delegate a n d myself . H a z y ideas w h i c h h a d previously come to 
us i n p l a n n i n g the future welfare and act iv i ty o f o u r A s s o c i a t i o n have 
been developed, and plans have become concrete by the deliberations of 
y o u r gathering. 
O n behalf o f our A s s o c i a t i o n , I extend greetings and the in junct ion 
that on no account must any one o f y o u v is i t W i n n i p e g wi thout m a k i n g 
the fact k n o w n to us. 
The Relation of the Public Accountant to the 
Lawyer. 
B Y A L B E R T N . E A S T M A N , 
of the Chicago Bar. 
W h i l e i n an ancient bankruptcy proceeding (the year 1720) appears 
perhaps the first f o r m a l report of a public accountant, yet the evolut ion 
for good i n the profession of accountants corresponds to that of the law. 
F e w professions are l i n k e d close together. A s opinion, i n past ages, 
has general ly associated the profession o f the l a w w i t h that of dispute 
and trouble, so has i t become l ikewise considered i n the practice of your 
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profession. T h e r e is of record a say ing that: "Accountants make their 
fortunes by the misfortunes of others." That the world is growing better 
is evidenced by no m o r e conspicuous s i g n than the fact that this hitherto 
common op in ion, both as to accountants and lawyers, has changed, a n d 
their services are to-day a n d every day be ing more a n d more sought for 
under constructive condit ions rather than destructive. 
Without the publ ic accountant a n d h is assistance, we must necessarily 
return to the s m a l l a n d l i m i t e d transactions o f o u r forefathers. 
Fearless integr i ty is the foundat ion stone o f both our professions. In 
the profess ion of law, the duties o f the lawyer, a n d general practice is 
r a p i d l y changing to-day ( a n d has i n the p a s t ) , and l ikewise are the duties 
and requirements of the P u b l i c Accountant . T h e abstract guarantee c o m -
panies are absorbing the r e a l estate practice. T h e great commercial 
houses w i t h their credit departments : the l i q u i d a t i n g a n d adjustment 
bureaus: the r e p o r t i n g agencies: A l l absorb the c o m m e r c i a l business 
or great ly lessen its quantity. T h e consol idat ions, great a n d s m a l l , absorb 
m a n y clients o f many attorneys and pass them o n to but one, i n this man-
ner also, e l i m i n a t i n g the chances of dispute a n d law-suits. T h e business 
of these large concerns need a n d use lawyers as " c l e r k s , " w h o in turn 
become n a r r o w e d by their routine c ler ica l w o r k . 
These same agencies have created a n d are r a p i d l y increasing the 
demand for those i n y o u r profession. O n e m a n w i t h a s m a l l business 
may keep, o r have kept, the accounts under his o w n immediate super-
v is ion . A s he takes unto h imsel f partners, the employees increase, and 
the farther each partner i n interest is r e m o v e d f r o m personal transact ion 
o f the business, the greater is the necessity f o r accountants and auditors. 
A s these ventures become corporations, a n d their stocks and securities 
pass current i n strange hands, i t requires that the accountants a n d audit-
ors should be publicly stamped as those to be depended upon. 
In case of trouble, i t is this accountant w h o must h a n d to the lawyer 
the facts that he w i l l lay before the judge, so that the case can proper ly 
be dealt w i t h and justice done to a l l . T i m e cannot permit personal 
invest igat ion by each judge, a n d i f i t w o u l d , the day has l o n g since 
passed, under the methods of our jur isprudence, w h e n the judge decides 
by such means. T h e results are presented to h i m and i t is this necessity 
that br ings together the attorney and the accountant i n such intimate 
association. 
I f shoulder to shoulder, we w o u l d l i f t the planks of dishonesty a n d 
recognize, i n the dark, the signs and mysterious paths o f f r a u d a n d con-
spiracy, each must have sufficient knowledge of the other's ca l l ing , that 
nothing m a y escape observation i n the invest igat ion. E v e r y Certi f ied 
P u b l i c Accountant should be w e l l versed i n the general principles of 
those laws governing the subject matter o f his invest igation. 
W h e n the attorney can say to the accountant that he desires to k n o w 
i f such and such things exist, and the accountant i n t u r n k n o w s the 
" s i g n s " — o r i f he is i n doubt is yet sure enough to present to the attorney 
all (note, I say " a l l " ) suspicious signs, then is there complete union 
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between attorney a n d accountant, a n d they stand i n proper re la t ion to 
produce f o r their m u t u a l clients that for w h i c h they take their money. 
N o t h i n g short of this w i l l do, and m u c h m o r e can be required. 
A s we k n o w it has, i n the past, been the custom to t h i n k o f the l awyer 
as the o n l y one to go to i n t ime o f trouble, l ikewise , we have seen the 
publ ic accountant was first heard o f as one appealed to f o r assistance 
i n u n r a v e l i n g the mysteries o f f raudulent ly kept books. I n fact, the only 
histories o r accounts o f y o u r profession I have been able to find in publ ic 
o r reference l ibraries has h a d to deal alone w i t h this phase of y o u r 
existence. A s speculative c o m m e r c i a l interests have increased, so has the 
demand for y o u r services, a n d i n a l l such instances, y o u r services have 
been as efficient as those o f the attorney i n u n r a v e l i n g these h i d d e n 
mysteries and b r i n g i n g the c r i m i n a l to justice a n d i n r e t u r n i n g the r ight -
f u l owner , i n part o r i n whole, to his lost property. A t least, y o u have 
usual ly been able " t o t e l l h i m h o w i t was done." T h a t , sometimes is 
consolation. 
M a n y statutes passed have contained special provis ions for the 
employment of a P u b l i c A c c o u n t a n t at the expense o f the estate, and 
history shows us that d u r i n g the last century whenever there have been 
periods of financial panic, y o u r numbers have increased a n d the s tanding 
and need of y o u r profess ion have been strengthened a n d demonstrated. 
Y o u r services w i l l a lways be required i n times o f panic a n d fa i lure as 
w i l l those of attorneys, but a l l o f this has to do w i t h destruct ion not 
construction. 
M e a n s h a d to be devised whereby vast resources c o u l d be developed 
and used i n c o m m o n venture a n d r isk , a n d yet w i t h l i m i t e d l iabi l i ty . 
T h e great a n d only m e d i u m to accomplish this was the " c o r p o r a t i o n , " 
w h i c h organizat ion, its l i fe , existence, government o r c o n t r o l a n d use, is 
the greatest a n d most prominent question before the w o r l d for con-
siderat ion at this t ime. 
N o one has h a d o r w i l l have m o r e to do w i t h its existence than the 
attorney a n d accountant. 
D o I hear, " W h a t about L e g i s l a t i o n ? " Y e s . B u t each legislative 
act must pass the scrut iny o f some lawyer, as a judge. T h e y (these 
corporat ions) have come to stay, a n d their chief nurse a n d attendant 
has been a n d w i l l ever be the certified public accountant. 
S u c h a machine cannot exist w i t h o u t money. T h i s l i fe b l o o d flows 
through m a n y arteries constructed by l a w y e r s ; these arteries have many 
gates i n the keeping of the publ ic ( m a n y people) . These arteries must 
be p r o p e r l y arranged so as not to c log, for i f they do, and the publ ic does 
not receive the returns, death is sure. It is the certified publ ic account-
ant w h o frequently examines the pulse of the patient and gives the 
result, locates the spot of congestion, w h i c h , i f i t is a healthy infant, is 
q u i c k l y cured a n d often saves the l i fe o f the weak, o r the f inal destruc-
t i o n of the apparently indestructible o r g a n i z a t i o n . A s the company 
grows , i t is this accountant w h o by m y r i a d s o f figures condensed into 
a few lines tells where i t is possible and safe to g r o w a n d expand. It is 
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this accountant's annual o r semi-annual bul le t in that satisfies the investor 
a n d creates a n d maintains publ ic confidence. 
I understand that i t is approximate ly w i t h i n the last fifty years that 
there has been anything l i k e permanent organizat ion a m o n g y o u r p r o -
fession i n the different countries of the o l d w o r l d , and it is a significant 
fact that y o u r A s s o c i a t i o n was f o r m e d i n the year 1887, the same year 
as the passing of the Interstate Commerce A c t . 
Interstate Commerce a n d its g r o w t h has made possible these great 
industries a n d has brought into prominence a n d is da i ly increasing the 
requirements of y o u r profession. It is the development of Interstate 
a n d I n t e r - W o r l d commerce that is presenting the greatest questions for 
accountants to solve. 
It has been m y fortune for the last ten years i n perhaps a smal l degree, 
to have somewhat to do w i t h the development of these large c o m m e r c i a l 
enterprises. These consolidations, so termed, I k n o w and y o u k n o w ; 
everyone k n o w s who has had any experience, o r he can and w i l l k n o w 
u p o n a moment's reflection, that i t is a physica l imposs ib i l i ty to con-
duct these transactions w i t h o u t records a n d system. A n d the basis o f 
these organizat ions are accurate accounts a n d systems l a w f u l l y constructed 
a n d conducted. 
Is there anything m o r e i n s p i r i n g than to v is i t the office o f one o f these 
great i n d u s t r i a l enterprises a n d have the president, w i t h o u t effort a n d 
i n perfect ease and assurance, discuss w i t h y o u i n an intel l igent manner 
any pol icy perta ining to the business? T o do this he must k n o w the bank 
balance, the d a i l y receipts a n d disbursements of moneys, the d a i l y 
receipts a n d consumption of r a w product, manufactured product and ship-
ments, the cost of the completed article a n d each of the ingredients ; 
the assets and l iabi l i t ies of his organizat ion analyzed into present a n d 
future value a n d the entire markets of the w o r l d . B u t this is not a l l . 
O u r wonder increases as we realize that each o f these items is subject 
to dai ly change, and this i n f o r m a t i o n , w h i c h enables h i m to deal w i t h y o u , 
is gathered f r o m hundreds of m i l l s and mines thousands o f miles apart. 
H o w is this officer, who seldom, perhaps never, has seen any of these 
places, able to at once i n f o r m y o u to the f ract ion of a cent concerning 
the cost of each article and each part of it i n each stage of development, 
a n d then add to this the total s u m of innumerable items the fixed o r over-
head charges, w h i c h must be added before the profit can be figured? 
It looks s imple to the novice to r u n an automobile. W i t h i n hal f a n 
h o u r he masters the wheel a n d w i t h his friends starts out for that 
g lor ious r ide w h i c h he has enjoyed so often as the guest o f another. 
A l a s , it stops. Perchance, there is a wreck. H e is helpless. W h y ? T h e 
experience o f the m a n w i t h the automobile is s i m i l a r to that o f those 
who have attempted w i t h o u t accountants to handle these i n d u s t r i a l enter-
prises w i t h i n the last few years, and it is a wonder that m o r e accidents 
have not happened o n o u r publ ic streets and i n our financial enterprises. 
H o w can the attorney pass upon the value and formulate these g igan-
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t ic enterprises a n d keep them out of losses and l a w suits w i t h o u t this 
i n f o r m a t i o n ? 
T i m e and y o u r patience w i l l not permit o f me to continue longer. 
I have but hinted i n a vague manner at the volumes w h i c h r e m a i n unto ld . 
T h i s discussion i n its ramifications can be made as interminable as y o u r 
figures seem to a novice who first employs y o u at $50.00 per to establish 
these systems i n his business and make the figures incident thereto. 
I w i l l not further trespass upon y o u r t ime but content mysel f w i t h the 
assertion that the commerc ia l enterprises are i n their infancy and they 
cannot g r o w without the assistance of an attorney, for he is to-day 
employed to prevent trouble rather than to contend w i t h it , a n d he is 
absolutely powerless to guide this great ship o f commerc ia l enterprises 
w i t h o u t y o u r help. 
Our Guests. 
B Y T H E O . F. S M I T H , 
President, Consolidated Publicity Bureau of St. Paul. 
I a m sure a l l w i l l agree w i t h me that the P u b l i c A c c o u n t a n t is the 
most useful and necessary i n d i v i d u a l i n the business w o r l d . T o his genius 
and system, m o r e than to anything else, is due the accuracy of transact ing 
business, and the success of a l l o u r large mercanti le, m a n u f a c t u r i n g and 
financial institutions. H e is i n close touch w i t h the largest affairs of the 
nat ion and is constantly s o l v i n g the most c o m p l e x problems of commerce. 
H i s advice and counsel are absolutely necessary to a n d are sought by the 
banker and merchant, the manufacturer and the large insurance companies 
a n d rai lroads, and a l l the great corporat ions a n d trusts. H e is a student 
and a scholar, and a h i g h l y inf luential c i t izen who is held i n the highest 
esteem by the community . S u c h is the P u b l i c A c c o u n t a n t as I have 
found h i m in M i n n e s o t a . 
T h e clear head and steady h a n d of the accountant have done m u c h to 
rear the stately fortunes of commerce and finance, and it is quite natural 
and proper that y o u should share i n their prosperity, and h a v i n g enjoyed 
the acquaintance and fr iendship of one of y o u r most b r i l l i a n t members 
f r o m M i n n e s o t a , I a m convinced that y o u must find some outlet for the 
proper c i rculat ion of y o u r accumulated surplus, a n d I extend to y o u a most 
c o r d i a l invi tat ion to spend the remainder of y o u r summers i n St . P a u l . 
W e are del ighted to greet such a body o f m e n i n St. P a u l , and ful ly 
appreciate y o u r good judgment i n selecting St . P a u l as the place for y o u r 
annual gathering, for St. P a u l is an ideal C o n v e n t i o n Ci ty . T h i s local i ty 
was first k n o w n to the w o r l d as a famous resort for recreation and 
pleasure. 
I n 1880 the populat ion of St. P a u l was 40,000. I t has made tremendous 
strides since then, and d u r i n g the last ten years has been g r o w i n g at the 
rate of 5 per cent. a year, the past year h a v i n g s h o w n a ga in of 8 per cent. 
O n J u l y 1, 1907, the estimated populat ion was 216,048. 
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St. P a u l takes a h i g h pos i t ion a m o n g western cities as a manufactur ing 
center, a n d almost everything made i n A m e r i c a is manufactured i n St . 
P a u l . 
T h e b a n k i n g facil it ies are ample, there being eighteen nat ional , State and 
savings banks, w i t h an aggregate capital of $10,000,000. 
T h e assessed v a l u a t i o n of taxable property i n St. P a u l is $98,000,000, 
and the t a x rate is t h i r t y m i l l s . 
N o c i ty i n A m e r i c a enjoys better o r m o r e extensive transportat ion 
facil it ies. O u r l ine o f ra i lways radiate l ike spokes f r o m the hub o f a 
wheel to every n o o k a n d corner of the w o r l d . T h r e e great transconti-
nenta l l ines have their general offices i n this city. T h e r e are several l ines 
to Chicago, three to L a k e Super ior , three to C a n a d a a n d the N o r t h w e s t , 
five to the Paci f ic Coast, three to the Southwest, a n d four to the South . 
St. P a u l is a wealthy, prosperous city. H e r out look for the future is 
flattering i n the highest sense, and every stranger w h o sets foot w i t h i n her 
boundaries unites i n p r a i s i n g her beauti ful ly l ighted, paved streets, and her 
magnificent business enterprises. 
Let ters of acknowledgment of invi tat ions to the C o n v e n t i o n a n d 
Banquet, conveying f raternal greetings and expressing good wishes f o r a 
successful gather ing, were received f r o m the f o l l o w i n g named Societies 
o f A c c o u n t a n t s : 
Great Britain. 
Society of Incorporated Accountants , L i v e r p o o l , (22 L o r d S t r e e t ) . 
C. H e n e t s o n N e l s o n , Secretary. 
Y o r k s h i r e D i s t r i c t Society o f Incorporated Accountants , Leeds, 
(5 P a r k R o w ) . W . J . Slater , Secretary. 
S o u t h W a l e s and M o n m o u t h s h i r e Society of Incorporated Accountants 
and A u d i t o r s , Cardi f f , (41 M o u n t Stuart S q u a r e ) . Charles D . D r i n k -
water, H o n . Secretary. 
C o r p o r a t i o n of A c c o u n t a n t s a n d A u d i t o r s of W e s t e r n A u s t r a l i a , 
P e r t h , ( W . A . ) . H . C a m p b e l l Macfie, R e g i s t r a r . 
T h e C o r p o r a t i o n o f Accountants , L i m i t e d , Glasgow, (190 W e s t 
George S t . ) . James M a r t i n , Secretary. 
Institute of C h a r t e r e d Accountants i n E n g l a n d and W a l e s ( M o o r g a t e 
Place, L o n d o n , Great B r i t a i n . ) T h e H o n . George C o l v i l l e , Secretary. 
B i r m i n g h a m and M i d l a n d Society of C. A . ' s (8 N e w h a l l S t . ) , B i r m i n g -
ham. A . J . W e s t , F . C. A . , Secretary. 
L i v e r p o o l Society of C h a r t e r e d Accountants , L i v e r p o o l . W i l l i a m 
E d w a r d M o u n e y , Secretary. 
T h e Sheffield Society of Chartered A c c o u n t a n t s ( B a n k S t . ) , Sheffield. 
H . E . P e r s y B e a r d , Secretary. 
Institute of Accountants and A c t u a r i e s (190 W e s t George S t . ) , 
Glasgow. A l e x a n d e r S l o a n , Secretary. 
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T h e Incorporated Inst i tute o f A c c o u n t a n t s (17 Q u e e n S t . ) , M e l -
bourne, A u s t r a l i a . J . P . B a i n b r i d g e , J r . , Reg is t rar . 
T h e C o r p o r a t i o n of A c c o u n t a n t s of A u s t r a l i a (114A P i t t S t . ) , Sydney, 
New S o u t h W a l e s . S. J . C a r r u t h e r s . 
T h e Society o f Accountants a n d A u d i t o r s ( P . O . B o x 2311), Johannes-
b u r g , T r a n s v a a l , S o u t h A f r i c a . P . Robertson, Secretary. 
Incorporated Institute of Accountants of N e w Zea land (6 L a m b t o n 
Q u a y ) , W e l l i n g t o n , N e w Zealand. C. D . M o r p e t h , Secretary. 
Society of Accountants and A u d i t o r s (415-417 C o l l i n s S t . ) , M e l b o u r n e , 
A u s t r a l i a . H u g h G . T u r n e r , Secretary. 
D o m i n i o n A s s o c i a t i o n of Chartered Accountants , T o r o n t o , Canada. 
C. T . C l a r k s o n , Secretary. 
T h e Sydney Institute o f P u b l i c A c c o u n t a n t s (16 O ' C o n n e l l S t . ) , 
Sydney, A u s t r a l i a . E . A . H a r r i s , Secretary. 
A s s o c i a t i o n o f Accountants i n M o n t r e a l ( S o v e r e i g n B a n k B u i l d i n g ) , 
M o n t r e a l , Canada. A . K . F i s k , Secretary. 
T h e Inst i tute of A c c o u n t a n t s i n S o u t h A u s t r a l i a ( G r e e n f e l l S t . ) , 
A d e l a i d e , A u s t r a l i a . J . E d w i n T h o m a s , R e g i s t r a r . 
T h e Institute of A c c o u n t a n t s a n d A u d i t o r s i n W e s t e r n A u s t r a l i a 
(9 W e l d C h a m b e r s ) , St. George's T e r r a c e , P e r t h , W e s t A u s t r a l i a . 
Char les A . W y l i e , Secretary. 
T h e C e n t r a l A s s o c i a t i o n of Accountants (5 a n d 6 Great W i n c h e s t e r 
S t . ) , L o n d o n . W . G i l l , H a l l Secretary. 
T h e F e d e r a l Institute of A c c o u n t a n t s (34 Queen S t . ) , M e l b o u r n e , 
V i c t o r i a , A u s t r a l i a . D a n v e r s Godden, Secretary. 
T h e Society of Accountants and A u d i t o r s ( 4 K i n g S t . ) , Cheapside, 
L o n d o n . James M a r t i n , Secretary. 
Society of Accountants a n d A u d i t o r s ( S t a l b r i d g e Chambers, Chancery 
L a n e ) , M e l b o u r n e , A u s t r a l i a . C. A . Cooper, Secretary. 
Society o f Accountants a n d A u d i t o r s (14 O ' C o n n e l l S t . ) , Sydney, 
New S o u t h W a l e s . A l e x a n d e r A . R a t t r a y , Secretary. 
Society of Accountants a n d A u d i t o r s (92 A d d e r l y S t . ) , Cape T o w n , 
S o u t h A f r i c a . H a r r y Gibson, Secretary. 
Society of Accountants a n d A u d i t o r s (142 N o t r e D a m e St., W e s t ) , 
M o n t r e a l , Canada. A . F . C. R o s s , Secretary. 
Society of Incorporated A c c o u n t a n t s (57 K i n g S t . ) , Manchester , Great 
B r i t a i n . A r t h u r E . P iggot t , Secretary. 
Society of Incorporated A c c o u n t a n t s (61 Westgate R o a d ) , Newcast le-
on-Tyne . F . W . S m i t h , Secretary. 
Society of Incorporated Accountants (41 W i l s o n S t . ) , B a t h . A . H . 
B r e w e r , Secretary. 
T h e f o l l o w i n g cablegram was rece ived: 
" S y d n e y , A u s t r a l i a , October 10, 1907. 
" H e a r t y greeting C o r p o r a t i o n of A c c o u n t a n t s A u s t r a l i a . " 
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L e t t e r s o f regret for absence were received f r o m — 
M r . a n d M r s . James J . H i l l , Sa int P a u l . 
A . B . St ickney, President , Chicago, Great W e s t e r n R a i l w a y Co. , St. 
P a u l . 
H o n . J . A d a m Bede, M e m b e r of U . S. Congress, f r o m D u l u t h , 
M i n n e s o t a . 
H i s E x c e l l e n c y , the G o v e r n o r of the State o f N e w Y o r k , sent the 
f o l l o w i n g le t ter : 
" S T A T E O F N E W Y O R K , 
" E X E C U T I V E C H A M B E R , 
" A L B A N Y . 
" O c t o b e r 7, 1907. 
" M r . F R A N K L I N A L L E N , 
" P r e s i d e n t , N e w Y o r k State Society 
" C e r t i f i e d P u b l i c Accountants , 
" 4 8 7 B r o a d w a y , N e w Y o r k C i t y . 
" M y D e a r S i r : — I have received y o u r letter o f the 4th instant, a n d 
thank y o u for the inv i ta t ion to attend the convent ion of the A m e r i c a n 
A s s o c i a t i o n of P u b l i c A c c o u n t a n t s next week at St. P a u l . I t w o u l d give 
m e m u c h pleasure to meet w i t h you, but m y duties here w i l l not permit . 
" I fu l ly appreciate the h i g h importance o f the w o r k i n w h i c h y o u r 
society is engaged, a n d I have n o doubt that its deliberations at the 
c o m i n g convention w i l l be of great value to its members a n d the publ ic . 
" W i t h h i g h regard, I a m , 
" V e r y t r u l y yours , 




B Y J. E . S T E R R E T T , C. P. A . (Pennsylvania.) 
This is probably the first time that the attention of a repre-
sentative body of American accountants has been directed to the 
consideration of professional ethics. The importance of the sub-
ject and the value of its thoughtful consideration are sufficiently 
evidenced by the decision of the Committee in assigning it so 
important a position upon the programme of this annual meeting. 
Despite the fact, and even in a sense because so little has been 
said or written by accountants upon professional ethics, the sub-
ject is one by no means free from difficulties. Phillips Brooks 
once said that he preached the best sermon of his life one day 
when at four years of age he climbed upon a chair, which for the 
moment he converted into an imaginary pulpit, and declaimed to 
his small audience in the playroom these four words: " A l l men 
be good." All that can be said upon the subject of professional 
ethics is wholly comprised in the youngster's sermon. Everyone 
will agree, for his neighbor at least, that to be good is all that 
is required. 
However, abstract principles must be incorporated into daily 
conduct and it is in the process of doing this that we so often 
become involved in uncertainty and sometimes pursue a course 
which when viewed in the clear light of justice is at least regret-
table, if not reprehensible. We all acknowledge that stealing is 
wrong, and if we saw one man purloining another man's watch 
we would at once call a policeman. In such a case our mind acts 
promptly and surely. Through long centuries we have been 
slowly taught to respect the rights of property, and we are long 
past the point where we would stand aside and allow a strong man 
by mere brute force to take to himself that which belonged to his 
neighbor. We have not yet, however, fully developed our moral 
faculties to the point where it is always easy for us to distinguish 
those finer lines of right and wrong and to determine the proper 
course in affairs involving not physical property but rather those 
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higher rights and privileges which are oftentimes more valued 
and much more easily destroyed or taken away than houses or 
lands, silver or gold. 
Abstract right and wrong are of course immutable. Human 
standards of determining what is right and what is wrong in all 
their varied shades and meanings are by no means so fixed. 
Morals are very largely a question of education and development. 
A look backward reveals many practices formerly considered 
harmless, if not wholly commendable, which are now generally 
accepted as wrong in principle. The duel, slavery and the lottery 
are examples which prove clearly that our conception of moral 
principles is at least changing, and, as an optimist, I believe for 
the better. In the same way, it is almost certain that we to-day, 
without any scruples whatever, indulge in practices which in our 
later years we may forsake or view with aversion. 
It must then be acknowledged at the outset that we cannot 
now establish standards which even we would be willing to accept 
without amendment a quarter of a century hence. It may be 
possible, however, through a full and frank discussion, to estab-
lish certain minimum standards below which by common consent 
we should not go. Further than this I venture to express the 
hope that at some points we may indicate more advanced posi-
tions which, if not immediately attainable, are to be commended 
as ends to which we should aspire and which we should adopt 
as rapidly as our perception of moral principles may develop. 
We should also clearly recognize the fact that the word "pro-
fessional," when used in conjunction with the term "ethics," does 
not imply any modification or even a limitation of moral principle. 
It should be unnecessary to call attention to what seems so 
obvious, but I am not at all sure that there does not exist, in the 
minds of some of the members of the older professions at least, 
a notion that so long as they can conform their actions to the 
letter of a specified code they are doing all that is to be rightfully 
expected of them. Not only do they content themselves with low 
standards, but instances are known where they have used a code 
of ethics in such a way as to excuse, or attempt to justify, a course 
of action harmful to the proper interests of others. 
Let us then first of all divest ourselves of the thought that 
any code or system of professional ethics for accountancy can, 
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or in any manner should, supersede or modify those fundamental 
principles of right and wrong which, existing from the beginning 
of time, were formulated and given definite expression in the 
decalogue and developed through all the struggles of the centuries 
since. As members of a common profession, engaged in similar 
lines of duties and sustaining relations to the public at large, to 
our clients and among ourselves, of a character at once intimate, 
delicate, and at the same time of grave responsibility and to some 
extent peculiar to our vocation, we can with mutual profit investi-
gate the application of these fundamental moral principles to the 
particular circumstances and events with which we most fre-
quently come in contact. 
The older professions of law and medicine have made con-
siderable progress in the development of systems of professional 
ethics. The Bar Associations of eleven states, beginning with 
Alabama, in 1887, have adopted codes of ethics, while in several 
other state canons dealing with the subject are included in the 
civil code. In still other states the Bar Associations have 
appointed committees to draft codes which will be reported to 
the respective associations at their meetings next summer. The 
matter is also under consideration by the American Bar Associ-
ation. At the annual meeting of that body on August 27, 1907, 
a committee which had been appointed at a previous meeting 
brought in a comprehensive and most interesting report review-
ing what has been accomplished in the different states, and urging 
the continuance of the committee under instructions to prepare 
a code of ethics to be presented to the members of the association 
with a view to taking final action thereon at the annual meeting 
to be held during the summer of 1908. 
In medicine we find also a definite effort to deal in concrete 
form with the subject of professional ethics. The "Principles 
of Medical Ethics" was adopted May 7, 1903, by the American 
Medical Association. This little book defines the proper course to 
be taken by a physician or surgeon under circumstances that are 
of any frequent occurrence. 
To the same end the American Institute of Electrical Engi-
neers has a committee at work which has very recently distributed 
to the members of the Institute for their suggestion and criticism 
a draft code of ethics. 
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Accountancy is a young profession which can learn much 
from these older ones. It is less trammeled by traditions which, 
while of undoubted value in lending dignity and maintaining a 
wise conservatism, too often are used as a brake upon the wheels 
of progress. It thus has an opportunity to set up for itself 
standards worthy of emulation. We are debtors to the older 
professions, being heir to the good they have accomplished, but 
we in turn should add to what we have received and transmit it 
in turn to our successors. It is a profound truth that the work 
of those who have gone before cannot be made perfect without 
us, and it should be said of accountants as it was sung of the 
Greek Gods: "Their thoughts are wise, their dispensations just." 
As the practice of accountancy becomes more generally regulated 
by state legislation, there should and I believe will be a tendency to 
inquire more carefully into the moral qualifications of those who 
enter the profession. Some attempts are now being made along 
this line in the states having C. P. A. laws, and it is unlikely that 
one who had been convicted of a penal offense, or was generally 
known to possess a bad character, could receive such a certificate. 
It is doubtful, however, if this matter receives the attention it 
deserves, and it seems certain that more careful investigation will 
be the rule of the future. 
The thought of a profession, whether that of accountancy or 
any other, implies the idea of personal services, and a personal 
relationship differing in nature from that arising out of ordinary 
commercial transactions. In every professional engagement we 
should recognize an implied contract, under which we agree to act 
for our client and to guard his interests as prudence and justice 
would dictate that we should guard our own under the same cir-
cumstances. A business man must not misrepresent the quality of 
his goods or take an unfair advantage of his customer's ignorance. 
Here, however, his obligation ceases. A piano dealer, for instance, 
is not required to investigate the affairs of a prospective customer 
in such a way as to make it a matter of conscience to advise that 
customer to refrain from buying a piano and purchase an auto-
mobile instead. The piano dealer is in business to sell pianos, 
and under all ordinary circumstances is fully justified in selling 
pianos to anyone able to pay. It is apparent to the most super-
ficial observer that this is not the measure of a professional man's 
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responsibility. He is not justified in imposing his services upon 
a client to the extent to which the latter may be willing to pay, 
in fact it frequently happens to every professional man that he 
must advise his client against employment of his professional 
services, even though the client be ready and eager to avail him-
self of them. Advice of this kind may deprive a practitioner of 
an immediate benefit; but unless he does give such advice when 
the occasion arises, he is unworthy the name of a professional 
man. 
Every profession has three phases or points of contact involv-
ing ethical considerations. It may be interesting to discuss the 
application of professional ethics to these three relations sustained 
by every public accountant. These are: First, his relation to 
his client; second, his relation to the general public; and third, 
his relation to his fellow accountants. It is of course impossible 
to separate entirely the duties arising under these different heads, 
the third especially involving many things that have a direct bear-
ing upon the other two. Without undue insistence upon finding 
distinctions where none exist let us consider separately the appli-
cation of the general principles of ethics to these three phases. 
T H E D U T I E S A N D R E S P O N S I B I L I T I E S O F A P U B L I C A C C O U N T A N T 
I N R E L A T I O N TO H I S C L I E N T S . 
The first suggestion I would make in this connection is that 
we should guard with jealous care the confidences arising out 
of our professional relations. If we are to stand well as pro-
fessional men our clients must be absolutely assured that they can 
disclose to us with the utmost freedom their most intimate affairs. 
They must feel sure that we will not indulge in idle curiosity, 
that we may know about things which do not pertain to the proper 
conduct of the special matter at issue, and that our lips will 
always be sealed to the discussion of their affairs, either in the 
way of idle gossip or secret transmission to those who cannot 
in candor look to us for information. 
We should also hold ourselves to absolute fidelity in respect 
to the services we render. We are never justified in treating any 
subject, no matter how apparently insignificant and trivial, as 
unworthy of our careful thought. No greater mistake can be 
made, especially by a young accountant, than to feel that a cer-
tain duty of small importance can be dismissed in the speediest 
112 
Professional Ethics. 
possible manner. Success in any walk of life depends mostly 
upon doing small things better than other people do them. The 
day of success, or what the public considers the day of success, 
usually brings with it duties that are generally recognized as of 
large proportions, but the ability to reckon with these larger duties 
is always the ability that has been acquired through long previous 
practice in doing little things so well that they have compelled 
the admiration and confidence of those who have directly or 
indirectly been the means of finally bringing a wider recognition. 
Every engagement demands the best talent and the most careful 
application of which we are capable. This is what a client pays 
for; this he has a right to expect, and if he does not receive it, 
while he may be the immediate loser, in the long run we lose far 
more than he does. We lose by a single stroke, perhaps, the con-
fidence of that man which we may have been years in obtaining. 
We turn his friendship into indifference, if not hostility, and 
what is still worse we lose a certain measure of our own self-
respect, and blunt those finer sensibilities, the development of 
which should be the constant aim of every true man. 
The third duty toward the client which I would suggest is 
courage. If our client is in the wrong, it is certainly our duty 
to disclose to him his false position. He may be determined upon 
a course of action which we do not approve and from which it 
oftentimes becomes our duty to dissuade him. In an active 
practice matters are constantly arising which involve differences 
of view that are sometimes of a serious nature, and under these 
circumstances it is likely to become our duty, and it may be a very 
unpleasant duty, to endeavor to guide our client into lines con-
sistent with sound principles of right. 
The last point which I wish to emphasize in this connection 
is tact. Without this a man's usefulness is seriously impaired. 
No matter how great may be our natural ability, it is a duty which 
we owe to our clients as well as to ourselves to cultivate this 
gracious quality. The importance of tact should be remembered 
not only by ourselves, but should be impressed to the utmost upon 
the members of our staffs. Accountants and their assistants are 
brought into contact with people occupying a wide variety of 
positions, and in a manner which oftentimes readily lends itself 
to situations productive of irritation and general ill will. Even 
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the office boy of our client is a human being, with human sensi-
bilities and feelings, entitled to our respect and consideration. 
It is to be feared that sometimes accountants, and their assistants 
as well, imbibe the notion that they are in some way a superior 
order of beings and that the cashier, bookkeeper, or clerk they 
find in a client's office is upon an altogether lower plane, that he 
is a fair subject for criticism, no matter how unnecessary, and 
they too often conceive it to be their privilege to ridicule his 
methods and point out his limitations in a manner certain to do 
violence to his feelings. Such a policy is narrow and short-
sighted. From a purely selfish standpoint it defeats the very 
object at which it aims, and aside from any higher consideration, 
it is exceedingly poor business policy. The man behind the desk 
has his rights and is usually not slow in trying to maintain them. 
If we fail in our consideration of him, he is not likely to go out 
of his way to further our interests; and as he has many oppor-
tunities of dropping a word into the ear of his employer or 
superior officer, we need not be surprised if he takes advantage 
of such occasions to exhibit the wounds we have inflicted. Some-
times such men are suspicious and unreasonable and are keen to 
find mistakes in what we do and to take offence where none is 
meant. This fact should not alter our determination to approach 
every man in a spirit of conciliation and good will. If this is true 
of our ordinary intercourse with clients and their employees, how 
much more important does it become upon those difficult occasions 
when serious error or fraud is encountered. At such times we 
may have lots of courage, but if we do not have tact we may be 
utterly shut out from obtaining the confidence of those whose 
assistance is needed to secure the ends we are rightly seeking. At 
a time when we need coöperation we may find indifference or 
opposition as the result of some thoughtless remark, or a manner-
ism that has been resented. The achievements of peace are won 
by tact, and in no walk of life is its usefulness more apparent than 
in our own. 
T H E A C C O U N T A N T ' S R E L A T I O N TO T H E P U B L I C . 
In many instances the accountant's real client is the public. 
For example, an accountant is appointed auditor of a company, 
the appointment being made solely by the board of directors who 
are the owners of a majority of the stock. It is only human 
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nature that the accountant should desire to retain the good will 
of these directors, but he has a duty toward the minority stock-
holders not represented on the board, and this requires that he 
shall guard their interests as zealously as he does those of the 
majority. He cannot certify to the correctness of a set of 
accounts which are misleading or which suppress material facts. 
It may be that the directors are overstating the profits in order to 
declare large dividends to themselves and advance the price 
of the stock with a view to unloading their holdings; or 
on the other hand they may be reversing the process and by 
reason of unwarranted charges, reducing the net profits and 
consequently the market price of the company's securities all for 
the purpose of enhancing their personal interests to the detri-
ment of minority stockholders. A situation of this kind is 
embarrassing, and it requires no little skill and tact. 
Directors are clothed with a large measure of discretionary 
power, and an auditor does well to be very sure of his ground 
before setting up his own opinion if it is contrary to that of a 
number of men, all of whom as directors may be presumed to 
be as interested in the welfare of the company as is the auditor, 
and who, it also may be presumed, are at least equally familiar 
with the particular business in question. If he is clearly con-
vinced that a wrong is being intentionally perpetrated, there is 
of course no middle ground for him to occupy. If, on the other 
hand, the difference of opinion between the auditor and the 
directors is one of business judgment, he should concede the 
integrity of purpose of the directors. If he is dissatisfied with 
their conclusions he can state his own opinion in his report. If 
he issues a certificate to the accounts, it is his duty to qualify the 
certificate in such a way as to give expression to his best judg-
ment. This, however, should always be done in plain language 
and not be a refined juggling of words. An auditor needs to 
exercise a wise discretion in dealing with all such cases. If too 
complacent he may be an abettor of wrong. If he goes to the 
other extreme and becomes aggressive and unnecessarily officious, 
he may precipitate a crisis and jeopardize the property of those 
whose interests he intended to serve. 
For the time being at least, mergers and consolidations are not 
of such frequent occurrence as to make this branch of work as 
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important a part of an accountant's practice as it was some eight 
or ten years ago. Examinations of the accounts of properties, 
with a view to a transfer of ownership either in a combination 
with other similar properties, or by the formation of a company 
whose stock and securities are to be issued in part to the old own-
ers and in part to the general public, are still, however, a factor 
in accountancy work. In no other position does an accountant 
find himself in greater need of that judicial temperament which, 
while dealing with the questions immediately at hand, keeps con-
stantly before it the rights of the unknown, perhaps obscure indi-
vidual who, at a future time, will be influenced by what the 
accountant says now. When an intending investor comes to 
consider the subject of exchanging his good money for stocks or 
bonds shortly to be issued, he is entitled to a clear presentation of 
the facts. All honest men make mistakes and no matter how care-
ful an accountant may be in his efforts to ascertain full, fair truth 
in respect to a business, he may be misled or fail rightly to 
interpret significant facts. Nevertheless it is certainly his duty to 
exercise all his talents to that end. It is also his duty, when hav-
ing satisfied himself as to the facts in question, to render his 
report or certificate in language that will convey to the ordinary 
mind as nearly as may be done his exact opinion as to those facts. 
In all these matters the accountant's position is that of absolute 
impartiality. 
In order that he may assume this impartial attitude, it is per-
haps unnecessary to observe that he should not in any way be an 
interested party. If his fee is contingent upon the successful 
flotation of an issue of securities, or upon the completion of a 
proposed consolidation, it will not be strange if he is desirous to 
see the transaction consummated. In cases of this character the 
magnitude of the amounts involved renders it imperative that the 
accountant should allow nothing to befog his vision, and it is in 
just such matters that the temptation to yield to the lure of con-
tingent gain is especially strong. The subject of contingent fees 
is one that still agitates our brethren at the bar, and while under 
some circumstances it is conceded to be within the limits of pro-
fessional conduct for a lawyer to accept a case under a contingent 
arrangement as to fee, it is, I believe, nevertheless true that as a 
practice this course is one that is generally frowned upon. It is 
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probable that accountants are less frequently requested to enter 
into an arrangement of this kind, but still the subject is of suffi-
cient importance to merit a moment's thought. A given set of 
conditions may make the acceptance of a contingent fee per-
missible. Another set of circumstances may make the acceptance 
of such a fee entirely improper. 
While contingent fees under certain conditions may be per-
missible, our conduct in respect to such matters should be circum-
spect. It may be stated as a safe rule to follow that a contingent 
fee should never be agreed to in any case where it will in the 
slightest degree place the personal interests of the accountant in 
conflict with those of his clients, or with those of the public. In 
any case where the interests of present or prospective investors 
are to be considered an accountant should keep his mind scrupu-
lously clear of any taint of self-interest. " N o man can serve two 
masters." The scales of justice are so delicate that he who would 
use them correctly must have a hand free from any tremor arising 
from personal hopes or ambitions. A logical conclusion of the 
thought just expressed is that an accountant should not allow 
himself to speculate in any securities a knowledge of which comes 
to him professionally. He has the same right that any other man 
has to go into the market and invest his money on the same plane 
with the general public. If an accountant declines to go into 
underwriting syndicates or accept special opportunities to acquire 
securities in respect to which he has been engaged in his pro-
fessional capacity, if, in short, in all his investments he rigidly 
adheres to the rule of making them from among the securities 
open to the general public, and upon the same terms they are 
offered to it, he will find that his clients will entertain for him a 
higher measure of respect and that in the long run he is more 
likely to meet with success by refraining from such temporary 
advantages as "ground floor opportunities." 
T H E A C C O U N T A N T ' S R E L A T I O N TO H I S P R O F E S S I O N A L B R E T H R E N . 
Self-interest plays a more important part in directing the aver-
age man into right courses of conduct toward his clients and 
toward the public in general than it does in enabling him to main-
tain the same standards in his intercourse, direct and indirect, 
with his fellow accountants. In his former relations honesty is 
quite obviously the best policy. A breach of ethics may cause a 
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man to lose a valued client. A reputation in the community for 
sharp practice or unfair methods is quite as detrimental to success 
as a reputation for lack of ability. The good will of our clients 
has a direct bearing upon our bank accounts, while our reputation 
with the public has much to do with the increase of our roll of 
clients. But these considerations are less apt to prevail in our 
relations with our professional brethren. Our income is affected 
in a much less direct manner by the opinion of our associates. It 
is perhaps partly because of this fact that a man is more likely to 
reveal, in matters relating to his contact with other accountants, 
the baser elements of his nature. With his client the accountant 
may be ready to "bend the supple knee that thrift may follow 
fawning." With his brother accountant no such feeling exists, 
and he is much more ready to allow his meannesses to appear in 
their naked ugliness. A lawyer's real opinion of another lawyer, 
or that of one physician concerning another, is usually a much 
more accurate judgment of the man's character and ability than 
is indicated by the reputation which he bears in the community at 
large. It may be that the opinion of the public and that of those 
who know the man from the inside, as it were, will coincide. This 
is likely to be the case in men of good ability and fine character, 
but the sham and the trickster are likely to be weighed and labeled 
by their professional brethren long before their real character is 
discovered by outsiders. 
Under ordinary circumstances regard for the good name of 
his profession seals the lips of the professional man about matters 
concerning others in his own profession. The physician con-
siders it quite unethical to pass harsh judgment upon his brother 
physician, except under the most urgent conditions. As account-
ants endeavoring to build up professional ideals, we should feel 
that the good name of our profession requires us to avoid all 
needless reference to the weaknesses or imperfections of other 
accountants. It may fairly be stated as a prime duty of every 
professional man toward his associates to look for the good that 
is to be found in every man, to magnify all that is to be com-
mended, and to avoid unnecessary reference to those things which 
will tend, if known, to lower the public's estimate of the pro-
fession at large. This is by no means saying that the guilty 
should be spared. If it falls within the line of our duty to expose 
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and to aid in the punishment of an accountant who has dis-
credited his profession, we should be just as unsparing in this 
work as we would be in the case of a man where no professional 
ties exist. A judge may be called upon to sentence his best friend 
to a term of imprisonment, but he has no right to gossip about 
his friend's fault when he is off the bench and his friend is absent. 
To a truly chivalrous accountant the fact of his comparative 
independence of his professional brother's good or ill esteem, 
owing to the latter's inability to defend himself at the bar of public 
opinion, is but an added incentive to merit the hearty good will of 
his fellow practitioners. No finer tribute, and in the long run 
none more worth having, can be earned by an accountant than to 
bear a reputation among his fellow accountants for truth, honor, 
and justice. 
Many a professional man appears to make the mistake of 
inverting the order of those whose good will he may properly 
desire to cultivate. Such men seem to have regard first of all for 
what the public thinks and, after spending most of their effort 011 
this, they care little for the opinion of their professional associates 
and apparently not at all for their own opinion of themselves. 
True success, however, comes from within, and the outward mani-
festation acknowledged by the public is only an evidence of what 
is unseen, the roots of which had their beginning perhaps long 
years before. It would be fortunate if we could always remember 
to strive first of all for our own self-respect. A man has to live 
for a longer time and in a more intimate relation with himself 
than with anyone else, and though he may be misunderstood and 
unjustly criticised by others at one time, or overvalued at another, 
yet in his own heart he knows from whence he came and whither 
he is tending. Next in order we should have regard for the 
opinion of our associates, and after this for that of the public. 
This is the pathway to permanent success and the truest happiness. 
The importance of the problems arising in our professional 
intercourse warrants somewhat extended consideration and an 
earnest effort to establish creditable standards of conduct by one 
accountant toward another. Let us then discuss some of the more 
prominent of these problems. 
Years hence, when the profession has developed into certain 
well determined grooves, the question of competition may be 
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relegated to the background. At present it seems to require a 
more prominent position. Doubtless many would prefer that the 
necessity for such consideration, either at this time and in this 
connection or in the ordinary conduct of business, could be 
avoided by abolishing all competition. To many people the word 
"competition" conveys a suggestion of self-seeking in a bad 
sense. It does probably involve the implication of a temptation or 
at least an opportunity to set a higher value upon praise than 
upon praiseworthiness. If this were the only fruit of competition 
we might well afford to get rid of it entirely. But competition 
means something broader than this and has a better, even a 
beneficent aspect. In this country we have long been fond of 
pointing to the opportunities open to each individual. Do we not 
mean by this that every office and every profession is open to 
every man and that success in a chosen calling depends upon 
ability and merit? If this is what we mean, and I think all will 
agree that this is the fact, what is it but an acceptance and even 
an assertion of the true spirit of competition? Thomas Carlyle 
has said that Napoleon's great message to mankind was the 
declaration that careers should be open to talent or in other words 
that the tools should be given to him who could use them. This 
is surely a sound principle and unquestionably it stimulates 
competition. 
Competition is almost as fundamental as gravitation, and our 
aim should be not to abolish it but to insure its conduct under 
such methods as to permit each individual to reap the measure of 
success warranted by his ability and efforts. Competition in the 
sense just mentioned means the preservation of the very atmos-
phere which is necessary to healthy business life, and to denounce 
it is either to argue for the most selfish and retrograde principles 
or, as more often happens, to denounce a thing which is only 
called competition by a confusion of ideas. We may as well 
accept it as an axiom that so long as the entrance to a trade or 
profession is open to everyone who chooses to prepare himself 
for the duties of the calling, just so long will the conduct of that 
trade or profession be regulated by competition. Let us then 
frankly recognize that so far as accountancy is concerned, com-
petition cannot be eliminated, and that it would be unwise to 
attempt to do so were it possible. Let us on the one hand recog-
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nize its beneficent influence as a stimulant to our efforts and 
ambitions, and on the other hand to see to it that no member of 
the profession engages in unfair means of competition without 
meriting and receiving the scorn of his professional associates. 
There is a broad line of distinction which must be maintained 
between business competition and professional competition. A 
merchant, for instance, is justified in endeavoring by every reason-
able means in the way of superior quality of goods, better service, 
or lower prices, to attract the attention of the customers of his 
competitor. The purchasing agent of any large corporation is 
interviewed by salesmen representing many different houses pro-
ducing a given kind of goods and each salesman exerts himself to 
secure the order. In this sense competition is the life of trade so 
long as it is conducted fairly and openly—victory belongs to the 
best man. In all such instances the purchaser is dealing with 
something with which he is familiar. He has certain standards of 
measurement which are safe guides for him. He perhaps lays 
down definite specifications or he has samples which he can com-
pare so that if he is a man of common sense and good business 
judgment he may almost certainly obtain proper value for his 
money. 
The value of professional services cannot be so determined 
beforehand. There is no sample with which they can be com-
pared. The purchaser does not possess the technical knowledge 
to prepare or interpret specifications that would be worthy of 
reliance. The nature of the services rendered implies an intimate 
relation and implicit confidence. The business man is usually 
ready to buy his merchandise in the cheapest market, but when 
sickness invades his home the question of direct cost is relegated 
to a much less important place. The question he asks is not 
"Whose services are cheapest?" but "What physician do I know 
in whom I am willing to confide and whose judgment I am will-
ing to accept?" The business man is not careless concerning 
the money he pays to his lawyer or his doctor. In fact, he uses 
just as good business judgment in respect to these matters as he 
does in the purchase of goods. Conditions are different, therefore 
his methods are different, that is all. The business man is glad to 
listen to the offers of rival salesmen, but the lawyer or physician 
who would seek him in an effort to secure his patronage would 
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receive scant courtesy. The reason actuating our business man 
in the selection of a professional adviser is not friendship, 
clannishness, nor a sense of self-sufficiency. In fact, he often 
makes it a subject of more patient investigation than he would 
ordinarily the purchase of goods. 
In certain matters, however, there is a sense of fitness deep 
seated in our natures which demands that we reach a decision 
without solicitation. Perhaps an extreme illustration of this fact 
is found in the requirement that the man shall seek the wife. In 
a somewhat lesser degree it is clearly to be recognized in the 
relationship between a physician and his patients, and a lawyer 
and his clients. The quack and the shyster may obtain a pre-
carious income by the adoption of unprofessional methods to 
attract business to themselves, but the worthy practitioner recog-
nizes that the highest success cannot be secured by direct 
approach. "Learn to labor and to wait" is not a new doctrine. 
It is a choice sentiment of the "Psalm of Life." But every 
successful professional man will bear testimony that his success 
may be attributed to the intensity with which he labored and the 
patience with which he waited. 
Emphasis is laid upon this point because the necessity for the 
adoption of indirect methods of approach to possible clients does 
not seem to be widely recognized by public accountants, or a t 
least until recently this recognition has been by no means general. 
Without an invitation, or at least an intimation that a visit would 
be welcomed, we cannot go directly to a business man and solicit 
an engagement and at the same time expect him to believe us 
when we tell him we are members of a well recognized pro-
fession. In the recesses of his brain he knows very well that our 
action belies our words, and while he may be willing to turn to 
his own account our apparent ignorance or cupidity, we may rest 
assured his respect for us as representatives of a so-called 
profession is not of such a character as would afford us pleasant 
contemplation. 
In communities where accountancy is practically unknown, 
there may be some excuse for canvassing business offices. If 
conducted in a dignified manner such a course has a certain edu-
cational value in that business men, who would otherwise be slow 
to learn of even the existence of professional accountants, or who 
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knowing of them in a hazy, indistinct fashion do not understand 
their proper function, may in this way learn what is to them a new 
fact, or perhaps have incorrect views set straight or indefinite 
ones made clear. Such direct solicitation, however, is justifiable 
only in places remote from the larger centers. In the latter, the 
intelligent business man may reasonably be supposed to know of 
the existence of public accountants and to be somewhat familiar 
with the nature of their work. In the larger cities the accountant 
who adopts the tactics of the pedler will find that such methods 
are not only unproductive of the desired results, but also 
inevitably entail a loss of reputation as well. 
If it is true that, generally speaking, a. direct canvass or open 
solicitation of business brings results quite contrary to those 
desired, it certainly would seem unnecessary to refer to the direct 
solicitation of another accountant's client, when aware of such a 
relationship. This sort of competition is ruled out under the laws 
regulating all professions. 
The attitude to be adopted by an accountant when asked to 
supersede another is not yet so vexed a question here as it has 
been and still is in England where circumstances render such a 
situation a matter of somewhat frequent occurrence. We need 
scarcely flatter ourselves, however, by imputing to the American 
accountant a moral superiority over his British brother when 
faced by a difficult situation of this nature. It is probably nearer 
the truth to say that instances where an accountant has been asked 
to take the place of another are as yet comparatively rare in this 
country, and usually when such cases have occurred it has been 
under circumstances that, while perhaps painful, have not 
involved moral questions at all difficult of solution. This situa-
tion is not likely to remain and it may be easier to decide upon 
some general standards of conduct now than later when we may 
be more swayed by the force of precedents, set up perhaps without 
much regard to ethical standards. As a fundamental we must 
concede the right of a client to dispense with the services of a par-
ticular accountant for reasons the sufficiency of which are to be 
determined by the client alone. We insist that the client shall 
form the connection without solicitation upon our part and we 
must yield to him the same measure of freedom in severing the 
relation. 
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Having dismissed an accountant, a client has the right to 
engage another, who, as he thinks, may serve him better. 
Whether the second accountant should accept the engagement is 
to be determined in the light of all the attendant circumstances. 
The mere fact that we are asked to supersede another accountant 
should put us on our guard and lead us to inquire into the reasons 
underlying the retirement of the other accountant. If these indi-
cate a desire on the part of the client to secure the services of 
someone more complaisant toward transactions of a questionable 
character we should promptly decline the honor. It is not an 
easy matter for an accountant to make a determined stand against 
a client on a matter of principle, and when it becomes necessary 
so to do he ought to feel assured of the support of every reputable 
member of the profession. Where the case is such that the right 
course to pursue is not readily seen, we should proceed with 
caution, and if there is any question in our mind we should frankly 
ask the retiring accountant for a statement of his side of the case 
before determining our course of action. 
Sometimes a client wants to economize and endeavors to find 
an accountant who is willing to accept an appointment for a 
smaller fee. In this as in all other cases we should decline to 
adopt underbidding as a means of securing business. It is to be 
feared that many accountants have at times indulged in efforts to 
win a client by cheapening rates. Such a course is harmful to the 
profession and shortsighted upon the part of the individual 
indulging in it. We all want clients, but at the same time we can 
afford to remember that it is sometimes easier to form a connec-
tion with a client than it is to escape from the resultant conse-
quences, and it is wiser to forego a measure of income than it is 
to allow an impression to get abroad that we are ready to take 
up with any client who has the money to pay our fees. As a 
final word on this subject, we should not become a party to any 
negotiations having a view to the displacement of another 
accountant. 
Another debatable method of appealing for business is that of 
advertising. In the early development of the profession advertis-
ing had a place that was perhaps legitimate and useful. It was 
undoubtedly a means of educating the public and hastening a 
wider recognition than would otherwise have been possible. There 
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is a well defined feeling among all professions that advertising is 
an undesirable means of attracting business, and in law and 
medicine it is considered quite unprofessional to go further than 
to maintain a card in a local newspaper. 
There seem to be at least two reasons why advertising should 
be confined within narrow limits if it is to be allowed at all. In 
the first place it is doubtful if advertising pays. This is only 
another way of saying that the public has learned to discriminate, 
and a prudent business man is not likely to employ an accountant 
simply because he has seen his advertisement in a newspaper or 
has read circulars and booklets with which his desk has been 
deluged. There still exists a certain class of business which 
probably can be obtained in this way, but it is poor in quality and 
weak in staying power. Clients attracted in this way are not 
among those who appreciate good services and are willing to pay 
fees accordingly. The second reason that may be urged against 
general advertising is that it almost surely degenerates into an 
unfair method of competition. Advertising matter of every 
description rains down not only on the man who has not estab-
lished business relations with any accountant, but it also pours 
in upon the man who has. The effect of this, so far as there is 
any effect at all, cannot be other than discreditable to the pro-
fession. If by unanimous consent all advertising in the shape of 
circular letters, leaflets, etc., could at once be eliminated a distinct 
advance would be gained. It must be regretfully admitted that 
in this respect some accountants are not far above the level of the 
audit companies. 
Inasmuch as the older professions have deemed it wise to make 
certain exceptions it would be perhaps injudicious for account-
ants to draw the line too strictly against professional cards, dis-
playing simply the name, business, and address, and appearing in 
a reputable financial or other journal. If an accountant wishes 
to contribute in this way to the prosperity of a publisher the 
profession at large is not likely to be harmed, although the 
pecuniary benefit to the advertiser is at least problematical. 
Another method of advertising, which is looked upon in 
other professions as entirely proper, is that of distributing 
reprints of pamphlets or addresses. There is no question but 
that a well written paper of this sort has a distinct educational 
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value and impresses the public with facts concerning the various 
phases of the work of an accountant, the result being an elevation 
of the whole profession in the public mind. It is extremely 
unlikely that it has ever been possible to trace any business 
arising immediately from such efforts, and there can be but little 
doubt that the benefit therefrom accrues to the profession gen-
erally. The man who indulges his fondness for authorship, other 
things being equal, ought to receive with others a share of the 
general approbation, but I think those who have written papers 
and distributed them in the way just mentioned will agree that, 
whether intentionally so or not, theirs has been a work of 
unselfishness. 
In distributing literature of this sort, the author should take 
care not to unduly exploit himself. The extent to which the 
author of a book or pamphlet should go in displaying on the 
title page in connection with his name the titles he has acquired, or 
the offices he has enjoyed, is one concerning which a difference of 
opinion may exist. It would seem to be a safe rule to confine such 
titles to those conferred by legislative or educational authority, 
including also, if desired, a reference to books previously written, 
but excluding all titles or official positions conferred by the pro-
fession. This rule may seem to some unnecessarily strict, but it 
furnishes a line of clear demarcation. Anyone following it cer-
tainly cannot be criticised. If, however, this rule is unobserved it 
is difficult to draw a line that will not easily lend itself to abuse: 
if not to the extent of misconduct, at least to the exhibition of bad 
taste. 
A form of competition which we accountants cannot wholly 
avoid is met with in instances where we are visited by some one 
who holds himself out as a prospective client, states that he has 
either known of us or has been recommended by a friend, and that 
he wishes to consult us with a view to ascertaining something as 
to our qualifications and the fee which we would charge for the 
services in contemplation. This type of man thinks he is doing a 
clever stroke of business, and is careful to avoid mentioning the 
fact that he has already spent some time telling this same story to 
other accountants, and will in a similar manner exhaust a more 
or less lengthy list before making a selection. Instances are not 
unknown where such a one has secured by this process so much 
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information that he has deemed it quite unnecessary to retain 
anyone. Accountants cannot guard themselves against this 
penny-wise type of business man, but it would contribute to the 
general prosperity of the profession if, in all instances where we 
have good reason to believe that a prospective client is taking this 
means of getting bids, we were to decline politely but firmly to 
name any fixed fee. The less encouragement such men receive, 
the better it is for the profession. 
In the present stage of the profession it is perhaps unavoidable 
that certain business, such as investigations of municipal accounts 
for instance, is awarded upon a competitive basis. To be sure 
considerations other than the fee are taken into account, but it is 
unfortunate that the condition exists at all. To decline to make 
proposals in such instances would fail to accomplish the desired 
result, but accountants everywhere should endeavor to minimize 
the practice and to educate the public away from it. 
In the smaller business matters where a letter is written to 
half a dozen accounting firms in a city, asking for their terms to 
make an audit or conduct an investigation, where the letter clearly 
indicates as it so often does that a similar letter is being sent to 
other accountants, such requests should by common consent be 
quietly declined. If accountants in a given city were to agree 
upon a basis of this kind, they would not be so likely to find them-
selves in the unpleasant predicament of having a man say to them 
that he preferred they should do the work provided they were 
willing to meet a much lower fee quoted by another accountant. 
The accountant in question has to face the alternative of losing a 
client he had hoped to secure, or of undertaking certain work 
without receiving an adequate return. The man who quoted the 
low fee received no benefit and all would have been better off had 
they explained in a kindly way that they could not afford to con-
duct business on such a competitive basis. The value of profes-
sional services cannot be determined by any simple rule of price. 
The results to be obtained are not merely a question of the number 
of hours a man works. Skill, judgment, and experience, all enter 
into the problem, and yet these have little opportunity to display 
their true proportions in a competition the corner-stone of which 
is the fee. 
An effort has been made in some quarters to meet this diffi-
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culty by the adoption of a uniform scale of prices which will at 
least form a basis for minimum charges. Such systems are found 
in both law and medicine, but owing to existing conditions it 
seems doubtful whether this plan is applicable to accountancy. 
There is doubtless in each community a certain standard of fees 
or at least of per diem charges, but even these are necessarily 
subject to many exceptions. The character of an accountant's 
work makes it much more difficult to elaborate any scale of 
charges than it is in law or medicine. A physician meets a large 
number of patients in his office, devoting a few minutes to one 
and then passing on to the next. He can very well have a definite 
fee for an office call, and there is usually a certain uniformity in 
the amount as between physicians in a given town, or between 
physicians in the same section of a large city. An accountant's 
work is quite different. Generally, cases undertaken by him 
involve more or less investigation, and it is seldom that any two 
are sufficiently alike to render equitable a uniform charge. 
If this is true in an individual practice, it is emphasized when 
an effort is made to bring a number of accountants under a com-
mon schedule. Such a system of uniform charges smacks of 
trade unionism, and would be of course difficult if not impossible 
of enforcement. It must also be remembered that such a uniform 
schedule of charges could at best be only a minimum and it would 
not be easy to get clients, knowing of the existence of such a 
minimum schedule, to willingly pay more. 
In the long run the public really fixes fees. Business men as a 
rule are accustomed to paying for what they get and generally 
are quite prepared to do so. The shyster and incompetent are 
usually willing to work for less than the man of high character 
and first class ability, but it seldom happens that the cheap man 
has as many clients as the one who charges larger fees. The 
young accountant just engaging in practice cannot expect to 
command the fees of a man who has acquired his professional 
standing through years of hard work. The young man must be 
content to accept smaller cases and smaller fees. At the same 
time he does not want to make the mistake of undervaluing his 
own services. A man is seldom appraised any higher by the 
public than he is by himself, and if he teaches his clients that his 
services can be commanded for a very moderate sum he will have 
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difficulty in persuading them a little later that it is to their interest 
to double or treble the fees to which they have been accustomed. 
In every case the measure of our charge should be the worth of the 
services rather than the ability of the client to pay; though the 
poverty of the latter may often lead us to reduce the normal 
amount of our fee or sometimes waive it entirely. 
If personal solicitation of business is unworthy a professional 
man, equally, if not more so, is that of employing men to canvass 
for business with the understanding that they are to receive a 
portion of the fees resulting from the business secured in this 
way. Needless to say the accountant who shares his fee with an 
officer or employee of the company or person retaining him, is 
not only acting in an unprofessional manner, but is also approach-
ing perilously near something akin to bribery. Even the giving 
or receiving of presents between a client and an accountant or his 
assistants, though innocently intended, may readily assume the 
color of an illegitimate transaction and is therefore to be avoided. 
It is clearly unprofessional for an accountant in any manner to 
share a fee with a layman who has been instrumental in influenc-
ing business to him. On the other hand assistants regularly 
engaged in the office of an accountant are frequently the means 
of introducing business arising through their acquaintance and 
their known business connection. It is one thing for an accoutant 
to share the profits of an engagement secured in this manner 
with the assistant who brought it to his office, and an entirely 
different thing to pay a commission to another man whose only 
interest is in securing the business by any means he may adopt. 
The accountant's assistant occupies a somewhat peculiar rela-
tion. He must to a large extent enjoy the confidence of his 
principal and of the client as well. He needs to be endowed with 
true professional instincts, and while loyal to the interests of his 
employer, it is a laudable ambition that he should aspire either to 
an independent practice or a more intimate connection with his 
present employer. No system of professional ethics for account-
ants would be complete that did not emphasize certain duties 
toward assistants. Perhaps the most important of these duties is 
that of training our assistants in efficiency. We owe it to them, 
as well as to ourselves, that they should have an opportunity for 
the most complete development of which they are capable. They 
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meet with difficulties which are very real and oftentimes a little 
kindly explanation or encouragement will not only contribute to 
their peace of mind but will yield an ample return in the more 
intelligent and enthusiastic service which they will render. 
Not only should we be careful to train them to do effective 
work, but it is equally important that we should impress upon 
them a necessity for a correct ethical code. The best way to do 
this is of course to conform to the nicest requirements of pro-
fessional standards ourselves; but we may well add to the power 
of this example the daily precept to help in educating the mind 
and aid in the development of the moral sense. The success of 
any accountant or accountants is necessarily dependent to a large 
extent upon the intelligent and loyal enthusiasm of the staff of 
assistants. We should therefore endeavor to do everything pos-
sible to make their position one of self-respect and dignity. So 
far as practicable they should be sure of their employment. While 
the use of the emergency clerk is a necessary evil, it is neverthe-
less to be avoided except where the circumstances are imperative. 
It should be remembered also that an accountant is responsible 
for the work of his assistants and that he is bound in honor to 
maintain a thorough supervision over all the work done by his 
assistants. The relation of the assistant to his employer should 
not be disturbed by solicitations from other accountants, and the 
record of every applicant claiming previous employment in an 
accountant's office should be carefully investigated before he is 
engaged. Cordial cooperation in this matter will help to shut out 
the unworthy assistant with his innumerable means of doing harm. 
One of the distinctive marks of a profession is that the 
services rendered are of a personal nature. If accountancy is 
a profession, as we hold it to be, it is therefore our duty to 
maintain the standard of professional responsibility. We have 
no right to shirk our individual responsibility by hiding behind 
some form of organization in which this element is minimized. 
The introduction of this subject seems to imply that the conduct 
of some members of the profession is open to improvement and, 
while this is not a pleasant thought, it is one that cannot be 
allowed to pass unnoticed. 
The rapid development of accountancy as a profession in the 
United States has entailed certain unhealthy growths which per-
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haps would never have developed under normal conditions. One 
of these growths or excrescences is the audit company. There 
are a few instances of audit companies that have been formed, 
owned, and managed entirely by public accountants. These are 
more in the nature of a partnership conducted in a corporate form, 
and while a thoughtful consideration of the subject fails to pro-
duce cogent reasons justifying this form of organization, their 
existence might be accepted with a mental reservation as to the 
questionable taste of their organizers. They are by no means to 
be considered on the same plane with other companies that have 
been organized under and managed by bankers or other business 
men. 
In dealing with questions of morals it is not necessary to 
discuss final results; it is sufficient to deal with principles and to 
draw logical conclusions from obvious facts. It has just been 
said that a cardinal element in any kind of professional work is 
that of individual responsibility. An accountant needs to have 
ability, but unless he is to become a menace to the business com-
munity he must have character. What is the position of the audit 
company in this respect? Can the audit company from its very 
nature maintain a high ethical and professional character? 
It is usually governed by a body of men, the majority of whom 
at least are not accountants and are therefore incompetent to 
express any judgment on questions requiring professional knowl-
edge and experience. Nevertheless they are men who are accus-
tomed to directing the affairs of other corporations, and while they 
may be content to neglect their duties as directors for long 
periods at a time, it is to be expected that they will manifest a 
lively activity if the audit company is called upon to investigate 
properties in which they are personally interested. 
In view of what are now matters of history, the simplicity is 
almost childlike with which audit companies endeavor to impress 
the public with the belief that their directors never obtain access 
to the working papers relating to any case or to the reports made 
thereon, and are not allowed to come into possession of any facts 
that may be developed during an examination. Does any intelli-
gent man believe for one moment that the average type of cor-
poration director, experienced in the ways of high finance, would 
long hesitate in taking the necessary steps to secure any informa-
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tion that might be on file which he considered to be of value to 
himself? What is the manager of the audit company to do under 
such circumstances? He may object, but he doesn't own the 
company, and it is not an unknown thing in business for a man-
ager who insists upon managing his company contrary to the 
wishes and instructions of his board of directors to find himself 
engaged in the pleasant occupation of looking for a job. In 
brief, is the position of a manager of an audit company, which is 
governed by a board of directors who are not professional 
accountants, compatible with a high sense of professional honor? 
A conflict is almost inevitable, and sooner or later he must swerve 
from his sense of duty or face the consequences of a disagreement 
with his board of directors. 
The conduct of these audit companies, their advertising, their 
methods of searching for business, are wholly unworthy any 
organization pretending to render professional services. A spring 
cannot give forth both bitter water and sweet, and it is not to be 
expected that organizations so lacking in a sense of fitness in 
reference to externals are capable of rendering services of a high 
grade, or of living up to proper standards of internal conduct. 
It is to be regretted that accountants in otherwise good standing 
have adopted what is unquestionably a lower form of organiza-
tion, and it should be commonly accepted that no accountant can 
enter the service of an audit company not entirely owned and 
controlled by professional accountants without a distinct loss of 
professional standing. 
In what has been said I have attempted to direct your thoughts 
toward the ideals of our profession in its threefold relation to our 
client, to the public and to our professional brethren. I can only 
hope to have been suggestive and thus contribute in a small 
measure to the advancement of our chosen calling. 
The enforcement of ethical requirements cannot be accom-
plished in a satisfactory manner by leaving it to such crude 
instruments as legislative enactments or by means of by-laws or 
resolutions of a professional organization, such as this under 
whose auspices we are gathered. These have their place and are 
not to be undervalued, and it would be a matter for congratulation 
on the part of every well wisher of the profession if at this time 
there could be given an endorsement of some simple standards 
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that would serve as a starting point from which a further develop-
ment of professional ethics might proceed. It, however, is much 
more desirable that each member of the profession should exem-
plify in his life the truth that every man is debtor to his profession 
and constantly make it his unselfish and whole hearted endeavor 
to conform at all times to the highest standards of professional 
ethics. 
Professional Ethics. 
Discussion by John Alexander Cooper, C. P. A. (Illinois). 
When the Committee on Arrangements for this Convention 
notified me that they expected me to open the discussion upon the 
topic so ably treated by our essayist, I confess to a feeling of 
diffidence, owing largely (as Mr. Sterrett very aptly puts it), 
to the fact that an accountant should—first of all—be the best 
judge of his own limitations. 
Prior to my arrival in this city, this week, I was unaware of 
the line of treatment that the topic was to be given; so that 
fully appreciating its great importance, not only from a theo-
retical but from a practical standpoint, I took Time by the fore-
lock and proceeded to study the subject for myself, hence the 
form of my remarks can hardly be styled a criticism or com-
mentary upon the paper before us. 
Mr. Sterrett, in the advance portion of his paper, makes a 
qualifying basis for the ethics, precepts, or rules, that we should 
be called upon to establish at this time. I must be allowed to 
differ with him there. We should establish rules which indi-
cate the highest standard which we are able to attain now, or 
to which we can aspire under existing conditions. 
He very truly says that we are debtors to the older pro-
fessions and heirs to the accruing benefits therefrom. As will be 
seen later on in this paper, we are also debtors to our own 
profession. 
The question of self interest is a vital and persistent 
subject, and in this Mr. Sterrett would convey the impression 
that there are conditions that would justify contingent fees; 
this I cannot endorse, as it is fraught with the danger that this 
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self interest would overbear the professional and judicial attitude 
which an accountant should always maintain. On the other hand, 
Mr. Sterrett takes a decided stand, and justly so, against a 
practitioner speculating for his personal gain upon information 
obtained in the course of his services to a client. 
Under the heading of "Relations to his Professional 
Brethren" he most admirably treats of the question of character. 
demonstrates the concern of the accountant to appear well at 
all times before his clientele, relegating to the background the 
more important phases of his business and fraternal relations 
with his confreres as well as his indifference to a high standard 
for himself. It must be admitted that if a professional man is, 
at all times, true to himself and actuated by a high ethical stand-
ard towards his professional brethren, he cannot help but be 
true and loyal to the laity whom he professes to serve. 
I particularly wish to draw your attention to the distinction 
made by our learned friend, between upholding and supporting 
our professional brethren as a general proposition before the 
public, and the necessity, when occasion arises, for such a benefi-
cent body as this to be in a position to punish and expose anyone 
—within the fold—who transgresses, or is disregardful of the 
precepts necessarily established; not only for ourselves, but also 
as a protection to the business public. 
Upon the question of competition again our esteemed friend 
makes qualifications with which I am unable to agree. It may 
be that it is in the use of the term, but I take the view that every 
professional man must be the best judge of the value of his 
talents, and that, at no time, should he countenance what is 
generally recognized as competition in this line of service. It 
may be true that the lay public have the right to employ such 
means in seeking our help, but the principle should be impressed 
as fundamental, that the client gets exactly what he pays for. 
With these few remarks as a preface, I wish to touch 
upon (1st) the elemental reasons that justify the claim that this 
is a profession in all that the word implies; (2d) the aims and 
ultimate goal in this service that warrant our so designating 
ourselves; and, (3d) lay down a few classified and tersely 
expressed rules that may form a proper basis for the incorpor-
ation of some such precepts into our Year Book. 
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A P P L I E D E T H I C S F O R T H E A C C O U N T A N T . 
In the sense in which we, as public accountants, use the 
terra, a profession is, according to the dictionary: 
"The calling or occupation which one professes to 
"understand or follow; a vocation in which a professed 
"knowledge of some department of science or learning is 
"used by its practical application to the affairs of others, either 
"in advising, guiding or teaching them, or in serving their 
"interests or welfare in the practice of an art founded on 
"it." 
And it is given more concisely as, 
"Professed attainments in special knowledge, as distin-
"guished from mere skill." 
Admitting, then, that we, as a whole, are a recognized pro-
fession, it follows that we should, both collectively as a repre-
sentative society, and individually, promulgate and maintain 
at all times, and that inflexibly, those rules of conduct which are 
known to all professional men of lofty instincts as the keystone 
that upholds the arch of public confidence. 
In the abstract the subject may be tersely given in two 
words, do right; or we may dismiss the topic by referring to the 
decalogue and the "Sermon on the Mount." 
The effluxion of time changes conditions and circumstances 
which it is impossible to meet with a rigid theory. A blind 
attachment to principles and rules because they are theoretically 
long-established, would be absurd, when around us we see the 
advancement of the applied sciences and the influences of 
modern means of inter-communication. On the other hand, with 
a proper and well-balanced conservatism rash innovation and 
reckless experiment should be discountenanced. Only the dog-
matic theorist aims to establish an ethical code of great sim-
plicity; the practitioner sees in such brevity both uncertainty 
and injustice. Practice is liberalized by theory, and theory 
restrained and corrected by practice. 
There is no profession, not excepting that of the ministry or 
of the law, in which it is more imperative that the practitioner 
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be governed by the highest code of morality, than that of public 
accounting. Great as may be the influence which our profession 
can and does exercise upon business affairs, it is only by strict 
observance of ethical rules and right conduct that we can hope 
to pay the debt we all owe to such profession by uplifting and 
maintaining the highest standard, thereby bequeathing to our 
successors a calling placed upon a higher plane than when we 
first embraced it. It rests largely with this generation of the 
guild, who can, many of them, recall the inception of public 
auditing and accounting as it is now recognized, to lay the 
foundation of a noble profession that may justly be called the 
right hand of the law, or on the other hand, so bear themselves 
that this proud opportunity will be lost and our term of 
stewardship wasted. 
In the rush and turmoil of our calling, in which every waking 
hour is our clients', and even our dreams are a ferment of fig-
ures and finance, we are too apt to begrudge the brief minute now 
and then to go back to first principles, or to give ourselves the 
benefit of a little occasional introspection. 
Lord Bacon has said, "Every man is a debtor to his pro-
fession from which as men, of course, do receive countenance 
and profit, so ought they of duty to endeavor themselves by way 
of amends to be a help and an ornament thereunto." This 
golden sentence from the great jurist would appear to urge us 
to do all within our power both in our individual lives and in 
our collective capacity to demonstrate that we realize the obli-
gations of our stewardship, are at all times intent upon upholding 
the highest principles of professional ethics, and in giving to the 
young practitioner some established rules for right conduct in 
the career before him. 
Some may ask, why this striving, why this constant aiming at 
the ideal? when, if any pronounced characteristics are expected of 
the public accountant, they are that he shall be matter-of-fact, 
logical, and practical, with his faculties at all times keenly on edge 
in all matters pertaining to economics, finance, and commercial 
law. 
It is because, as the definition gives it, we have "professed 
attainments in special knowledge as distinguished from mere 
skill." Such attainments being applied to the "affairs of others, 
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either in advising, guiding, or serving their interests or welfare," 
we are not, or rather should never allow ourselves to be influ-
enced by selfish motives. 
Such motives are the very essence and incentive of com-
mercial traffic; the merchant or manufacturer must strive in 
competition to obtain a share of trade; his skill, business 
acumen and energy are all bent towards outreaching his rivals; 
buyer and seller are upon opposite sides, and the cautionary 
term "caveat emptor" is ever to the fore. 
On the other hand, the practitioner is prepared to assist, 
by application of his special knowledge and accumulated exper-
ience, those of the business world who may have met with 
problems of a difficult or troublesome nature, the solution of 
which demands qualities beyond such as may have been acquired 
within the ordinary range of any one line of commercial effort, 
and it is imperative, the "sine qua non," the very strength and life 
of such relations, that absolute confidence and frankness prevail 
between the two. The client is not a customer; there should be 
no thought of bartering or competition by the client in seeking 
professional service; and as to the practitioner, whose unright-
eous desire and greed of gain inspire him to no higher purpose 
than to reach out in a competitive, merchandising spirit upon 
every occasion, that he may measure his office results, like 
oysters, by the bulk, it is charity to say that he has missed his 
calling. The interests involved are of a mutual rather than of 
an opposing nature; facts of the most vital nature have to be 
confided to the practitioner, who, for the nonce, appears as the 
confidant and business counsellor. He should do on behalf of 
the client, and in his stead, all things which he, if possessing 
sufficient knowledge and skill, might do himself. 
Ethics, broadly construed, means principle, and not policy; 
etiquette as well as moral qualities; fraternity and a common 
spirit in association. 
No one with any practical knowledge of affairs will argue 
that the mere passing of an examination is a proof of intellectual 
superiority, and still less that it is a guarantee of judicial 
temperament, common sense, logical faculty, and professional 
instincts. 
Upon the well-understood rule that the whole is greater than 
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any of its units, so it is that a profession or society is justified 
and, in fact, expected by the laity to establish such rules as will 
set a standard for its members; therefore, it is the purpose to 
set down in aphorismatic form, so that they may be readily 
grasped and retained, some applied practical precepts and rules 
for the student and practitioner, which to the interested public 
conveys the dictum of this Association and its affiliated State 
Societies, that anything short of proper professional demeanor 
and due regard for the principles of this profession subjects 
its members to discipline. 
S E R V I C E . 
1. To certify to statements, exhibits, schedules or other form 
of accountancy work, the auditing or preparation of 
which was not carried on entirely under the supervision 
of himself, a member of his firm, or one of the staff, 
is wrong. 
2. The use of a practitioner's name in professional work by 
others than partners or employees is wrong in that it 
implies deception. 
3 . To perform accountancy work payment for which is by 
arrangement upon the contingency of the result of 
litigation or other form of adjustment is unprofessional. 
4. The payment of a commission, brokerage or other form of 
inducement to the laity from professional fees is wrong. 
5. The acceptance of any part of the fees of a lawyer or any 
commercial brokerage, bonus or commission as an in-
cident arising out of a practitioner's service is wrong. 
6. Active interest in a commercial enterprise while practicing 
as a public accountant is to be avoided as incompatible 
with strict ethical principles. 
7. The practitioner should, wherever possible, avoid acting 
as a trustee of special funds or pools as an incident of 
his calling. 
8. A practitioner should avoid serving as a director in cor-
porations in which he is professionally employed. 
C L I E N T S . 
1. Upon engagement a practitioner is in duty bound to tell 
his client of all foreknowledge he may have had touch-
ing the matter under consideration. 
2. Personal responsibility is a fundamental rule of the pro-
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fession. A practitioner cannot screen himself from the 
specific acts or laches of his employees; the responsi-
bilities are his and those of his firm. 
3. Information acquired in the course of service is privi-
leged and inviolable. Abuse thereof to the detriment of 
a former client renders a member subject to the severest 
discipline. 
4 . Efforts that tend to invite or encourage legal contest, or 
foster further employment by neglect, manipulation or 
unfinished service, should be severely dealt with; it is, 
in fact, barratry. 
5. To recommend or advise clients to a measure or course of 
procedure that may even indirectly give the practitioner 
a personal advantage must be considered as flagrant 
professional infidelity and misconduct. It is "main-
tenance," and is punishable as such at common law. 
I N T E R - P R O F E S S I O N A L . 
1. Depreciation of opponents in contested matters is unpro-
fessional and ethically wrong. 
2. Acceptance of an appointment from which a colleague 
has withdrawn from conscientious motives, without 
previously making direct inquiry of such colleague as 
to the conditions, is professional discourtesy. 
3 . Canvassing the clients of a colleague for business is 
unprofessional. 
4. To recognize or affiliate with a society that in its charter 
title assumes the words "Certified Public Accountant," 
without warrant of law as to its membership, is wrong, 
and gives countenance to an implied fraud. 
P U B L I C I T Y . 
1. No professional accountant should advertise or display 
his talents as a merchant does his wares. 
2. Professional cards should show in plain inconspicuous 
type the name, occupation, and office address. No 
strained effect is consistent or dignified. 
3 . The same form of card may be used in publications of a 
recognized standard, such as technical magazines, law 
periodicals, etc. 
4. It is not good professional form to solicit business through 
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trade journals, flashy publications, programs, or the 
daily press, especially under a pseudonym or publisher's 
index mark. 
5. The use of the public press in discussions or essays on 
matters of technical or general interest is legitimate. 
6. The use of initials or other insignia as an affix to a prac-
titioner's name in his business advertisements other than 
such as is recognized by statutory enactment in the 
United States or is authoritatively recognized in other 
countries is unprofessional. 
C O R P O R A T I O N S . 
1. No member should conceal his personality under a corpor-
ate name, either actual or fictitious. 
2. The skill and knowledge of the profession is individual, 
and cannot be transferred to a corporation, the 
accruing goodwill is otherwise lost. 
3 . Success in any professional career is a matter of person-
ality. 
4. A corporation "per se" cannot make an audit which in 
the full intent of the service is a judicial function. 
5. A corporation is without honor, which is the keystone of 
the profession. 
6. Directors cannot direct in a profession of which they are 
not members. It is a prostitution of the financial 
standing of the directors and stockholders, leading to 
unfair competition and prejudiced decisions. 
7. The ultimate profit to the lay stockholder or director, 
whether expressed tangibly or otherwise, is an illegi-
timate gain or advantage which the profession cannot 
countenance. 
8. In the case of legal liability as the result of negligence or 
criminal perversion of logical facts the ultimate respon-
sibility rests with the practitioner, notwithstanding the 
financial support and control of outsiders. 
9 . Assurance of secrecy in affairs of clients of such corpor-
ations cannot be taken seriously. 
10. The profession needs no control or regulation from the 
laity; it is not an industry. 
With these rules and precepts for the guidance of the pro-
fessing accountant set out upon a plan which the commercial 
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public can grasp, and has in every way the right to acquire, it 
becomes desirable, at this point, to say what are the practical 
and higher aims of this calling of ours. 
Setting aside the ordinary duties, or features, of our daily 
routine, such as the auditing of accounts, preparation of finan-
cial statements, investigation of suspected frauds with the pro-
vision of counter checks, the institution of economies in office 
routine, the inauguration of cost processes, and so forth, it is 
still necessary for the ambitious practitioner to fully realize that 
he is, and always will be, a student as to matters that are classed 
as of the "law merchant," with the innumerable phases of 
business life covered by this term; also, he should have at his 
command the wherewith to support himself with commercial 
precedents by judicial process. 
It is far from a comprehensive view of the goal to be 
attained to say that we are, as a class, possessed of "special 
knowledge, beyond mere skill," in computations of commercial 
figures, or can trail the devious ways of the defaulter, exemplify 
the modus operandi of peculation, solve an arithmetical conun-
drum or demonstrate our ability as expert scriveners. 
Occasions arise that call for special service in affairs that are 
so closely identified with, and contingent upon, the recorded 
conditions of a business that it is necessary to employ a special-
ist whose work is both of a synthetical and analytical character, 
always with the main purpose of the particular proposition before 
him, and with a trained mind for the arrangement of detail in 
thorough harmony with the purpose and the facts, whether of a 
financial nature or for the preparation of exhibits and testimony 
for the use of attorneys-at-law. 
In his relations to capitalists contemplating the purchase or 
consolidation of established industries the accountant's examin-
ation should precede the drafting of any prospectus of a pro-
posed enterprise, and his certificate of conditions briefly 
expressed should be embodied therein. His duties in this con-
nection are as to stated present conditions, and facts as to past 
operations for a period of time. They are distinct and should 
at all times be kept separate from those of engineers and 
appraisers, in order that those interested may obtain a full 
corroboration of conditions and prospects. 
It not infrequently occurs that the accountant engaged upon 
141 
American Association Year-Book. 
such examinations finds that, during the period under consid-
eration, abnormal conditions have affected the revenues, or that 
the habitual routine of the plant has tended to excessive conserva-
tism in the book valuation of the tangible or plant assets, which 
it is his duty to provide for in the preparation of his findings. 
It is not to be denied that a large number of the industrial 
consolidations so far effected have an element of fiction in their 
make-up; a fact attributable to the spirit of hazard or venture in 
times of prosperity among our financial and commercial classes; 
this cannot be regarded as a permanently sustained condition, as 
is evidenced by the frequent instances of such deals that have 
failed of consummation at the crucial moment, that is, when the 
time for determining the relative or proportionate values of the 
respective properties is reached, aside from such sum of the ulti-
mate capitalization as may be allotted for promotion and 
underwriting charges. 
The special examination and report by an accountant in 
such propositions, supplemented when necessary by the physical 
appraiser, is the only safe basis for consolidating commercial 
plants. 
The accountant is, first a synthesist, whose comprehensive 
estimate of an enterprise has material weight in determining the 
investment, and who then takes the property into consideration 
for the purpose of arranging the modus operandi of the 
routine best adapted from an utilitarian and economical stand-
point to effect the ultimate purposes of the investment; and, 
secondly, is an analyst to take charge of the interest of clients 
in case of misapplication of the means, perversion of the pro-
ceeds, adjustment of assets in case of loss, justifying the book 
conditions in case of sale, or in maintaining the equities between 
partners, and so forth. 
He may, as the result of his analyses, upset the stated con-
dition of the auditor or bookkeeper; his exceptions to the value 
of assets might, for the first time, give the proprietors of a 
going business a modified opinion as to their worth, inventories 
may need revision, obsolete implements or out-of-date merchan-
dise may have been bolstered up for the sake of maintaining the 
credit of a department manager; favored debtors may have been 
nursed at their face value without proper reserve to meet the 
loss; the practice of competitors may have made book assets 
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worthless; the absence of modern methods of operation may have 
placed the plant at such a disadvantage that the sheriff would be 
the residuary legatee of the business unless a reformation be 
effected. 
In some conditions the assets are staple and their values 
beyond peradventure, in others, prices are mercurial, and as a 
consequence of this managers are prone to claim the most favor-
able tariff to meet their standpoint, whatever it be; then there 
is the peculiar class known as expiring, wasting or consuming 
assets, such as lease-holds, stumpage, patents, mines, etc., and, 
in some concerns, largely of a professional character, such as 
the practice of law, or in royalties, the current assets are to an 
extent memoranda only, until realized upon. Investment assets, 
such as subordinate, or by-product companies, branches, stocks 
or working contracts, may conceal much when stated in the 
abstract only, and weaken the life of any prosperous concern, 
and their intrinsic value be undiscovered for years under 
ordinary conditions. 
And when the "liability" side is considered, the force of 
habit is shown in the disregard of the accrued floating liabilities 
of a heavy and disagreeable character; such as interest on debts, 
assessments, taxes, unpaid wages, and burdensome contracts, 
which if duly considered up to the date of accounting would 
have materially changed the first impression of trading results. 
Then an accountant's wide experience in treating reserve 
accounts to cover extraordinary wear and tear of machinery, 
equipment, rolling and live stock (a subject upon which there 
is such a diversity of opinion), also in meeting the contingency 
of bad or doubtful accounts receivable, is of much importance. 
Unless due provision under competent advice is regularly made, 
the business man is simply deceiving himself with a fanciful 
array of figures that encourages him to withdraw profits which 
are in fact either capital or what may be termed "planted 
income." 
In showing the returns and stated conditions for investment 
he must go deep enough into the results to be able to discrim-
inate between results had under normal conditions and such as 
may have been caused by evanescent circumstances, such as 
"booms," so called, expositions, temporary control of an extra 
market, exceptional contracts, and so forth. 
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In point of fact, the public accountant may be designated as 
a business surveyor, or scrutineer, who goes behind the recorded 
data, reads between the lines, views the entire business situation, 
studies the physical facts, determines the element of personality, 
and how far it is, or may have been, a material element in effect-
ing the results obtained; a judge of men and methods, tactful 
and discreet as a diplomat, logically apt in deductions, an exact 
recorder and fair forecaster, and at all times scrupulously honest 
and actuated by a strict reserve in the affairs of his clients. 
The retained accountant should always be his client's best 
counsellor. 
It is apparent also that where matters of so much weight are 
entrusted to him he must be sufficiently familiar with commercial 
law to enable him to act in unison with his client's solicitors, 
wherever necessary. 
The accountant should be prepared to draw clients' attention 
to any act done, or left undone, in disregard, or violation, or in 
excess of their charter rights, known more particularly as "ultra 
vires." He should have some familiarity with the law of con-
tracts, partnerships, agency, exchange, real estate, franchises, 
taxes, probate, and the current commercial and banking 
decisions. 
To be an effective right hand to the legal fraternity in 
chancery proceedings relating to the complications of partner-
ships, trustee and estate accounts, and in protection of rights of 
creditors in bankruptcy proceedings, he must not only be all 
this, but he must above all so shape his course in the investiga-
tions, reports, and testimony, as to impress the court and liti-
gants that the deductions made, and findings reported by him 
as the result of his examinations are clear and conclusive, arrived 
at mainly from the elements of books, documents, and other 
material examined, and are not theoretical conclusions as the 
result of bias, prejudice, preference, or jugglery. 
There are two other very essential features in which the 
practitioner of broad experience and well-poised faculties is a 
desideratum. One is in calculations from which to determine 
the damages to a "going concern" in "use and occupancy" by con-
demnation proceedings under the exercise of eminent domain. 
The other is somewhat similar, being the measure of insurance 
payable as consequential damages for the interruption of a 
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"going" business from fire, under a "use and occupancy" 
policy. 
In addition to these, there may arise the question of conse-
quential damages to a business man from personal injury, and 
the necessary incapacity for the time being; the basis for 
determination being the average income of the plaintiff. 
In course of time the business world, the banking and invest-
ing public, the trustees of estates, and all who fully realize the 
weight of their responsibilities and the necessity for making full 
use of every available and legitimate means of being informed 
as to the character of investments, be they ever so small, will 
insist that every prospectus, announcement, or advertisement by 
which they are invited to participate in a venture shall have a 
full certified copy of the accountant's report embodied therein, 
and will disregard any prospectus that does not contain this 
essential feature over the signature of some well-known estab-
lished practitioner. 
As an incident of the indicated growth of appreciation of 
our work it is worth mentioning that the bankers of one of our 
Western States have recently resolved that preferred rates be 
given only to those borrowers who periodically file statements 
certified by established practicing public accountants. 
It is not possible in these days of huge corporate industries, 
where inherited wealth is largely in the form of shares or bonds 
(that relatively are of a size that do not warrant the expense 
and time necessary for individual examination), to find a more 
satisfactory guarantee than the certified statement of an im-
partial examiner who depends for his practice and standing in 
the commercial world upon the absolute integrity and good faith 
of his certificate. 
And it is within the probabilities that the public stock 
exchanges may insist upon this feature as a prerequisite to 
registration of stocks or bonds of a corporation that is seeking 
the benefit of the bourse, and that every annual or semi-annual 
statement of affairs, duly certified by a public accountant, shall 
be filed with the Secretary of the Exchange. There is also, from 
current indications, some reason to hope that the Federal Gov-
ernment in its control of interstate commerce may take measures 
in the way of amendments to present laws to make such period-
ical examinations by certified public accountants obligatory. 
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In older countries we find members of our profession 
appointed to high offices in the government—on royal commis-
sions and committees upon amendments to commercial laws, 
county magistrates, receivers and referees in bankruptcy, arbi-
trators under court orders and trustees of landed estates. 
May we not hope that in the course of time, as the members of 
this profession by their skill, judicial temperament, and strict 
adherence to the highest ethical precepts, establish themselves 
as an essential feature of the business progress of this country, 
they will be called upon to fill the posts of honor of a like charac-
ter, and thus contribute to the welfare of our country, and, 
incidentally, in a measure repay the debt that we all owe to our 
profession? 
Professional Ethics. 
Discussion by R. H. Montgomery, C. P. A. (Pennsylvania). 
I think it is proper for me to mention that the delegates from 
Pennsylvania are extremely proud to feel that Mr. Sterrett is a 
member of the Pennsylvania Institute of Certified Public Account-
ants and that he has written a paper which bids fair to become a 
classic. We are also proud to reflect that the accountancy 
situation in Pennsylvania is in good shape, and we feel that there 
are no "undesirable citizens" in the Pennsylvania Institute, or 
Mr. Sterrett would not be able to take so optimistic a view of the 
accountants' present position as is indicated by his address. 
You have all read his paper and therefore I feel that it is 
hardly necessary in the few minutes allotted to me to attempt to 
review it. There are, however, a few points open to argument. 
There are one or two matters which claimed the attention of Mr. 
Cooper and Col. Allen, which in one sense are controversial and 
on which I would like to add a few words. 
I want to refer in the first instance to the matter of advertis-
ing. One of the principal reasons urged against advertising by 
accountants is that it is unprofessional and that lawyers and 
doctors do not advertise. That statement is usually made without 
reflection, for lawyers and doctors have been advertising for sev-
eral thousand years. If it were a fact that every one not only in 
business life, but in private life, were not fully informed as to the 
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value of the services of a lawyer or a doctor, and if they were not 
fully informed as to where they could on short notice secure the 
services of a lawyer or a doctor, I believe lawyers and doctors 
to-day would be doing the thing that they deprecate in other 
professions. It has been stated a number of times that not more 
than 10 per cent. of the financial business of the country passes 
under the review of professional accountants. I therefore think 
that as accountants individually, and as the American Association 
of Accountants we should carry on the education of the public to 
the value of the services of accountants until a larger proportion 
of business men appreciate what can be done for them; until the 
man of affairs feels the necessity of retaining an accountant just 
as he retains his lawyer. I am just as much opposed to pro-
miscuous advertising, and calling attention to particular firms 
and individual accountants in an undignified way as anybody else. 
I think that it might be better for the American Association to do 
the necessary advertising, for in view of the fact that so large a 
portion of the business interests of the country are totally 
unaware of the value of accountants' services, we should not dis-
miss the subject by simply saying that advertising is undignified 
and unprofessional. Even Mr. Sterrett in his paper at one point 
speaks of the profession of accountancy being on the threshold of 
a great future; from this one must infer that the public has not 
had time to be informed, and yet we are told we must stop adver-
tising of any kind whatever and yield to a slow but dignified 
growth. I do not think that this is expedient but that it is a 
matter which might engage our attention further. 
Now just a word with respect to Mr. Sterrett's treatment of 
the matter of contingent fees. He treats the subject in an ad-
mirable way. I think, however, that if we as accountants were to 
adopt a rule such as Mr. Cooper suggests the taking of a con-
tingent fee by any one would soon have to be abolished, and I am 
therefore against the adoption of such a rule. The point that Mr. 
Cooper makes is that the client might persuade the accountant to 
sign a dishonest certificate in cases where the latter is interested in 
the results. That is true, but we must remember that a man who 
would sign a dishonest certificate for a contingent fee would be 
just as likely to sign a dishonest certificate in any other transac-
tion for a fixed fee. A number of instances could be cited to show 
that professional services by accountants have been rendered upon 
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some sort of a contingent basis and about which there could be no 
question as to ethical principles. We would make a mistake in 
the adoption of any rule which would attempt to abolish all 
contingent fees without exception. 
The next point relates to the Code of Ethics. To whom is 
this code directed and to whom should it really apply? We can-
not apply it to the members of the American Association, for what 
is the use in having a rule with a penalty, unless the penalty can 
be enforced. The only penalty of any practical effect is one which 
would deprive a man from making a living in his profession. To 
accomplish this we must have the authority and power of the 
State, and until the State recognizes accountancy as a profession, 
as it does law and medicine, no code of ethics can be anything else 
than a theory. I believe the States should pass some sort of 
restrictive legislation, such as now applies to the law and to 
medicine, providing that all accountancy work of a public char-
acter must be performed by registered or certified accountants, 
and I believe in this matter that we would have the public back of 
us and that the opposition would be weak. It has been talked of 
before; our friends in Ohio took it up years ago and put it up to 
their legislators to pass such a law. I believe the certified public 
accountant law should come first in those States where there is no 
such law in existence. I believe the American Association should 
plan a campaign looking toward the restricting of public account-
ing work to public accountants or certified public accountants. In 
some states where they have no such laws it might cause con-
fusion, and it might be urged that it would be impossible to put 
it through, because there are accountants in practice in those 
states who are not certified public accountants. I believe the con-
dition could be met very easily. In some of the larger states, 
such as New York and Pennsylvania, I believe it would be pos-
sible to get the legislature to pass laws, providing that within a 
period of say six months all public accountants in practice must 
secure a certificate. Those who had C. P. A. certificates would 
be registered as a matter of course, while those practicing as 
public accountants would be required to prove their fitness. If we 
could have such a law in our states the shyster could and would 
be deprived of his right to practice, he would be deprived of his 




Remarks of Franklin Allen, C. P. A., President of The 
New York State Society of Certified Public Accountants. 
No one can peruse or listen to the excellent thesis on Pro-
fessional Ethics prepared for us by Mr. J. E . Sterrett, C. P. A., 
of Pennsylvania, without recognizing that every public 
accountant does not at present practice what Mr. Sterrett 
preaches should be practiced. Were this not so, there would be 
small reason for the presentation of the high ideals of ethical 
rules of professional conduct by the professional accountant to 
his clients, to his fellow accountants, and to the general public, 
which Mr. Sterrett has so ably revealed to us. The higher any 
one climbs these beautiful hills around St. Paul, the wider his 
horizon extends, the more accurate his knowledge grows, not 
merely of the beauty of particular bits of vales, of river, of 
cliffs and summits in the scene, but as he rises, he sees more and 
more distinctly the relative harmony of the grand and effective 
view in its entirety with the separate view points below, which 
impresses his mind and uplifts his spirit. 
Certainly we all will desire to join in a vote of thanks to our 
brother accountant for the lucidity and effectiveness of the 
picture which he has drawn for us from the elevated position of 
professional experience and high ethical standard which he 
occupies. 
I will address myself for a few moments to the point of view 
emphasized in the following words of his article, which you will 
find in the October number of T H E J O U R N A L O F A C C O U N T A N C Y , 
page 427. 
" T h e y o u n g accountant just engaged i n practice cannot expect to c o m -
m a n d the fees of a m a n who has acquired his professional standing 
through years o f h a r d w o r k . T h e y o u n g m a n must be content to accept 
smaller cases and smaller fees. A t the same t ime he does not want to 
make the mistake of u n d e r v a l u i n g his o w n services, etc." 
Such being the measure of that man's capacity as to the size 
of his cases and the smallness of his fees, must we not also 
concede that we should not expect too much of him at this stage 
of his career either in professional performance, or in strict 
observance of professional ethics, which because of limited educa-
tion and partial opportunity of observation are as yet but 
imperfectly revealed to him? We can not, it seems to me, expect 
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him to be as well informed as his older associates, regarding his 
ethical duties and responsibilities. As he rises in his profession, 
experience and opportunity will unfold them to him. Meantime 
we say to him, and we may well say to him, as Mr. Sterrett's 
paper practically does say to him: "Good-speed to you, young 
man and fellow worker, in improving yourself by hard work in 
professional practice and earnest study of your ethical and moral 
duties. 
"If you desire, as you certainly should desire, to win the 
highest prizes of fame and fortune in your chosen occupation, 
you must be diligent and fervent in caring for your small cases 
and smaller fees, in order that by truly conscientious devotion, 
you may lay a truly square foundation for the superstructure 
your ability and skill shall raise upon it. Unremitting attention, 
fidelity and honor must be component parts of that foundation. 
As an expert builder, you must realize that your expectations of 
larger, and yet larger, practice should properly be founded upon 
the extent of your qualifications, and not upon intrigue or artifice 
in any form; that in building for yourself, you are building also 
for the profession of which you are a member, and that therefore 
you have incurred an obligation to exert your best abilities to 
maintain its dignity and honor, to exalt its standing, and to 
extend so far as in you lies the bounds of its usefulness. You 
should also entertain a due respect for the services of those who 
have, by their labors, brought the profession to the elevated 
condition in which you found it. Imbued with the great-
ness of your mission, you should as time goes on, and your 
experience enlarges, more and more realize your moral duty, 
which is independent of, and superior to all pecuniary consider-
ations in the practice of your profession. You should conform 
to the code of rules of this Association, which should declare it 
to be derogatory to the dignity of this profession for any mem-
ber to resort to public advertisement or private cards or hand-
bills, or the employment of traveling solicitors, whereby the 
attention of the public is invited to particular individuals or 
firms as practicing accountants. You should carefully refrain 
from any of those extraordinary attentions or assiduities which 
are too often practiced by the dishonest for the base purpose 
of gaining applause, and no hint or insinuation should therein be 
thrown out which could impair the confidence reposed in you, or 
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in any way unfavorably affect your reputation as a member of 
an honorable profession." 
I plead for the man in accountancy, who is doing the best he 
can, if that is what he is really doing, with the mental and moral 
faculties which he possesses. Taking a physical illustration, we 
should not expect the near-sighted person, whether an account-
ant or otherwise, to enjoy the scenic panorama around St. Paul, 
with the same keenness and delight of vision as the far-sighted 
and clear-sighted person. 
In like manner, all accountants have not been equally favored 
with opportunities of improvement. Not all accountants who 
have received from their State Universities or from State 
Boards of Examiners a certificate of Certified Public Account-
ant have actually passed the examination provided for candi-
dates for that diploma. Quite a number, as you are well aware, 
received it under what is known as the waiver clause of legis-
lation in the respective States. Not all accountants are college 
graduates. The opportunities of accountants for learning the 
elementary principles of our profession, and in practicing them, 
are unequal. This must necessarily be so, for a time, at least. 
One of the objects of our Association is to equalize them, as far 
as possible. I prefer to believe that the accountant who steers 
his professional course with the golden rule as his chart, will 
eventually reach, if his courage does not fail him, the elevated 
standard from which we have been addressed to-day by the 
gifted gentleman who presented this subject for our consider-
ation. 
In view of some recent discussions in our own ranks 
regarding offenders against ethical professional standards, I ven-
ture to conclude these brief remarks with the suggestion that even 
when cases unfortunately occur which occasion controversy and 
contention through diversity of opinion, and perchance through 
opposition of personal interest, which possibly may result in a 
final reference of the matter to a trial court or board, that even 
then there is need, from the ethical view point, of remembering 
that the subject matter of such differences may not be easily 
understood or appreciated, if given general publicity, and that 
while the proclamation of an adverse finding may be personally 
injurious to the individuals concerned, such a course can hardly 
fail to bring discredit on our profession. 
Shall We Organize a National Association of 
Certified Public Accountants? 
B Y C . N . V O L L U M , C . P. A. (Pennsylvania). 
It has been deemed proper by a number of the members of 
the Pennsylvania Institute of Certified Public Accountants who 
are also members of your Association, that we should at this 
time lay before the Association a statement of our views as to the 
relations of the American Association to the Certified Public 
Accountants, and in doing so it should be understood that no 
reflection is intended to be cast upon the members of the Asso-
ciation who have used their utmost endeavors to secure C. P. A . 
legislation without success, but that the inquiry will be on the 
question— 
Is it possible for The American Association of Public Account-
ants to meet the needs and requirements of the Certified Public 
Accountants, who constitute the large majority of their mem-
bership, in their endeavor to advance Accountancy as a 
profession? 
You will all remember, no doubt, that a few years ago, prin-
cipally through the efforts of Mr. Wilkinson, a national society 
of public accountants was formed, called the Federation of 
Public Accountants, taking in quite a number of C. P. A. Socie-
ties and also societies of Public Accountants from States 
having no C. P. A. laws, but whose members promised to make 
an effort to secure such legislation. 
This was the first mistake in our view as far as the interests 
of the C. P. A. were concerned. 
The Federation should have been a national association of 
Certified Public Accountants, and our brethren who were striv-
ing for C. P. A. legislation would have had an object lesson to 
point to, in securing such legislation, which no doubt would have 
gone far to convince the legislatures of the States of. the neces-
sity of the law, while the Certified Public Accountants them-
selves by their affiliation with public accountants in the same 
society—with no distinction as to the standing of each—was very 
152 
Shall We Organize a C. P. A. Association? 
apt to impress the law-making powers with a doubt as to the 
necessity of legal recognition. 
The Federation did not suit the views of the Certified Public 
Accountants of New York, nor The American Association of 
Public Accountants, and after various conferences a consolida-
tion was formed under the charter of the American Association, 
and to-day we are having the 20th Annual Meeting, not of a 
Certified Public Accountants' Association, but of The American 
Association of Public Accountants—the Certified Public 
Accountants being absolutely ignored both in the Association 
and before the public. 
This merger was the second mistake in our view as far as 
the interests of the C. P. A . were concerned. 
This merger brought into the present Association from the 
Membership of the American Association— 
89 F e l l o w s of w h o m 
60 were C. P . A . ' s 
18 not C. P . A . ' s i n C. P . A . States 
11 f r o m States h a v i n g no C. P . A . L a w s 
89 
22 Associates of w h o m 
3 are C. P . A . ' s 
16 not C. P . A . ' s i n C. P . A . States 
3 f r o m States h a v i n g no C. P . A . L a w s 
i n 22 
This was the contribution of the old American Association, 
which had been in existence for over eighteen years, to the new 
Association—showing that 34 of their members were from States 
that had C. P. A. laws of which they did not avail themselves 
and that 14 of their members were from States that had no 
C. P. A. laws—and that 63 members were C. P. A.'s and of 
these 63 C. P. A.'s, 34 of them belonged to State societies of 
C. P. A.'s. 
Some adverse criticism might be made as to the value of this 
merger—in taking in 34 members who would have had member-
ship through their Associations and 29 C. P. A.'s who could 
have joined their State Associations, the remaining fellows and 
associates being of very doubtful advantage to the new 
Association. 
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Let us go one step further and analyze the present member-
ship of the Association and we will find that there are about 
544 members entitled to vote, of whom 400 are C. P. A.'s and 
144 not C. P. A.'s, a number of whom are from C. P. A. States. 
These figures are made up from the Year Book, but do not 
show the actual situation, as there are many duplications in 
members at large and in those belonging to a number of societies. 
As a matter of fact there are probably 350 C. P. A. members 
of the Association. 
Is this not a case of the tail wagging the dog? 
Let us go a little further and analyze the State associations 















This leaves only 90 members to receive the C. P. A. degree 
under their State laws when passed. 
One, and the only reason, outside of sociability—given for 
taking in public accountants by the original promoters of the 
Federation, was to prevent the formation of antagonistic asso-
ciations of public accountants. 
Has it done so? 
To-day, there are organizations entitled "Accountants" 
with extensive membership—very few of whom are known to 
the public as public accountants—in almost every town of any 
size in the United States who are in evidence before the public. 
It is very certain that they have not hurt the C. P. A.'s, but 
it is not quite so certain whether their high sounding titles do 
not impress the public more than our "The American Association 
of Public Accountants." 
And what do we Certified Public Accountants say to the 
public by our connection with The American Association of 
Public Accountants? 
Wherein is our distinctive standing before the public? 
We appeal to our Legislatures that there is a necessity in the 
business world for a class highly trained, amenable to law 
to meet the needs of the business class—that they should be 
Shall We Organize a C. P. A. Association? 
examined by competent officials of the State and if found worthy 
should be entitled to receive the distinctive title of C. P. A. 
Does this mean something or nothing? 
Does it not confer upon a C. P. A . an honor that he cannot 
lightly throw aside, and while conferring an honor does it not 
also place upon him a responsibility that cannot be waived? 
On the other hand—what is a public accountant in the eye 
of the law? 
A man who states, himself, that he is versed in accounts, and 
is fit to be trusted by the business community, amenable to no 
law or oversight. 
Do not understand me to say that there are no accountants 
without C. P. A. degrees that are not the equals of the C. P. A., 
but I do say that the conditions between the two are exactly as 
stated. 
The C. P. A. is amenable to law and is recognized by law 
professionally, and is required to prove his fitness, by examin-
ation of competent judges, while the public accountant is 
amenable to no law and undergoes no examination as to fitness. 
No matter what we individually may think of Dr. Jones as a 
doctor, yet, he is still a doctor, and although he may not be as 
brilliant as Mr. Smith who has taken the same collegiate course 
as Doctor Jones, but not the degree—he is a doctor, and as a 
doctor demands and receives a certain amount of respect. So it 
is with a lawyer and so it should be with the Certified Public 
Accountant, and although he may, in your opinion, be not quite 
as good as some public accountant you may know, yet he is 
a C. P. A. of legal standing, recognized by the Courts and neces-
sarily therefore far above any public accountant in the eye of 
the law. 
Now what does membership in The American Association of 
Public Accountants say to the public? 
Does it not say to the public and to the government that there 
is absolutely no distinction between the Certified Public Account-
ant and the public accountant? 
Does it not say that all of the assertions made to the legisla-
tures having C. P. A . Laws, or not having C. P. A. Laws, that 
have had such legislation offered, are false, that there is no need 
for such legislation, that the public do not require it? 
Does it not say to the government and to the public, take 
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your pick of any one of us, one is as good as another? To be 
sure, the fellows with a tail to their names are hauled over the 
coals and made to suffer if they do wrong, while the other fellows 
can get rid of all trouble by saying that they did the best they 
could. 
Another matter you must consider in the very near future, 
and that is what we are going to offer the many hardworking 
men who are working in the daytime at bookkeeping and perfect-
ing themselves in higher accounting at night in the many 
universities in order to become C. P. A.'s. 
In our own city there will probably be 20 applicants in 
November for examination for C. P. A . Certificates of graduates 
of a three years' course at the University of Pennsylvania. 
What shall we tell them? That they can have their C. P. A . 
certificates and that they can join their local organization, but 
that there is no recognition of their legal status outside of their 
own State, and that their local association is a member of a body 
called The American Association of Public Accountants, where 
all accountants are alike. 
What is the use of spending his time and money to become 
a public accountant—he could do that by merely putting up a 
sign and making claim to ability that he might or might not 
have. 
The vital question is— 
Is the C. P. A. a professional man or is he not? 
If he is or wants to be considered a professional man must he 
not take such measures as will convince the public that he is 
what he claims to be, and do what other professions have done? 
The doctors years ago cut toe nails, and performed all sorts 
of menial services for their masters, but still they were doctors, 
formed societies as such, and to-day no one will say that they 
have not proved themselves professionals. 
No profession tolerates for a moment a mixture of mem-
bership of the duly accredited professional and the non-accred-
ited professional, no matter what his abilities. 
Why is it not time that the Certified Public Accountants 
should have an organization of their own and say to the world, 
"We are fitted for work in our line and subject to the law for 
wrong doing?" 
You may all know that proposed legislation on the following 
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lines has been offered, and will eventually be passed, but you 
may not all know that such legislation is being carefully con-
sidered by the United States Government. 
A N A C T 
R e q u i r i n g the certification o f a Cert i f ied P u b l i c A c c o u n t a n t o f the 
State of Pennsy lvania , as to the correctness of any financial statement 
issued by any corporat ion o f this State o r b y any F o r e i g n Corporat ions o r 
Corporat ions of other States, d o i n g business i n the State o f Pennsy lvania , 
for public i n f o r m a t i o n , and to provide a punishment for the v i o l a t i o n o f 
this A c t . 
S E C T I O N 1. B e i t enacted by the Senate a n d H o u s e of Representatives 
o f the C o m m o n w e a l t h o f P e n n s y l v a n i a i n G e n e r a l A s s e m b l y met, a n d i t is 
hereby enacted by the authori ty of the same: T h a t a l l Corporat ions of the 
State of P e n n s y l v a n i a or F o r e i g n Corporat ions o r Corporat ions o f other 
States, d o i n g business i n the State of Pennsylvania , upon issuing any 
financial statement i n v i t i n g the purchase o f their S tock o r B o n d s , o r i n 
issuing to the publ ic any quarterly , semi-annual o r annual Balance Sheets 
o r Statements of the condi t ion o r business of such Corporations, o r any 
financial statements g iven to the newspapers, financial agencies, o r other 
financial statements for the purpose of publ ic i n f o r m a t i o n i n the State o f 
P e n n s y l v a n i a shal l be required to have such statements veri f ied by a 
Certi f ied P u b l i c A c c o u n t a n t o f the State o f Pennsylvania . 
S E C T I O N 2. I f any such C o r p o r a t i o n fai ls to have such certif ication 
made, i t shal l be deemed a n d held gui l ty of a misdemeanor, and upon con-
v i c t i o n thereof sha l l be fined not more than one thousand dol lars , n o r less 
than five h u n d r e d dol lars , and any officer, agent o r employee o f such 
C o r p o r a t i o n f u r n i s h i n g a false statement, o r any Certi f ied P u b l i c A c c o u n t -
ant cert i fy ing to the correctness of a statement issued by any C o r p o r a t i o n , 
w h e n i t is v i t a l l y incorrect o r mis leading , the officer, agent o r employee 
m a k i n g such false statement, a n d the Cert i f ied P u b l i c A c c o u n t a n t cert i -
fy ing to such false statement, shal l be deemed gui l ty of a misdemeanor a n d 
o n convict ion thereof shal l be sentenced to imprisonment for a t e r m not 
exceeding two years and not less than one year, o r a fine not exceeding 
five thousand dol lars , n o r less than three thousand dol lars , o r both. 
To whom does this legislation refer, to the C. P. A. or the 
public accountant? 
To whom must it refer? 
To the C. P. A., the only legally authorized professional to 
do the work. 
Where will we find the national body of C. P. A.'s from 
whom to select the proper parties to do the work? 
Nowhere!!! 
A sad ending for the time and money spent by many C. P. 
A.'s to get a legal recognition. 
Is it not time to change this situation? 
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Sentiment has committed a fearful wrong in the past to the 
C. P. A.'s, and has put back their recognition for years, and we 
think that now is the time to call a halt, and put ourselves boldly 
before the public, claiming our rights, and feel sure that in thus 
doing we will advance the possibilities of our friends, the public 
accountants, in the passage of C. P. A . Laws, and the little 
while they may have to wait to become members of the National 
Association of Certified Public Accountants will be amply repaid 
them by the increased honors of membership in a professional 
body. 
It is hardly necessary to say that the C. P. A. will never be 
recognized until such a step is taken, and with a nucleus of 
nearly 400 C. P. A.'s, it does not seem that such an undertaking 
should be surrounded with many difficulties. 
It is true that we may miss the good fellows not C. P. A.'s 
for awhile, but when they get their C. P. A. bills through, how 
gladly will they be welcomed to their places and renew the old 
friendship like friends just returned home, knowing that their 
present sacrifice was for their future betterment, and also know-
ing that while they are waiting there can be no clash between the 
public accountants' association and the C. P. A. association, 
but each will be a help to the other. 
The membership of The American Association of Public 
Accountants consists of a mixture of Certified Public Account-
ants, accountants from C. P. A. States that are not C. P. A.'s, 
and accountants from States having no C. P. A . laws. 
A change of name to The American Association of Certified 
Public Accountants could not be made without asking the two 
latter classes to retire, which could not in justice be done, as 
some of them have been members of years' standing, and means 
an indefinite postponement of a National Association of Certified 
Public Accountants under the present association. 
No plan seems feasible except the organization of an abso-
lutely distinct national organization of Certified Public 
Accountants, if the C. P. A.'s would take their proper place in 
the community, and if they do, although the strides for recogni-
tion have been wonderful in the past ten years, yet it will be 
safe to say that the end of the following ten years will find the 
profession fully recognized throughout the country, and their 
deliberations and opinions listened to with that respect that 
other professions obtain. 
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B Y T H O M A S P . R Y A N , C . P . A. (New York). 
According to my views the accountant has every reason to 
claim that his profession is the oldest brother to commerce, and 
hence has been a decided factor in the progress of civilized man 
from the first crude efforts at exchange and intercourse with his 
fellows to the present age of highly developed world trading. We 
may be sure that amongst the first of those so engaged and form-
ing an important factor in the operations of the forerunners to 
the present captains of industry, there appeared one whose duty 
it was to calculate the values of commodities exchanged, and 
determine and assemble the interests involved. Here we had our 
first accountant. It is also fair to assume that the first lawyer, 
or his forerunner, did not appear until a dispute arose over some 
such adjustment, and therefore, the accountant was in the field of 
endeavor before the lawyer. 
If men of the first ages of commerce were moved by the same 
motives as impel their present day descendants, we may be satis-
fied they gave more thought to "getting what was coming to 
them" in a financial dispute than to an adjustment of their bodily 
ills, and, therefore, the lawyer must have preceded the doctor. 
This being granted, who can successfully deny the accountant's 
claim that his is the oldest of the three professions, to which 
reference has been made? 
Unquestionably the accountant through many ages, with the 
modesty which is such a noticeable characteristic of his at the 
present day, continued his labor of love for humanity by keeping 
the accounts straight and helping his fellow men to an equitable 
adjustment of their affairs, and maybe because of that same 
modest inclination to "hide his light under a bushel," we find 
little or no literature extolling his great virtues or laying down 
definite rules for future guidance, until some few hundred years 
ago. Then for the first time it apparently became advisable to 
give commerce, in an official way, some knowledge of the progress 
made in the science of accounts, and the result was the defining 
of what is now known as the double entry system. This method 
has been followed ever since, and is now generally recognized as 
the only correct way of keeping accounts; reducing the possibility 
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of errors; affording a true means of verification and permitting 
the production of a showing of results and conditions with more 
certainty, equity and simplicity than by any other known means. 
Naturally, while retaining the principle, methods changed and 
improved as knowledge and commercial intercourse between men 
and nations increased. 
The importance of the accountant to the world of affairs from 
then on made progress and eventually attracted attention, because 
we find when the British Isles assumed control of world com-
merce, accountancy for the first time received from the law 
makers recognition as a learned profession, and as being worthy 
of the support and control resulting from such recognition. Thus 
constituted, the British accountant became recognized as the 
leader in matters requiring the attention of "one especially skilled 
in accounts," and there was demand for his services in every part 
of the commercial world, and nowhere more so than in our own 
country. Many of us here can recall when the American Public 
Accountants were "few and far between," and virtually confined 
to New York and some of the larger cities of the country. 
Within the present generation, however, the United States has 
made more progress commercially than in all those preceding it, 
and the American Accountant, with his greater familiarity with 
the country and its needs, and his closer intimacy with the pecu-
liarities of business methods found here (and methods peculiar to 
itself will be found in every country), became a necessity. Nat-
urally this necessity was first recognized and provided for in the 
most highly developed centers, and, therefore, we find the State 
of New York to have been the first to recognize the new con-
ditions and formulate laws granting certificates to those qualified, 
and providing penalties for infractions of the rules laid down to 
protect the certificate and the public in its dependence upon it. 
This action was followed by Illinois, Pennsylvania and many 
other states, and now a year seldom passes but we find other states 
taking similar action. There is every indication that the legis-
latures of the various states are ready to further dignify, improve 
and accentuate the accountant's usefulness as conditions will 
warrant. 
Coincident with this recognition came a large increase in the 
number of men occupied in the practice of public accountancy, 
accompanied by an even greater increase in the demands of the 
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business world for the services of those qualified to serve its 
requirements. So rapidly have the changes taken place that it can 
now be said, with no desire or purpose to draw invidious com-
parisons, the American Public Accountant occupies almost the 
entire field and is meeting the requirements of the new situation 
with satisfaction to his clients and sufficient glory and other 
compensations to himself. 
Any attempt to define the lines of activity of the public 
accountant would fail because, as a matter of fact, in our country 
he is occupied in almost every type of enterprise with which our 
people are identified. No up-to-date manufacturer is satisfied 
unless he knows positively the cost of his product and that the 
methods of keeping his business records are according to modern 
advanced thought; no merchant, unless he has statistics by which 
he knows constantly the effect of his trading. The promoters of 
new enterprises find the certificate of the reputable accountant an 
invaluable aid in securing investors. The banker is rapidly reach-
ing the conclusion that the statement of conditions presented by 
the intending borrower has vastly increased weight if certified 
correct by a C. P. A. In all parts of the country wise and honest 
public officials are seeking the aid of the accountant in the exami-
nation of municipal accounts and in installing modern methods 
seeking greater accuracy and more reliable statistics necessary to 
an economical administration of public affairs. The major por-
tion of the municipal accounting methods of our country were 
originally formulated by men more familiar with political con-
ditions and their requirements than that of setting out statistical 
accounts, and no field in accountancy is more easy of improvement 
or more productive of reputation than that of our municipalities. 
His intercourse with the various types of businesses and their 
necessities give him an unusual opportunity of becoming possessed 
of knowledge of the general financial conditions. We, therefore, 
find him not only engaged with the figures and accounts but also 
acting in an advisory capacity on financial problems, expansion, 
contraction and all of the numerous problems involved in the con-
duct of business and requiring prompt determination and 
speedy settlement of questions as they arise. The lawyer has been 
quick to recognize the value of the trained mind of the accountant 
and settles few problems of a financial nature involving a state-
ment of accounts without consultation with his favorite public 
accountant. 
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This is the age of the specialist, and the "jack of all trades" 
meets with little demand. No specialist is in more general use 
than the public accountant. If those engaged in active practice 
will hold themselves and their fellows to a true sense of their 
responsibilities the present demand for their services will be as 
nothing compared with that of the future. 
These conditions produce responsibilities which can only be 
met by the profession's full recognition of its duty to the public. 
This duty does not merely consist of devotion to the individual 
piece of work in hand, but also of care that the ethics of the pro-
fession are carefully guarded; infractions upon the part of those 
within the fold followed by such punishment as can be inflicted; 
laws passed by which the public may be assured the certificate of 
the certified public accountant represents not merely merit on the 
part of the holder as an accountant, but that morally he may be 
relied upon to not only give his professional duties proper atten-
tion, but that his findings may be depended upon to represent 
truth and impartiality, and stated with no purpose beyond that of 
showing conditions as they exist. 
In defining bookkeeping the British American Encyclopedia 
declares that there are three systems most generally followed, 
namely, single entry, double entry and mixed. I am inclined to 
believe it is lucky for the public accountant the mixed method is 
found so frequently. Naturally, like the medical man, he is 
largely dependent on the patient who from ignorance finds him-
self in trouble, and what can be more productive of trouble in 
accounts than a system which may be described as mixed? In all 
fairness, however, I must explain the encyclopedia goes on to 
state that the mixed method is a combination of double and single 
entry systems. The mixed accounts found by the accountant are 
sometimes in double entry, sometimes in single entry, and 
frequently of no entry at all. 
Needless to say to possess ability to correct imperfect methods 
and install others capable of producing the desired results, the 
public accountant must be thoroughly grounded in the funda-
mental principles of accounts and accounting and their relation to 
the proper distribution of transactions connected with any speci-
fied business and the production of proper statements of ensuing 
results and conditions. He must be capable of installing systems 
and economical methods of accounting with a paramount care to 
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erect barriers against errors and defalcations—prevention of theft 
is more valuable to commerce than its detection—have at least 
sufficient knowledge of law to be able, in a general way, to deter-
mine the properties and requirements of co-partnerships and 
corporations and their settlements. 
To deserve his place in this important arm of civilization the 
accountant must possess certain salient characteristics and they 
must be strongly developed. He must have the moral courage to 
declare his results without fear or favor; his judgment must be 
keen and his decision certain; he must be a judge of human nature 
and by tact avoid repelling those with whom he comes in contact, 
and thus generally succeed in obtaining the co-operation of even 
those whose methods he may later on find deserving of criticism; 
he must avoid all appearance of an assumption of superiority or 
profound wisdom, which not infrequently produces a discordant 
and repellent atmosphere that raises a barrier against otherwise 
willing assistance. His knowledge of his subject must be thor-
ough and susceptible of demonstration; he must be absolutely just 
and without bias. He must so far as possible avoid personalities 
or criticism of individuals, deal with principles and facts as he 
finds them, and so far as possible retain the position of the his-
torian. Yet when criticism is called for or improper conditions 
met he must be without fear and court no favor. 
He must be devoted to the highest ethics of the professional 
man and at the same time possess a knowledge of business require-
ments, and when occasion arises be the bond between the law and 
commerce. He must be in a measure a combination of judge, 
lawyer, financier and business man, with a special aptitude for 
constructive work and analytical descriptions. He must restrain 
his imagination, be willing to deal with conditions as found, and 
by a happy combination of theory and practice produce methods 
suitable to meet the varying requirements of commerce in our 
rapidly changing civilization. 
With the foregoing qualifications and ideals the public 
accountant becomes an important factor in our progress; is cer-
tain of large personal rewards both in reputation and financially 
and an invaluable aid to the municipalities of his country, thus 
helping to a better and more upright condition of citizenship in 
political life, and in commerce to a higher moral standard, and to 
more just and equitable conditions as between men. 
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Unless our Association takes strong ground along the fore-
going lines it will fail to accomplish its avowed purpose of 
advancing the profession of accountancy in our country, and any 
success it may attain will be dwarfed by its failure in this import-
ant feature. The history of our conventions to date gives every 
evidence of the recognition of this duty and a determination on 
the part of the membership to perform it. 
We must not only advocate such laws as will regulate the issue 
of certificates and the safeguarding of them, but we must seek to 
obtain such enactments as will make examinations and certificates 
by public accountants mandatory in audits of accounts of all 
municipalities, corporations, and other bodies involving the 
savings and capital of the public. 
These examinations and reports should be made for the gen-
eral stockholders or investors; results should be made as public as 
conditions will admit, and the accountants engaged must in no 
way be under the control or supervision of the officials whose 
accounts are under examination. Such laws should not only pro-
vide for examinations, as described, but also for the severe punish-
ment of the accountant found guilty of dereliction of duty—either 
by the issue of a false statement, failure to report conditions 
as found, or otherwise be a party to an attempt at misleading the 
public. Such laws will be supported by all individuals or corpora-
tions who desire to conform to correct methods and give "a square 
deal," and any opposition can be overcome by an intelligent appeal 
to public opinion. Then will cease such scandals as were disclosed 
in the insurance investigations; secret rebates by railroads will 
be impossible, and there will no longer be room for doubt as to 
the actual value of assets and liabilities as shown by statements 
issued by public utility and other corporations, seeking the 
financial support of the investing public. 
When these conditions are brought about the public accountant 
will occupy the place in the world of affairs for which he should be 
qualified, if worthy of the possession of a certificate guarded in 
the manner described; he will also be an invaluable addition to 
the safeguards thrown around the financial institutions of the 
country. Confidence in the stability of corporations will be 
strengthened and panics practically eliminated, by the greater 
knowledge of conditions possessed by the public, and greater faith 
in the statements issued by those anxious to induce investment of 
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The accountant must also interest himself in all educational 
movements by which the future public accountant may be thor-
oughly grounded in the theory of his intended profession, and 
otherwise educationally prepared prior to his entrance on the 
practical stage of his career. As occasion arises, the qualifications 
necessary to obtaining certificates must be increased and thus pro-
vision made for the still further inevitable progress of public 
accountancy. 
"In unity there is strength," and, therefore, our Association 
should be invaluable as an aid in bringing about the reforms and 
improvements which we all have in mind, and which I have so 
feebly tried to picture. It must bend every energy to advance the 
standard of educational and other requirements of applicants for 
entrance to the ranks of professional accountancy; to assist in the 
enactment of C. P. A. laws in the various states where as yet no 
such laws exist; to punish severely all departures from the true 
ethics of the profession, advance public accountancy, educa-
tional institutions wherever existing, and advocate laws by which 
examinations by C. P. A.'s shall be obligatory on the part of all 
public utility and other corporations in which the average citizen 
is interested or in which he is invited to invest his savings or 
capital. 
With the described qualifications, attributes and ideals, the 
public accountant is certain to attain and maintain a command-
ing position in the affairs of the world and receive recognition for 
his handiwork in the upbuilding and preservation of the public 
and private welfare of his country by so guiding and guarding 
business transactions as to force methods of high moral equity by 
a correct and just accounting as between men. 
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R E M A R K S O F J O S E P H F R E N C H J O H N S O N , 
Dean of New York University School of Commerce, Accounts, 
and Finance. 
I will preface my remarks with a brief review of the report of 
the Committee on Education appointed a year ago. The Com-
mittee endeavored to find out just what the universities and 
colleges of the country are now doing for the preparation of 
young men that are entering accountancy as a profession. As 
they could not visit all of the universities and colleges to see what 
kind of instruction was being given, they were obliged to rely on 
letters and catalogues for information. I will give you a brief 
summary of the encouraging results of the Committee's inquiry. 
It was found that the subject of accountancy was recognized 
ten years ago in college catalogues, so far as the Committee could 
discover by only one university, namely, the University of Penn-
sylvania in its Wharton School of Finance. That school was 
founded in 1881, or thereabouts, as a result of a gift of one 
hundred thousand dollars to the university by a friend in Phila-
delphia, Mr. Wharton. Bookkeeping, according to the terms of 
the gift, was a compulsory subject of study in the school. It was 
not called accounting, and I believe it was not taught as account-
ing, as accountants I understand do not know anything about 
bookkeeping at all. (Laughter.) Their business is to make the 
other fellow sorry he ever kept books. (Laughter.) 
The Wharton School of Finance within recent years has 
added to its course of study instruction in accounting to the extent 
of six hours of lectures per week through the year. Not all the 
lectures are given in one year of study. There are three years in 
which the student may pursue the study of accountancy in that 
school. 
During the last ten years a dozen or more institutions have 
followed the example set by the Wharton School, so we have the 
following results with the following courses of study and the 
number of hours given to them in each institution. 
The University of Pennsylvania, in which is the Wharton 
School, six hours per week per year, or two hours for three years. 
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Three or four years ago the University of Pennsylvania estab-
lished an evening school of finance and accounts for the benefit of 
young men who could not pursue the subject of accountancy as 
far as they desired in the Wharton School, and also for the benefit 
of young men who are engaged in business during the day. This 
evening school, as near as I can make out from the catalogue, 
gives a total of eight hours of what is called accounting pure and 
simple, not including any subject closely related such as 
commercial law, or corporation finance. 
New York University established a school in 1900 with the 
cooperation and assistance of the New York State Society of 
Certified Public Accountants. In other words, that School would 
never have probably come into existence had not the New York 
Society taken the work upon itself. The School is an evening 
school, though it has day sessions which are intended for the 
benefit of a few young men who could not otherwise attend. 
But it is primarily established and now exists for the benefit of 
young men in business, bookkeepers, bank clerks, and others who 
desire an education in business subjects. Over one-half of the 
students are looking forward to public accountancy. In its even-
ing school it offers a total of sixteen hours per week covering a 
wide range of topics. 
The University of Wisconsin in its school, established within 
the last ten years, offers a total of ten hours. This University 
makes accounting a part of its work in business administration. 
The University of Illinois this year on account of inability to 
secure a supply of satisfactory instructors in accounting, I have 
been told by the Dean here, is obliged to be content with only 
three hours, but the University proposes to offer a good many 
more subjects. 
Dartmouth College, up in the hills of New Hampshire, has a 
business school of the highest type. It is a school for graduates 
of colleges, called the Amos Tuck School. It not only surprises 
the people, but it surprises educators in its scope. A student who 
finishes a course in that institution is equipped with a liberal edu-
cation. Possibly he may come in as a special student, but he will 
not get the stamp known as a degree, unless he has previously a 
bachelor degree. The Amos Tuck School offers a total of twelve 
hours per week. It also teaches commercial law, finance, and 
similar topics closely related to your profession. 
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I think the youngest of our schools, and one in which I am 
greatly interested, is the Cincinnati School of Commerce and 
Accounts, founded only a year ago as the result of the combined 
effort of bank employers and certified public accountants of 
Cincinnati and the State of Ohio. That institution has opened its 
school year with a larger enrollment than last year, and I believe 
is going to become one of the strongest institutions of its kind in 
the country. 
The Committee was delighted to find that the Pacific Coast is 
doing something, in fact doing quite as much as the Atlantic 
States, or the Middle States in this field. In the University of 
California there is a professor of accounting. The University 
gives a total of six hours' work in accounting. 
The University of Chicago gives a total of six hours in its 
college of business administration. 
The University of Michigan gives a total of three hours. 
The University of Vermont gives a total of six hours. 
Harvard University gives a total of three hours. 
The University of Kansas gives one hour. 
I think this is a good text to talk about. The topic is not 
business education because that is not of interest to you. It is 
professional education. The accountant to my mind is not a 
business man any more than the doctor or the lawyer. The 
doctor is a professional man in the field of medicine; the lawyer in 
the field of law; the preacher in the field of religion; and the 
accountant is a professional man in the field of business. It is 
exceedingly important not merely that you should have an edu-
cation which a professional man needs, or that the young man 
coming after you should be equipped with an adequate education 
in order that the work done by you may be properly done here-
after, but it is exceedingly important from a selfish point of view, 
the point of view of a higher self-interest, that the education 
which you demand from candidates shall be enough to equip them 
adequately, not only in your own eyes but in the eyes of the public. 
The public will judge you not merely by the work you do, but also 
by the work of the young men who come to take your places. 
So the thing to think about is, are you requiring enough, are 
you requiring from your young men who are to become profes-
sional public accountants, a broad enough education? Although 
it is part of my business to prepare them for the C. P. A. exami-
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nation, it is nevertheless my opinion that you should make the 
examination harder, not by making it intensive, but more exten-
sive among the various subjects in the field of business. The 
accountant, if he is to command the respect of professional men, 
should demand from the young man entering the profession of 
accounting the same training demanded from the young men 
entering law, medicine, or any other profession. We cannot hope 
to be recognized as a learned profession until that attitude is 
taken. 
So within the next ten or fifteen years I expect to see certified 
public accountants receive a training not merely in the use of 
figures, but in subjects that cover the whole field of the science 
of business. The university cannot teach it all. The university 
does not claim to teach everything about business, but it will start 
the young man on the right track; it will give him some knowl-
edge of how he may make a living in banking, commercial law, 
transportation, and so on. I do not believe the profession will 
receive the recognition from the public which is its due until we 
recognize the fact that a very broad and liberal education, a 
thorough education is necessary to its professional practice. 
Professional Accountancy and Education. 
R E M A R K S B Y P R O F . J O H N H . G R A Y . , P H . D . , 
of the University of Minnesota. 
It is a great pleasure to stand before you in order that I may 
bear witness, not to my learning or knowledge, on this subject, 
but rather to my faith and interest in the work to which you are 
devoted. The revelations in the business world of the last few 
years have given new emphasis to Oxenstiern's famous injunc-
tion to his son on leaving the university, to go forth and see with 
how little wisdom the world is governed. When one observes 
the imperfect knowledge with which men have undertaken in 
the last generation to manage not only large affairs, but con-
stantly enlarging and more complex affairs, he is reminded of 
Lord Give's famous utterance when he was charged before the 
House of Commons of accepting bribes in India. He was too 
much of a soldier and fighter to deny the accusation, but ejac-
ulated, "By God, gentlemen, I wonder at my own moderation, 
when I think of the temptation to which I was subject." The 
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fact is that the changes in the business world have been much 
more rapid than our philosophy or understanding of them. The 
result has been an inability on the part of those in charge of 
important affairs to know whither they are drifting. In all 
such cases from the days of Socrates to this day, and especially 
in this day, uncertainty always leads to carelessness, and fre-
quently to dishonesty and corruption. One in my position never 
turns his attention to any phase of education without being 
struck by the contrast between the early centuries and our own. 
Truly in this field history repeats itself. In the good old days, 
the artisan learned his craft or trade by working alongside of 
the master and absorbing not only the master's handicraft, but 
all his worldly wisdom, his ethical and religious standards. It 
is impossible for a workman to learn his trade or occupation in 
that way to-day, and thank God, we have begun to realize that 
the task heretofore performed by the master workman who was 
a workman himself, must be transferred to the schools. There 
could be nothing better and nothing more hopeful than the move-
ment toward meeting this particular need. What was true of the 
apprentice in the hand labor world was true until very recently 
in regard to the great and important professions of to-day. 
Those of you who are familiar with Dr. William Douglass's 
famous tract on the currencies of the American Colonies, will 
recall that he in 1721 was the only physician in Boston who had 
had medical school training. Doctors in those days served an 
apprenticeship to another doctor to learn the trade. The same 
principle applied to the law training until a much later period. 
In fact, it is only within the last century that the three great 
professions of to-day, namely, that of the lawyer, the doctor and 
the engineer, were in any wise dependent upon the schools for 
their professional training. So long as the world was so simple 
and the master had time and inclination to teach the apprentice, 
and no large capital investment and plant, and no high degree 
of specialization were required, the old system was entirely sat-
isfactory. Nobody to-day questions the desirability or even the 
necessity of technical or professional training in the fields just 
mentioned. But if professional schools in any of these lines be 
necessary, it must be very plain to men in your position that 
systematic training, such as one cannot get by the old method 
of apprenticeship from your strenuous lives, is necessary to 
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prepare the professional accountant. It is quite as impossible 
for a member of your Association to devote his time to training 
accountants as it is for the great metropolitan lawyer to devote 
his time to making lawyers of men in his office. It is needless 
to say that the theory and practice of accounting are perfectly 
fundamental necessaries for the proper and successful conduct 
of business as we know it to-day, and as it is sure to be in the 
coming generation. Further illustration of the need, therefore, 
of school and university training would seem unnecessary. 
The burden has got to be greater than the professional 
accountants individually can carry. The conclusion is inevi-
table, that the lower schools must teach bookkeeping and the 
universities must train the accountant in the principles of 
accounting, and in the kindred subjects which are necessary for 
that breadth of view and understanding of the bearings on 
accountancy which gives the accountant command of the situa-
tion. Our universities have been slow to realize either the need 
or the possibilities in this field. One or two results of this back-
wardness on the part of the universities may be mentioned 
briefly. The first and most notable one is that young men plan-
ning to enter the business world in any capacity are either 
plunging into the stream with tremendous odds against them, 
without any university training, or they are deserting the college 
or academic departments for the professional schools of law, 
engineering and agriculture. We have heard much talk in 
recent years in this Mississippi Valley about the ever increasing 
percentages of women in the collegiate or academic departments 
of our university. One reason for this condition is not far to 
seek, namely, that the curricula of our college departments are 
such as to make a special appeal to women, while the men are 
going, as already said, to the professional schools. Perhaps 
sufficient has been said by others, elsewhere, if not here, in 
regard to the examination and licensing of accountants. I need 
dwell but a moment, therefore, on that phase of the subject. If 
my position be at all correct, that the university must furnish 
the training, then by all American precedents and standards, it 
follows that the university should be authorized to superintend, 
if not to conduct, the examination and the granting of licenses, 
for in this way only can the whole work be properly co-ordi-
nated, and in no other manner can the examining bodies have 
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sufficient influence on the content and method of the educational 
process. 
Once more I wish to thank the members of the National 
Association for the opportunity to appear before you, and to 
extend also my hearty thanks to the members of the Minnesota 
Association for the encouragement they have given me in the 
attempt to bring this important matter before the university 
world. I know not what the future may bring forth in the 
university with which I am connected, or in any other, but if 
I know anything, I know that the university which would hold a 
fair proportion of men in its college department and would in 
the long run appeal to the male portion of the population for 
sympathy and support, must assume, and that early, heroically, 
and strenuously, the duty which the progress of the century has 
laid upon them to extend and strengthen all of the departments 
which tend to prepare men for what is known as a business 
career, as against the traditional professions, and I do know that 
the training of accountants in the theory and principles of 
accounting, in auditing and in commercial law, must make the 
very heart and core of courses meant to accomplish this purpose. 
Accountancy Education. 
D I S C U S S I O N B Y P R O F . S T E P H E N W. G I L M A N , 
of the University of Wisconsin. 
The University of Wisconsin has been trying to do through 
the public accountants in Wisconsin what the certified public 
accountants in New York did through New York University. 
Our department in Wisconsin is trying to arouse the public senti-
ment that will bring a C . P . A . law in Wisconsin. I confess to a 
feeling of shame and humiliation that we have failed to do what 
we desired. The reason is because the people, or rather the legis-
lators, are not educated to the point that you have reached in the 
East. 
The University of Wisconsin's reason for establishing our 
course in business administration is this: we felt we must have a 
general foundation for business practice from which foundation 
may spring the certified public accountant, or one who is deserv-
ing of that title. We felt that we must teach from the beginning 
those things which will put the student in possession of that broad 
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business training which is so absolutely necessary to an account-
ant worthy of the name. We teach him business practice. We 
are in touch with some of the great manufacturing industries of 
Chicago, Milwaukee, New York, Cincinnati, and St. Louis, and 
they send us their pay rolls, and most valuable of all, they send 
us men right out of their offices to talk to our classes. We give 
the students commercial law and plain, old-fashioned bookkeeping 
at the start, and they have a hard time to digest that. The sec-
ondary schools send us in our State—and I have no doubt, if we 
could have a frank expression, we should find that they send to 
every university in the country—men who are proficient in higher 
geometry, who have read Virgil, who have carried off honors in 
languages, but they cannot add, divide, or multiply and do it right. 
As to the degree of certified public accountant, I hope the day 
will come when we can say to students, that the university of Wis-
consin is prepared to give them a degree and they will not have 
to slip over to Illinois to get the title. We are unable to-day to 
give our young men the education that they are entitled to have. 
In addition to commercial law and accounts, we give them a 
course in salesmanship and advertising writing; we give them the 
general procedure of commercial life; the writing of technical 
contracts under advanced conditions and so on. We try to reach 
out into all of the great markets of the world to bring what we 
can to the University of Wisconsin. 
We are represented in this meeting to-day because we are 
interested with you all. The Dean of this department of our 
university has asked me to say to you that the University of Wis-
consin is interested, particularly interested in the work of this 
association. The University of Wisconsin wishes to work in 
entire harmony with you. 
Accountancy Education. 
R E M A R K S B Y P R O F . M . H . R O B I N S O N , 
of the University of Illinois. 
Professor Johnson told what has been done, Professor Gray, 
what ought to be done, and Professor Gilman, what Wisconsin 
has not done; now I will try to tell you what Illinois also from 
the standpoint of public accountants has not done. It is not 
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because we lack the spirit of enthusiasm, but because you and 
your profession have failed to furnish us with any one who is 
ready to take up the work, the technical side of the profession of 
accountancy, and teach that side of the subject to our students. 
Owing to the liberality of our last legislature we have money 
enough to give a good, reasonable living to any one who is 
enthusiastic over this work, but in some way or other the love of 
your profession is so strong that when once you are in it you 
refuse to come into the educational side of the work with the 
information you could give. We do not blame you. We realize 
that you are working with more difficult problems than you would 
have in working with students, but nevertheless the call is before 
you and someone ought to answer it. The university wants you 
to furnish someone to help out on this side. 
Professor Johnson delighted us in speaking of the science of 
accountancy, or the science of economics. The business world is 
entirely devoted outside of the profession to what we call in 
academic circles, the science of wealth. Professor Gray has 
advised us that he has been led into various difficulties owing to 
the lack of professional training in accountancy in attacking 
certain problems that come before a person who is interested in 
economic developments. Of course no man who is not trained 
in economics can apply those principles to the solution of great 
problems coming up in modern corporations. If you think of it 
for a moment, accounting occupies the same field in the general 
sphere of economics that qualitative chemistry occupies in the 
general field of chemistry. And the chemist who is trained only 
as a qualitative chemist, so he can find out of any particular 
substance the ingredients it contains, is not trained on the 
quantitative side to exactly measure the ingredients. In the past 
the science of economics has been, of course, a theoretical study 
to a certain extent, and although somewhat divorced from the 
business world, the trained economist is also to a certain extent a 
trained accountant. Like the chemist we think he is not qualified 
until he has solved the problem of quantitative as well as qualita-
tive analysis. 
We have made the mistake for years that we thought we could 
solve all these problems with one side of education, simply the 
quantitative side. When we run up against a practical problem 
we apply the principle of accountancy. To give you an illustra-
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tion: I have been much interested in the last three months, as 
probably all of you have, in this wave of agitation passing over 
the country in reference to railroad affairs. Of course it is a 
complicated question of what is a just and reasonable rate. It 
involves the most intricate principles of accountancy that call for 
the greatest professional experience, and yet our judges who are 
called upon to decide whether or not the legislature or the rail-
roads are right in their attitude of what is considered a reason-
able rate, and to determine that on general principles, are without 
any exact knowledge of whether those principles can be carried 
out in the final analysis. I have often been led to believe that if 
our judges knew a little less law and a little more in regard to the 
science of accountancy, they would come much nearer to what is 
just and reasonable in our economic world and we would get on 
very much more smoothly than we have in the past. 
Now, for these particular reasons it has seemed to me that we 
must lay these two things side by side. Our young men must be 
first thoroughly grounded in the general principles of economics 
as applied in the business world, and for that reason they must 
have a knowledge of economic history. It seems to me the study 
of economic history gives perhaps the greatest inspiration we can 
get, because it causes us to change our views and become a little 
less conservative. So I think outside of a general education and 
a thorough knowledge of the principles of economics, a general 
knowledge of what has been done in the past in the business 
world, is and must be the foundation upon which to build our 
hope for the more technical side of accountancy in its broadest 
sense, beginning with arithmetic, if necessary, and ending with 
the most complicated problem that we are able to solve. Then 
turn the boys over to you, as the young lawyer is turned over 
after a course in the law school. 
This is our idea of what we would like to do, but we cannot 
do it unless we can find some one to help us. The cry from 
Macedonia is still present. We are looking to you for men who 
will offer themselves a sacrifice to the cause of learning for the 
benefit of the future development of professional accountancy. 
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Higher Education for Public Accountants. 
B Y S E Y M O U R W A L T O N , B . A . , C . P . A . (Illinois). 
The demand of the age is for educated men. The movement 
in favor of a scientific training for the world's workers has 
been an accelerating one, gathering strength from year to year 
in a constantly increasing momentum, until now it is the domi-
nant feature of modern life. Starting from the time when the 
clerical profession obtained its designation from the exclusive 
possession of what was then called education, it spread to the 
domains of law, medicine and teaching, which then forced the 
clerics to admit them into the classification of the learned pro-
fessions. Within the memory of men now living, applied science 
has demanded and obtained recognition as a vital necessity 
in the development of modern business methods, and the demand 
arose for educated chemists, electricians and specialists of all 
kinds. Up to this time education had been considered of value 
principally as a mental discipline, so that a smattering of mathe-
matics, "a little Latin and less Greek" were supposed to fit a 
man for anything in life except the learned professions, and to 
be the best foundation for them. But when the business man 
demanded scientific assistance in his mine, his factory or his 
railroad, the old-fashioned literary college was found inadequate 
to supply it, and the great universities took up the task and 
most nobly solved the problem. They have rapidly added one 
course after another to the curriculum, until the field of technical 
instruction is well nigh covered. 
In this way the courses of a few weeks' duration devoted by 
the college to scientific subjects have been developed by the 
university into four-year courses in each grand division of 
science, with practical instruction in the application of scientific 
principles to the future work of the students. This movement 
was at first confined to the exact sciences, but has been recently 
extended by some institutions to cover economic science, and 
courses have been established in all the subjects embraced in the 
generic name of economics. 
The last development of the new application of scientific 
ideas has been the attempt to train the scientific business man by 
giving instruction in the principles which underlie all commercial 
transactions. Courses in commerce and finance have been estab-
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lished in many universities and are contemplated by others. 
These include courses in banking, insurance, transportation and 
many other subdivisions of business activity, until it may be 
said that every occupation can now be entered through the door 
of a university education, except one. 
That exception is the one that most interests the public 
accountant, for it means that there is no way provided for the 
scientific training of persons desiring to obtain the C. P. A. 
degree, except in the cities of New York and Philadelphia and 
locally at a few universities situated in small towns where they 
do not reach any students except those who can afford to give 
their entire time and can reside at the university. 
In most of the large cities, notably in Chicago, there is a 
constantly increasing demand for instruction which will qualify 
a student for passing the C. P. A. examinations, not only from 
those who wish to adopt accountancy as a profession, but also 
from those who realize that such a course of instruction will add 
to their value as office men in commercial establishments. To 
such men the only avenues of learning open are the correspond-
ence schools in the East, excellent as far as they go, but not as 
satisfactory as direct personal instruction. It is true that some 
of the business colleges attempted to supply the need, but they 
never advanced beyond the elementary stages, and many of them 
have abandoned the attempt altogether. 
In Chicago, at least, the situation is such that there is no 
doubt that a proper school of commerce and finance, including a 
course in accounting, would be a complete success, and the 
Illinois Society of Certified Public Accountants has appointed a 
committee which will doubtless evolve a plan for establishing it. 
The great difficulty is not to find the students or the money, but 
the man to carry out the plan to the best advantage. If any 
one at all approaching the ideal can be found, there is no doubt 
that the school will be established this winter. 
The importance of this matter to our profession can hardly 
be overestimated. All accountants know how difficult it is to 
obtain the proper help in the way of trained assistants. The 
situation reminds us of what was said by an officer of one of our 
large corporations, who was asked whether all the positions in 
his department were filled. "There are men in all the positions, 
but they don't fill them—they rattle around in them." We are 
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tired of employing the men who think themselves competent 
because they can add up a column rapidly and sometimes 
correctly, but who know so little scientific accounting that they 
cannot be left alone very long, but must be constantly super-
vised. The British accountants are more fortunately situated 
than we are, since they can avail themselves of articled clerks 
or apprentices, whom they can train in the best way possible. 
The apprenticeship system has never taken root in this country 
and is only partially replaced by the employment of young men 
who expect to adopt the profession of accountancy, but who are 
very apt to accept positions with commercial houses as soon as 
they have begun to be useful to the accountant with whom they 
have received their training, necessitating the breaking in of a 
new man. Even if the process were always successful, it is a 
slow way of developing competent men, and therefore the ac-
countants will welcome any movement that will furnish the 
proper material quickly and in sufficient quantities. 
Even those who take a course in accountancy and yet remain 
in commercial positions would be helps to the profession, since 
they would have better ideas of the scope of accountancy 
and would be more willing to avail themselves of the account-
ant's services than would those who have very little idea of such 
things and consider an accountant as not much more than a 
sublimated bookkeeper. 
It would probably be best at first to start with an evening 
school of accountancy and commercial law that would demon-
strate by its financial success that the demand for a higher edu-
cation is a real one. From this the larger institution could be 
developed as rapidly as was found practicable, until all branches 
of a complete business education on the highest plane would be 
provided for. There is every reason to believe that such a 
school would receive the support of the commercial associations 
and the general business public. One of the results of the 
contact of the business man with the public accountant has 
been to educate him to understand that something more should 
be expected of his bookkeeping staff than the mere trial balance 
with its array of meaningless figures. Although this education 
has not progressed very far as yet, it has made sufficient advance 
to necessitate a higher standard in the accounting and cost 
departments of all businesses, and it is certain that the graduates 
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of this school could obtain much better positions in commercial 
houses than if they did not possess the advantage of the higher 
education. 
It must not be supposed that the contemplated school would 
appeal only to boys or very young men. Even in the elementary 
and very inadequate courses furnished by the business colleges, 
the preponderance of students was among the older men, many 
of whom were in responsible positions. In fact, it is among the 
older men that the demand for higher education is greatest, 
since they have gained a sufficient knowledge of what the real 
requirements are to know that they need a better equipment 
than they have yet been able to secure. 
The Macedonian cry is very real and very insistent. We in 
Chicago have heard it and are searching for a Paul to lead the 
business missionaries, and are prepared to give him all the 
needed help in the way of occasional or regular lectures, as well 
as the financial assistance necessary; and as we have a way of 
doing what we set out to do, there is little doubt that a successful 
school will soon be established, and we hope that other cities 
will follow our example. The great success of the schools in 
New York and Philadelphia should certainly stimulate the 
accountants all over the country to an effort that will be of 
infinite service to our profession. 
Professional Education for Accountants. 
B Y L E W I S H . H A N E Y , P H . D . , 
of The State University of Iowa. 
I would take somewhat different ground from Prof. Gray 
and would lay more emphasis on Economics. I believe 
Accountancy should be based on the science of Economics. 
Long ago economists distinguished the various expenses of pro-
duction: replacement fund (and insurance), wages, interest, rent. 
It is one function of accounts and accountants to accurately 
record and distinguish in a scientific way these same expenses. 
The underlying principle of cost accounting is that of economic 
function and the end of accounting is to make concrete the 
abstract analysis of Economics. Accounts mean something 
accordingly as funds are differentiated on the basis of economic 
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function, and the accountant is the active recorder of the distribu-
tion of wealth. 
In maintaining that Accountancy should be based on 
economic analysis I would not detract from the importance of 
the former. Its importance can hardly be overestimated. For 
one thing the great concentration of industry and growth of huge 
and complicated plants, together with the demand for public 
control, have given scientific accountancy a demand of the high-
est order. Until mysterious "joint costs" are analyzed and 
accounted there cannot be the most efficient regulation of 
industry whether from the view point of stockholder or general 
public. 
In this connection, allow me to suggest that everything 
possible should be done in the development of Accountancy to 
avoid difference in the use of terms, (1) as between accountants, 
( 2 ) as between accountants and economists. It is unfortunate, 
for instance, for a writer on Accounting to term certain kinds 
of labor "unproductive." Economists had a war over the use of 
this term long ago and it was abandoned as being misleading. 
Progress is frequently delayed by fruitless wars over words. 
At the University of Iowa we have for some time given a 
special Commerce course. In connection with Corporation 
Finance, lectures on Accounting and Auditing have been given, 
and a part of the work in Transportation consists in a careful 
study of railway income accounts and balance sheets. Next year 
we offer two courses directly on Accountancy: (1) a course in 
Accounting and Auditing and (2) one in Business organization 
and Factory costs. Though not located in a large city we feel that 
the demand for accountants and the importance of their work 
is such that the subject must be taught. Cedar Rapids is near 
by, and Des Moines not far off. Members of the Association 
have been uniformly courteous and generous in consenting to 
lecture and the several manufacturing and jobbing concerns of 
Iowa City are interested. We can not offer inducements 
sufficient to command the services of a public accountant, but, 
working out from Economics, I am going to gain such an 
understanding of the work as will enable me to lead my students, 
—to add the brains to bookkeeping as Prof. Johnson puts it. 
It seems to me that this educational campaign might be given 
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momentum and direction if a committee of certified public 
accountants might be selected to examine courses offered in 
various institutions with the idea of investigating and establishing 
standards, and then modify laws so as to permit those passing 
examinations of the University—perhaps conducted by account-
ants—to receive the degree, C. P. A. Both the profession and 
the institution would be benefited. 
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C. P. A. LAWS 
A s Enacted by the Several States 
ALSO 
Model C P. A. LAWS 
AS SUGGESTED BY 
The American Association of Public Accountants 
UNIVERSITY O F T H E S T A T E O F N E W Y O R K 
C O L L E G E D E P A R T M E N T . 
CERTIFIED PUBLIC A C C O U N T A N T S L A W S 
O F N E W Y O R K , 1896. 
Chapter 312. 
A N A C T T O R E G U L A T E T H E P R O F E S S I O N O F P U B L I C 
A C C O U N T A N T S . 
S E C T I O N 1. A n y cit izen o f the U n i t e d States, o r person w h o has d u l y 
declared his intent ion of becoming such ci t izen, res id ing or h a v i n g a place 
f o r the regular transact ion o f business i n the state, being over the age o f 
21 years and of good m o r a l character, and shal l have received f r o m 
the Regents of the U n i v e r s i t y a certificate of his qualifications to practice 
as a publ ic expert accountant as hereinafter prov ided, sha l l be styled a n d 
k n o w n as a certified publ ic accountant; and no other person sha l l assume 
such tit le, or use the abbreviat ion " C . P . A . , " o r any other w o r d s , letters 
or figures, to indicate that the person u s i n g the same is such certified 
publ ic accountant. 
SEC. 2. T h e Regents of the U n i v e r s i t y shal l make rules for the 
e x a m i n a t i o n o f persons apply ing f o r certificates under this act, a n d m a y 
appoint a board o f three examiners for the purpose, w h i c h b o a r d shal l , 
after the year 1897, be composed of certified publ ic accountants. T h e 
Regents shal l charge for e x a m i n a t i o n a n d certificate such fee as m a y be 
necessary to meet the actual expenses o f such examinat ion , a n d they 
shal l report annually, their receipts and expenses under the provis ions o f 
this act to the state comptrol ler , and pay the balance o f receipts over 
expenditures to the state treasurer. T h e Regents m a y revoke any such 
certificate for sufficient cause after w r i t t e n notice to the holder thereof 
a n d a h e a r i n g thereon. 
SEC. 3. T h e Regents may, i n their discret ion, waive the e x a m i n a t i o n 
o f any person possessing the qualifications ment ioned i n Sect ion 1 w h o 
s h a l l have been, f o r m o r e than one year before the passage o f this act, 
p r a c t i c i n g i n this State o n his o w n account, as a publ ic accountant, a n d 
w h o sha l l apply i n w r i t i n g for such certificate w i t h i n one year after the 
passage of this act.* 
S E C . 4. A n y v i o l a t i o n of this act shal l be a misdemeanor. 
SEC. 5. T h i s act shal l take effect immediately . 
D a t e d A p r i l 17, 1896. 
N O T E S O N T H E L A W . 
1. T h e use o f the abbreviat ion " C. P. A . , " o r any other w o r d s , letters 
o r figures to indicate that the person us ing the same is a certified publ ic 
accountant i s prohib i ted except to those h o l d i n g Regents ' certificates. 
* N O T E . — L a w s 1901, ch. 343, extends the time for application under this section to 
Sept. 1, 1901. 
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2. T h e three examiners are appointed to serve for one year. S ince 
1897 the board has been composed o f certified publ ic accountants. 
3. Certificates w i l l be revoked f o r cause. 
4. T h e f u l l C. P . A . certificate is granted o n l y to those at least 25 
years of age who have had three years' satisfactory experience i n the 
practice of accounting, one of w h i c h sha l l have been i n the office of a n 
expert publ ic accountant. 
5. Candidates h a v i n g the required p r e l i m i n a r y education and passing 
the required examinations, but l a c k i n g the age o r the three years' exper i -
ence required for the f u l l C. P . A . certificate, m a y be certified as j u n i o r 
accountants under the same conditions as to residence and character. 
6. T w o examinat ions are held annual ly i n J a n u a r y and J u n e respec-
tively. T h e r e are three sessions o f three hours each and one of four 
h o u r s : (1) theory of accounts, 3 h o u r s ; (2) pract ica l accounting, 4 
h o u r s ; (3) audi t ing , 3 h o u r s ; (4) c o m m e r c i a l law, 3 hours. 
7. Candidates must complete a l l four subjects at a single examinat ion 
as r e q u i r e d i n medicine. 
8. Candidates for either the C. P . A . o r the j u n i o r accountant cert i f i-
cate must be m o r e than 21 years of age and of g o o d m o r a l character. 
T h e y must pay a fee of $25, and must have the Regents ' academic d i p l o m a 
o r its equivalent as prescr ibed f o r other profess ional examinat ions . 
(See examinat ion handbook.) 
A p p l i c a t i o n s should be made at least 10 days i n advance to Col lege 
Department, U n i v e r s i t y of the State of N e w Y o r k , A l b a n y , N . Y . 
D A T E S . 
1903 J a n u a r y 27-28, J u n e 23-24. 
1904 J a n u a r y 26-27, J u n e 21-22. 
P L A C E S . 
N e w Y o r k , A l b a n y , Syracuse, Buf fa lo . 
E a c h candidate is notified as to exact place. 
D A I L Y P R O G R A M . 
Morning, 9.15. 
T u e s d a y — T h e o r y of accounts; W e d n e s d a y — A u d i t i n g . 
Afternoon, 1.15. 
T u e s d a y — P r a c t i c a l a c c o u n t i n g ; W e d n e s d a y — C o m m e r c i a l L a w . 
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S T A T E O F P E N N S Y L V A N I A . 
A N A C T T O E S T A B L I S H A B O A R D F O R T H E E X A M I N A T I O N 
O F A C C O U N T A N T S , T O P R O V I D E F O R T H E G R A N T I N G O F 
C E R T I F I C A T E S T O A C C O U N T A N T S , A N D T O P R O V I D E A 
P U N I S H M E N T F O R T H E V I O L A T I O N O F T H I S A C T . 
S E C T I O N 1. B e i t enacted, etc., T h a t any c i t izen of the U n i t e d States, 
r e s i d i n g o r h a v i n g a n office for the regular transact ion of business i n the 
State of Pennsy lvania , being over the age of twenty-one years a n d of g o o d 
m o r a l character, a n d w h o shal l have received f r o m the G o v e r n o r of the 
State of P e n n s y l v a n i a a certificate of his qualif ication to practice as a 
publ ic expert accountant, as hereinafter p r o v i d e d , shal l be designated a n d 
k n o w n as a certified publ ic accountant, and no other person sha l l assume 
such title, o r use the abbreviat ion " C . P . A . , " o r any other words , letters 
o r figures to indicate that the person us ing the same is such certified 
publ ic accountant. E v e r y person h o l d i n g such certificate, and every co-
partnership of accountants, every member of w h i c h shal l h o l d such cer t i -
ficates, may assume and use the t i t le of certified publ ic accountants, o r the 
abbreviat ion thereof, C. P . A . ; Provided, T h a t no other person or co-
partnership shal l use such t i t le o r abbreviation, o r other words , letters o r 
figures, to indicate that the person o r co-partnership us ing the same is 
such certified publ ic accountant. 
SEC. 2. T h e G o v e r n o r of the State of P e n n s y l v a n i a shal l appoint a 
b o a r d of five examiners f o r the examinat ion of persons apply ing for 
certi f ication u n d e r this act. T h r e e of said examiners shal l be publ ic 
accountants, w h o shal l have been i n practice as such for at least five 
y e a r s ; one of w h o m shal l be appointed for the t e r m of one year, one for 
two years, and one for three years, and u p o n the e x p i r a t i o n of each of 
sa id terms a n examiner sha l l be appointed f o r the t e r m of three years, 
a n d after one thousand eight h u n d r e d and ninety-nine these three e x a m i n -
ers shal l be certified publ ic accountants. T h e other two examiners shal l 
be pract ic ing attorneys i n g o o d standing i n a n y of the courts i n the State 
o f P e n n s y l v a n i a ; one of them shal l be appointed for the t e r m of one year, 
a n d the other for two years, and upon the e x p i r a t i o n of each of said terms 
a successor shal l be appointed for the t e r m of t w o years. T h e e x a m i n a -
t i o n for certificates shal l be based upon an e x a m i n a t i o n i n commerc ia l l a w 
a n d general a c c o u n t i n g ; said examinat ion shal l take place i n P h i l a d e l p h i a , 
H a r r i s b u r g , a n d P i t t s b u r g , twice a year, d u r i n g the months of M a y a n d 
N o v e m b e r of each year, under such rules a n d regulations as m a y be 
adopted by the board. T h e fees p r o v i d e d by this act shal l be twenty-five 
dol lars for each applicant, f r o m w h i c h sha l l be pa id for the expenses 
incident to such e x a m i n a t i o n for stationery and c lerk hire , a sum not 
exceeding two h u n d r e d dol lars , and i f any surplus above said expenses 
sha l l remain at the end of any year it shal l be paid, after the t r a v e l i n g 
expenses of the b o a r d shal l be deducted therefrom, into the treasury o f 
the C o m m o n w e a l t h . T h e results of such examinations sha l l be certified 
to the G o v e r n o r and filed i n the office of the Secretary of Internal A f f a i r s , 
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and kept for reference and inspection for a period not less than five 
years; the Governor to issue the certificates. 
S E C . 3. The Governor of the State of Pennsylvania may revoke any 
such certificate for sufficient cause, upon the recommendation o f the board 
o f examiners, who shall have given written notice to the holder thereof, 
and after he has had a hearing thereon. 
S E C . 4. T h e board of examiners may, in its discretion, waive the 
examination of any person who shall have been for three years before the 
passage of this act practicing in the State of Pennsylvania as a public 
accountant, and who shall apply in writing for such certificate within one 
year after the passage of this act. 
S E C . 5. I f any person shall hold himself out as having received the 
certificate provided for in this act, or shall assume to practice thereunder 
as a certified public accountant, or use the initials C. P . A . , without having 
received such certificate, or after the same shall have been revoked, he 
shall be deemed guilty of misdemeanor, and on conviction thereof shall 
be sentenced to pay a fine not exceeding five hundred dollars. 
Approved the 29th day of March, A . D . 1899. 
(Signed) W I L L I A M A . S T O N E . 
S T A T E O F M A R Y L A N D . 
S T A T E B O A R D 
O F E X A M I N E R S O F PUBLIC A C C O U N T A N T S . 
Max Teichmann, C. P. A . , President; J. Southgate Lemmon; 
Clayton C. Hall, C. P. A . ; Frank Blacklock, C. P. A. , Secretary. 
Chapter 719—Acts 1900. 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F T H E P R O F E S S I O N 
O F P U B L I C A C C O U N T A N T I N T H E S T A T E O F M A R Y L A N D . 
S E C T I O N 1. B e it enacted by the General Assembly of Maryland, That 
any citizen of the United States, or person who has duly declared his 
intention of becoming such citizen, residing or having a place for the 
regular transaction of business in the State of Maryland, being over the 
age of twenty-one years and of good moral character, and who shall have 
received from the Governor of the State of Maryland a certificate of his 
qualification to practice as a public expert accountant, as hereinafter 
provided, shall be styled and known as a certified public accountant; and 
no other person shall assume such title, or use the abbreviation " C . P . A.," 
or any other words, letters or figures to indicate that the person using the 
same is such certified public accountant. 
S E C . 2. The Governor shall, within sixty days after the passage o f 
this Act, appoint a board of four examiners for the examination of per-
sons applying for certificates under this Act; two of said examiners shall 
be public accountants, selected from a list of six names proposed by the 
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M a r y l a n d A s s o c i a t i o n of P u b l i c Accountants , one o f w h i c h said t w o 
examiners shal l h o l d office f o r the t e r m of one year, and one f o r the t e r m 
of t w o years, and u p o n the e x p i r a t i o n of each of sa id terms, a n d of each 
succeeding t e r m , an e x a m i n e r sha l l be appointed for the t e r m of t w o 
years, and after the year nineteen h u n d r e d each successor to said t w o 
examiners shal l be appointed f r o m such persons as may h o l d certificates 
as Certi f ied P u b l i c Accountants under this A c t . T h e other t w o of said 
B o a r d of examiners shal l be pract ic ing attorneys, i n good standing, i n 
any of the courts of the State of M a r y l a n d ; one of them shal l h o l d office 
f o r the t e r m o f one year, the other for the t e r m o f t w o years, a n d upon the 
e x p i r a t i o n of each of said terms and each succeeding t e r m a successor 
s h a l l be appointed f o r the t e r m o f two years, such successors to be prac-
t i c i n g attorneys, i n g o o d standing, as hereinbefore mentioned. 
S E C . 3. E x a m i n a t i o n s o f persons apply ing for certificates under this 
A c t sha l l be h e l d at least once every year, a n d be conducted according to 
such rules and regulat ions as the said b o a r d of examiners m a y adopt f o r 
the purpose. T h e results of such examinat ions s h a l l be certif ied to the 
G o v e r n o r , and to a l l persons as m a y have passed e x a m i n a t i o n satisfactory 
to said b o a r d of examiners , a n d by it been recommended, the G o v e r n o r 
shal l issue the certificate ment ioned i n the first section o f this A c t . 
S E C . 4. T h e b o a r d o f examiners shal l charge for e x a m i n a t i o n a n d 
certificate such fee as m a y be necessary to meet the actual expenses o f 
such examinat ions a n d i ssu ing o f such certificate, and shal l report annual ly 
the receipt and expenses under the provis ions o f this A c t to the State 
C o m p t r o l l e r , a n d the surplus, i f any, of receipts over expenses shal l be 
p a i d into the State T r e a s u r y . T h e G o v e r n o r m a y revoke any certificate 
issued under the provis ions o f this A c t for a sufficient cause; p r o v i d e d 
w r i t t e n notice sha l l have been g iven to the holder thereof, a n d after he has 
h a d an opportunity f o r a hear ing thereon. 
S E C . 5. T h e b o a r d of examiners may i n its discret ion waive the 
examinat ion of any person possessing the qualifications mentioned i n 
Sect ion 1 of this A c t , w h o shal l have been at the t ime of the passage of 
this A c t p r a c t i c i n g i n this State as a publ ic accountant o n his o w n account, 
a n d w h o shal l apply i n w r i t i n g to said b o a r d f o r such certificate w i t h i n 
one year after the passage o f this A c t , a n d u p o n the recommendat ion o f 
sa id b o a r d the G o v e r n o r shal l issue said certificate to such person. 
S E C . 6. A n y person who shal l violate any of the provis ions of this 
A c t shal l be deemed gui l ty of a misdemeanor, a n d u p o n c o n v i c t i o n thereof 
i n any court h a v i n g c r i m i n a l j u r i s d i c t i o n shal l be fined not less than 
fifty dol lars n o r m o r e t h a n t w o h u n d r e d dol lars , o r be confined not m o r e 
than s i x months i n the county j a i l , i f the c o n v i c t i o n takes place i n B a l t i -
more C i ty , i n the B a l t i m o r e C i t y J a i l , i n the d iscret ion of the court. 
S E C . 7. A n d be i t enacted, T h a t this A c t shal l take effect f r o m the 
date of its passage. 
A p p r o v e d A p r i l 10, 1900. 
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S T A T E O F CALIFORNIA. 
S T A T E B O A R D O F A C C O U N T A N C Y . 
Chapter CCXIII. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
F O R T H E E X A M I N A T I O N O F A N D I S S U A N C E O F C E R T I F I -
C A T E S T O Q U A L I F I E D A P P L I C A N T S , W I T H T H E D E S I G N A -
T I O N O F C E R T I F I E D P U B L I C A C C O U N T A N T ; A N D T O 
P R O V I D E T H E G R A D E O F P E N A L T Y F O R V I O L A T I O N S O F 
T H E P R O V I S I O N S H E R E O F . 
( A p p r o v e d M a r c h 23, 1901.) 
T h e People of the State of C a l i f o r n i a , represented i n Senate and 
A s s e m b l y , do enact as f o l l o w s : 
S E C T I O N 1. W i t h i n t h i r t y days after the passage of this act the gov-
e r n o r shal l appoint five persons, at least three of w h o m shal l be competent 
a n d s k i l l e d publ ic accountants w h o shal l have been i n practice as such i n 
this state for not less than five consecutive years, to constitute and serve 
as a state b o a r d of accountancy. T h e members of such b o a r d shal l , w i t h i n 
t h i r t y days after their appointment, take a n d subscribe to the oath of 
office as prescribed by the P o l i t i c a l Code, a n d file the same w i t h the 
Secretary of State. T h e y shal l h o l d office f o r f o u r years, a n d u n t i l the ir 
successors are appointed and qual i f ied; save a n d except that one of the 
members o f the B o a r d first to be appointed under this act sha l l h o l d office 
for one y e a r ; one for t w o y e a r s ; one f o r three years, and t w o f o r four 
years. A n y vacancies that m a y occur, f r o m any cause, shal l be filled by 
the governor for the u n e x p i r e d t e r m ; prov ided, that a l l appointments 
made after the first year must be made f r o m the r o l l o f certificates issued 
and on file i n the office of the governor. 
S E C . 2. T h e State B o a r d of A c c o u n t a n c y shal l have its office i n the 
c i t y a n d county of S a n F r a n c i s c o , a n d its powers and duties shal l be as 
f o l l o w s : 
1. T o formulate rules for the government o f the b o a r d and f o r the 
e x a m i n a t i o n of and g r a n t i n g of certificates of qualif ication to persons 
apply ing t h e r e f o r ; 
2. T o h o l d w r i t t e n examinat ions of applicants f o r such certificates, 
at least semi-annually, at such places as circumstances and applications 
may w a r r a n t ; 
3. T o grant certificates of quali f ication to such applicants as may, 
upon examinat ion, be f o u n d qualified i n " t h e o r y o f accounts," " p r a c t i c a l 
190 
C. P. A. Laws. 
accounting," " a u d i t i n g , " and " c o m m e r c i a l l a w , " to practice as certified 
publ ic accountants; 
4. T o charge and collect f r o m a l l applicants such fee, not exceeding 
twenty-five dol lars , as m a y be necessary to meet the expenses of e x a m i n a -
t ion, issuance o f certificates a n d conduct ing its office; p r o v i d e d , that a l l 
such expenses, i n c l u d i n g not exceeding five dol lars per day f o r each m e m -
ber whi le at tending the sessions o f the b o a r d o r conduct ing examinations, 
must be pa id f r o m the current receipts, a n d no p o r t i o n thereof shal l ever 
be p a i d f r o m the state t r e a s u r y ; 
5. T o require the annual renewal of a l l such certificates, and to 
collect therefor a r e n e w a l fee of not exceeding one d o l l a r ; 
6. T o revoke for cause any such certificate, after w r i t t e n notice to the 
holder, a n d a h e a r i n g being had t h e r e o n ; p r o v i d e d , that such revocat ion 
must receive the affirmative vote of at least four members o f the b o a r d ; 
7. T o report annual ly to the governor , o n o r before the first day o f 
December, a l l such certificates issued o r renewed, together w i t h a detailed 
statement o f receipts and disbursements; p r o v i d e d , that any balance re-
m a i n i n g i n excess of the expenses i n c u r r e d m a y be retained b y the b o a r d 
and used i n de fray ing the future expenses thereof ; 
8. T h e b o a r d may, i n its d iscret ion, under regulations p r o v i d e d by its 
rules, waive the e x a m i n a t i o n o f applicants possessing qualifications m e n -
t ioned i n section three, w h o s h a l l have been for m o r e than three years 
p r i o r to the passage o f th is act pract ic ing i n this state as publ ic account-
ants o n their o w n account, a n d w h o shal l , i n w r i t i n g , apply f o r such 
certificates w i t h i n one year thereafter. 
SEC. 3. A n y c i t izen o f the U n i t e d States, o r any person w h o has d u l y 
declared his intent ion of becoming such c i t izen, r e s i d i n g a n d d o i n g b u s i -
ness i n this state, be ing over the age o f twenty-five years and o f g o o d 
m o r a l character, m a y apply to the state b o a r d o f accountancy for e x a m i n a -
t i o n under i ts rules, a n d f o r the issuance to h i m o f a certificate o f qual i f i -
cat ion to practice as a certified publ ic accountant, a n d upon the issuance 
a n d receipt o f such certificate, a n d d u r i n g the p e r i o d o f its existence, o r 
of any renewal thereof, he s h a l l be styled a n d k n o w n as a certified publ ic 
accountant o r expert o f accounts, a n d n o other person shal l be permit ted 
to assume a n d use such t i t le o r to use any w o r d s , letters o r figures to i n d i -
cate that the person us ing the same is a certified publ ic accountant. 
SEC. 4. A n y v i o l a t i o n o f the provis ions o f this act shal l be deemed a 
misdemeanor. 
SEC. 5. T h i s act shal l take effect f r o m and after its passage. 
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S T A T E O F ILLINOIS. 
Senate Bill No. 382. House Bill No. 750. 
A B I L L F O R A N A C T T O R E G U L A T E T H E P R O F E S S I O N O F 
P U B L I C A C C O U N T A N T S . 
S E C T I O N 1. B e i t enacted by the people of the State of I l l i n o i s , rep-
resented i n the Genera l A s s e m b l y , T h a t any C i t i z e n of the U n i t e d States 
o r person w h o has d u l y declared his intent ion of becoming such cit izen, 
h a v i n g a place for the regular transact ion of business as a professional 
accountant i n the State o f I l l ino is , be ing over the age of twenty-one years, 
o f good m o r a l character, be ing a graduate o f a h i g h school w i t h a f o u r 
years' course, o r h a v i n g h a d an equivalent education, a n d who sha l l have 
received f r o m the U n i v e r s i t y o f I l l i n o i s a certificate of his qualifications 
to practice as a publ ic expert accountant as hereinafter provided, shal l be 
styled a n d k n o w n as a " C e r t i f i e d P u b l i c A c c o u n t a n t " ; and no other 
person s h a l l assume such t i t le o r use the abbreviat ion " C . P . A . , " o r any 
other w o r d s or letters to indicate that the person u s i n g the same is a 
Certi f ied P u b l i c Accountant . 
S E C . 2. T h e U n i v e r s i t y of I l l i n o i s shal l determine the qualifications 
of persons apply ing for certificates under this A c t a n d sha l l make rules 
for the e x a m i n a t i o n of the same, a n d f o r this latter purpose shal l appoint 
three examiners , at least two of w h o m shal l be s k i l l e d i n the practice o f 
accounting and actively engaged therein i n the State of I l l i n o i s , and the 
t h i r d shal l be either an accountant of the grade herein described o r a n 
attorney s k i l l e d i n c o m m e r c i a l law. 
T h e t ime a n d place of h o l d i n g the examinat ions shal l be duly adver-
tised, f o r not less than three consecutive days, i n one d a i l y newspaper 
published i n each of the places where the examinat ions are to be held , 
not less than th i r ty days p r i o r to the date o f each examinat ion. 
T h e e x a m i n a t i o n sha l l be i n " T h e o r y of A c c o u n t s , " " P r a c t i c a l 
A c c o u n t i n g , " " A u d i t i n g , " a n d " C o m m e r c i a l L a w " as affecting account-
ancy. 
T h e examinat ions s h a l l take place as often as may be necessary i n the 
o p i n i o n o f the U n i v e r s i t y , but not less frequently than once a year. 
S E C . 3. T h e U n i v e r s i t y o f I l l i n o i s may i n their discret ion, under regu-
lations p r o v i d e d by their rules, waive a l l o r any part o f the e x a m i n a t i o n 
of any applicant possessing the qualifications mentioned i n Sect ion 1, 
w h o sha l l have had five successive years ' previous experience as a publ ic 
accountant previous to the date of appl icat ion, who shal l apply i n w r i t i n g 
w i t h i n one year after the passage of this A c t , and w h o shall have been 
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pract ic ing i n this State as a P u b l i c Accountant , o n his o w n account, for 
a p e r i o d o f not less than one year next p r i o r to the passage o f this A c t ; 
also to any person who s h a l l have been act ively engaged i n practice as a 
P u b l i c A c c o u n t a n t for not less than five years n e x t p r i o r to the passage 
o f this A c t , outside o f the State of I l l i n o i s , w h o s h a l l have passed a n 
e x a m i n a t i o n equivalent, i n the o p i n i o n o f the U n i v e r s i t y of I l l ino is , to the 
e x a m i n a t i o n to be h e l d under the p r o v i s i o n of this A c t . 
S E C . 4. ( a ) T h e U n i v e r s i t y shal l charge for the examinat ion a n d 
certificate a fee of twenty-five dol lars ($25) to meet the expenses of such 
examinations. T h i s fee sha l l be payable by the applicant at the t ime o f 
f i l i n g his appl icat ion. 
( b ) T h e E x a m i n e r s appointed by the U n i v e r s i t y o f I l l i n o i s shal l be 
p a i d for the purpose of this A c t for the t ime actual ly expended i n the 
pursuance of the duties imposed upon them by this A c t , an amount not 
exceeding ten dol lars ($10) per day, and they sha l l be further entit led to 
their necessary t rave l ing expenses. A l l expenses p r o v i d e d for by this 
A c t must be pa id f r o m the receipts under this A c t , a n d n o expense i n -
c u r r e d under this A c t shal l be a charge against the funds o f the 
U n i v e r s i t y . 
( c ) F r o m the fees collected under Sect ion 4 the U n i v e r s i t y o f I l l i n o i s 
sha l l pay a l l the expenses incident to the examinat ions h e l d under this 
A c t , the expense of i ssuing certificates, a n d t r a v e l i n g expenses o f the 
examiners , and their compensation w h i l e p e r f o r m i n g their duties u n d e r 
this A c t . 
S E C . 5. T h e U n i v e r s i t y may revoke any certificates issued under the 
p r o v i s i o n of this A c t , f o r unprofess ional conduct o r other sufficient 
cause, p r o v i d e d that w r i t t e n notice sha l l have been prev ious ly m a i l e d to 
the holder o f such certificate twenty days before any h e a r i n g thereon, 
stat ing the cause for such contemplated act ion, a n d appoint ing a date f o r 
a f u l l h e a r i n g thereof by the U n i v e r s i t y ; a n d p r o v i d e d further, that no 
certificates sha l l be revoked u n t i l a h e a r i n g sha l l have been made. 
S E C 6. I f any person shal l represent h imsel f to the publ ic as h a v i n g 
received a certificate as p r o v i d e d i n this A c t , o r shal l assume to practice 
as a Cert i f ied P u b l i c Accountant , o r use the abbreviat ion " C . P . A . , " o r 
any s i m i l a r w o r d s o r letters to indicate that the person u s i n g the same is 
a Cert i f ied P u b l i c Accountant , w i t h o u t h a v i n g received such certif icate; o r 
i f any person h a v i n g received a certificate as p r o v i d e d i n this A c t , a n d 
h a v i n g thereafter lost such certificate b y revocat ion as h e r e i n prov ided, 
sha l l continue to practice as a Cert i f ied P u b l i c A c c o u n t a n t ; he shal l be 
deemed gui l ty o f a misdemeanor a n d u p o n convic t ion thereof shal l be 
fined a sum not exceeding t w o h u n d r e d dol lars ($200) for each offense; 
p r o v i d i n g that n o t h i n g herein contained shal l operate to prevent a C e r t i -
fied P u b l i c A c c o u n t a n t who is the l a w f u l holder o f a certificate issued i n 
compliance w i t h the laws of another State, f r o m p r a c t i c i n g as such 
w i t h i n this State, and sty l ing h i m s e l f a Cert i f ied P u b l i c Accountant . 
M a y 15, 1903. 
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S T A T E O F W A S H I N G T O N . 
S T A T E B O A R D O F A C C O U N T A N C Y . 
A N A C T T O C R E A T E A " S T A T E B O A R D O F A C C O U N T A N C Y , " 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
F O R T H E E X A M I N A T I O N O F , A N D I S S U A N C E O F C E R T I F I -
C A T E S T O , Q U A L I F I E D A P P L I C A N T S , W I T H T H E D E S I G -
N A T I O N O F C E R T I F I E D P U B L I C A C C O U N T A N T , A N D T O 
P R O V I D E T H E P E N A L T Y F O R V I O L A T I O N S O F T H E P R O -
V I S I O N S T H E R E O F . 
B e i t enacted by the L e g i s l a t u r e of the State of W a s h i n g t o n , as 
fo l lows, to w i t : 
S E C T I O N 1. W i t h i n t h i r t y days after this act shal l take effect, the 
W a s h i n g t o n A s s o c i a t i o n of P u b l i c A c c o u n t a n t s shal l elect fifteen repu-
table and s k i l l e d accountants, who shall have been i n practice as such not 
less than three consecutive years, f r o m w h i c h the G o v e r n o r shal l appoint 
five. T h e said five s k i l l e d accountants duly elected and appointed sha l l 
constitute the B o a r d of A c c o u n t a n c y o f the State o f W a s h i n g t o n , a n d 
s h a l l h o l d office, as respectively designated i n their appointments, f o r the 
t e r m of one, two, three, four, o r five years, as hereinafter p r o v i d e d , a n d 
u n t i l their successors have been duly elected a n d appointed. T h e members 
o f such b o a r d shal l , w i t h i n t h i r t y days after their appointment, take a n d 
subscribe to the oath o f office as prescribed b y the statutes of the State o f 
W a s h i n g t o n , and file the same w i t h the Secretary of State. T h e C e r t i -
fied P u b l i c Accountants of the State of W a s h i n g t o n , as hereinafter p r o -
v i d e d , shal l annual ly elect five of their number, one o f w h o m the G o v -
ernor of the State of W a s h i n g t o n shal l appoint to fill the vacancy a n n u a l l y 
o c c u r r i n g i n sa id board , such appointment to be for the t e r m o f five 
years. I n case of a vacancy o c c u r r i n g f r o m any cause, the G o v e r n o r sha l l 
fill the vacancy by appoint ing a Cert i f ied P u b l i c A c c o u n t a n t f r o m the 
names last submitted, to serve as a member of the b o a r d for the remainder 
o f the term. 
S E C . 2. T h e State B o a r d of A c c o u n t a n c y shal l have its office at such 
place i n the State of W a s h i n g t o n as shal l be designated by the board, a n d 
its powers and duties shal l be as f o l l o w s : 
F i r s t : T o formulate rules for the government of the b o a r d and f o r 
the e x a m i n a t i o n of, and g r a n t i n g of certificates o f quali f ication to, persons 
a p p l y i n g therefor. 
S e c o n d : T o h o l d w r i t t e n examinations of applicants for such certif i-
cates, at least semi-annual ly , at such places as circumstances a n d 
appl icat ions m a y warrant . 
T h i r d : T o grant certificates of qualif ication to such applicants as 
m a y , upon examinat ion, be found qualified i n " t h e o r y o f accounts," 
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" p r a c t i c a l accounting," " a u d i t i n g , " and " c o m m e r c i a l l a w , " to practice as 
Cert i f ied P u b l i c Accountants . 
F o u r t h : T o charge a n d collect f r o m a l l applicants such fee, not ex-
ceeding twenty-five dol lars , as m a y be necessary to meet the expenses o f 
examinat ion , issuance of certificates, and conduct ing its office; prov ided, 
T h a t a l l such expenses, i n c l u d i n g not exceeding five dol lars per day for 
each member w h i l e attending the sessions o f the board o r conduct ing the 
examinations, must be pa id f r o m the current receipts; a n d no p o r t i o n 
thereof shal l ever be p a i d f r o m the State T r e a s u r y . 
F i f t h : T o revoke f o r cause such certificate, after w r i t t e n notice to the 
holder , and a hear ing be ing h a d t h e r e o n ; P r o v i d e d , T h a t such revocat ion 
must receive the affirmative vote of at least four members of the board. 
S i x t h : T o report annual ly to the G o v e r n o r , on o r before the first day 
o f J a n u a r y i n each year, a l l such certificates issued d u r i n g the preceding 
year, together w i t h a detailed statement of receipts and disbursements; 
P r o v i d e d , T h a t a n y balance r e m a i n i n g i n excess of the expenses i n c u r r e d 
m a y be retained b y the board and used i n de fray ing the future expenses 
thereof. 
S e v e n t h : T h e b o a r d may, i n its d iscret ion, under regulat ions p r o -
v i d e d by its rules, waive the e x a m i n a t i o n of applicants possessing the 
qualifications ment ioned i n sub-section three of this section, who shal l have 
been f o r m o r e than one year p r i o r to the passage of this act, residents o f 
the State of W a s h i n g t o n , a n d w h o shal l , i n w r i t i n g , apply f o r such certif i-
cate w i t h i n one year thereafter. 
E i g h t h : E v e r y Cert i f ied P u b l i c Accountant , d u r i n g the t i m e he con-
tinues the practice of his profess ion shal l , annual ly , o n such date as the 
B o a r d of A c c o u n t a n c y may determine, pay to the Secretary o f said B o a r d 
o f Accountancy , a fee o f one dol lar , i n r e t u r n for w h i c h payment he shal l 
receive a renewal certificate f o r one year. 
S E C . 3. A n y ci t izen o f the U n i t e d States, o r any person w h o has duly 
declared his intent ion of becoming such ci t izen, res id ing and d o i n g busi-
ness i n the State of W a s h i n g t o n , be ing over the age of twenty-five years 
a n d of good m o r a l character, may apply to the State B o a r d of A c c o u n t -
ancy for e x a m i n a t i o n under its rules, and for the issuance to h i m o f a 
certificate o f qualif ication to practice as a Cert i f ied P u b l i c A c c o u n t a n t ; 
a n d upon the issuance and receipt o f such certificate, a n d d u r i n g the 
p e r i o d o f its existence, he shal l be styled a n d k n o w n as a Cert i f ied P u b l i c 
Accountant , and no other person shal l be permit ted to assume and use 
such tit le, o r to use any words , letters o r figures, to indicate that the 
person us ing the same is a Cert i f ied P u b l i c Accountant , o r expert o f 
accounts. 
S E C . 4. A n y person v i o l a t i n g the provis ions of this act shal l be 
deemed gui l ty o f a misdemeanor, and upon convict ion thereof before any 
court o f competent j u r i s d i c t i o n , shal l be punished by a fine i n any s u m not 
exceeding one h u n d r e d dollars. 
S E C . 5. T h i s act shal l take effect f r o m and after its passage and 
approval by the G o v e r n o r . 
M a r c h 12, 1903. 
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T H E L A W — S T A T E O F N E W JERSEY. 
C o p y of a n A c t o f the Legis la ture . Chapter 230, page 400, L a w s o f 
1904. A p p r o v e d by G o v . F r a n k l i n M u r p h y , A p r i l 5, 1904, creat ing N e w 
Jersey State B o a r d o f P u b l i c Accountants . 
A N A C T T O R E G U L A T E T H E P R A C T I C E O F T H E P R O F E S S I O N 
O F P U B L I C A C C O U N T A N T S . 
Be it enacted by the Senate and General Assembly of the State of New 
Jersey: 
S E C T I O N 1. W i t h i n s i x t y days after the passage of this act the G o v -
ernor o f the State of N e w Jersey sha l l appoint three persons, w h o shal l 
be publ ic accountants r e s i d i n g i n the State of N e w Jersey, and who have 
been engaged i n the pract ice of their profess ion f o r at least three y e a r s ; 
the said three persons s h a l l constitute the N e w Jersey State B o a r d of 
P u b l i c Accountants , one o f w h o m shal l be appointed to h o l d office f o r one 
year, one s h a l l be appointed to h o l d office for t w o years a n d one sha l l be 
appointed to h o l d office f o r three years. 
S E C . 2. U p o n the e x p i r a t i o n of the t e r m of each member, the G o v -
e r n o r sha l l appoint his successor f r o m a m o n g the certified publ ic account-
ants of the State o f N e w Jersey for a t e r m of three years, i n l i k e m a n n e r 
as the previous appointments; each member sha l l h o l d over after the 
e x p i r a t i o n o f his t e r m u n t i l his successor shal l have been duly appointed 
a n d qualified. 
S E C . 3. A n y vacancy o c c u r r i n g i n the membership of the State B o a r d 
of P u b l i c A c c o u n t a n t s sha l l be filled for the balance o f the u n e x p i r e d t e r m 
i n l i k e m a n n e r ; the members of the B o a r d sha l l serve w i t h o u t compensa-
t i o n for their services, except as hereinafter provided. 
S E C . 4. T h e members of the N e w Jersey State B o a r d of P u b l i c 
Accountants shal l , before enter ing upon the discharge of the ir duties, a n d 
w i t h i n t h i r t y days after the i r appointment, take and subscribe an oath 
before any officer authorized to administer oaths i n the State, for the 
fa i thfu l performance o f duty, a n d file the same w i t h the Secretary o f 
S t a t e ; they shal l annual ly elect f r o m their B o a r d a president, a secretary 
a n d a t r e a s u r e r ; the offices o f secretary and treasurer may, by vote of the 
B o a r d , be consol idated a n d h e l d by one p e r s o n ; the officers shal l receive 
such compensation for their services as may be determined by the B o a r d , 
as hereinafter prov ided. 
S E C . 5. T h e B o a r d m a y adopt a l l necessary rules, regulations a n d 
by-laws to g o v e r n its proceedings, not inconsistent w i t h the laws o f this 
State o r o f the U n i t e d States ; the B o a r d m a y adopt a seal, and the 
secretary shal l have the care a n d custody thereof, a n d shal l keep a rec-
o r d of a l l the proceedings o f the B o a r d , w h i c h shal l be open to publ ic 
examinat ion. 
S E C . 6. T w o members of the B o a r d shal l constitute a q u o r u m . 
S E C . 7. T h e B o a r d m a y adopt rules and regulations f o r the e x a m i n a -
t i o n and registrat ion o f applicants d e s i r i n g to practice the profession o f 
publ ic accountant, i n accordance w i t h the provis ions o f this act, and m a y 
amend, m o d i f y and repeal such regulations f r o m t ime to t ime. 
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S E C . 8. T h e B o a r d shal l immediately , u p o n the election of each officer 
thereof, and u p o n the adopt ion, repeal o r modif icat ion o f the rules and 
regulations for the registrat ion o f applicants, file w i t h the Secretary o f 
State a n d publ ish i n at least one d a i l y newspaper i n the State the name 
a n d postoffice address o f each officer a n d a copy of such rules a n d 
regulat ions o r the amendment, repeal o r modif icat ion thereof. 
S E C . 9. P r o v i s i o n shal l be made by the State B o a r d o f P u b l i c 
Accountants for h o l d i n g examinat ions at least twice a year o f applicants, 
f o r registrat ion to practice the profess ion o f publ ic accountant, i f there 
shal l be any such appl icants; a n d the G o v e r n o r , upon the recommenda-
t i o n of the State B o a r d o f P u b l i c Accountants , shal l have the power 
to issue to any c i t izen o f the U n i t e d States, r e s i d i n g i n o r h a v i n g a place 
f o r the regular transact ion of business i n the State of N e w Jersey, w h o 
shal l be over the age of twenty-one years a n d o f good m o r a l character, a 
certificate a u t h o r i z i n g h i m to practice as a publ ic expert accountant, arid 
such person shal l be styled a n d k n o w n as a " c e r t i f i e d publ ic accountant." 
S E C . 10. T h e G o v e r n o r may, i n his discret ion, o n the w r i t t e n r e c o m -
mendat ion of the B o a r d , waive the e x a m i n a t i o n of any person possessing 
the qualifications mentioned i n section nine o f this act, a n d issue to sa id 
person a certif icate; p r o v i d e d he sha l l have pract iced for m o r e t h a n three 
years before the passage of this act as a publ ic accountant i n this State, 
a n d s h a l l apply i n w r i t i n g for such certificate w i t h i n one year after 
passage of this act. 
S E C . 11. T h e B o a r d of E x a m i n e r s may, i n their discret ion, waive the 
e x a m i n a t i o n o f any person w h o sha l l at the t ime o f his appl icat ion reside 
o r have a place for the regular t ransact ion of business i n the State, and 
shal l h o l d a v a l i d and u n r e v o k e d certificate as a certified publ ic account-
ant, issued by o r under the author i ty of any State o r T e r r i t o r y ; prov ided, 
that the State i ssu ing the o r i g i n a l certificate grants s i m i l a r privi leges to 
the certified publ ic accountants o f this State. 
S E C . 12. B e f o r e any such certificate sha l l be issued to any applicant 
therefor, he shal l pay to the treasurer of the State B o a r d of P u b l i c 
A c c o u n t a n t s the s u m o f $25. 
S E C . 13. T h e G o v e r n o r may, upon recommendat ion of the B o a r d , 
revoke any certificate theretofore issued by h i m ; prov ided, that sa id 
recommendat ion be made after a hear ing thereon before sa id B o a r d , due 
notice of w h i c h shal l be g iven to the holder thereof, a n d f o r sufficient 
cause shown at said hearing. 
S E C . 14. I f any person shal l advertise o r put out any s ign, card o r 
d r a w i n g designat ing h i m s e l f as a certified publ ic accountant, o r shal l 
assume the t it le of certified publ ic accountant, o r use the abbreviat ion 
" C . P . A . , " o r any other w o r d s , letters and figures to indicate that the 
person u s i n g the same is such certified publ ic accountant, w i t h o u t a cer-
tificate thereof, i n accordance w i t h the provis ions of this act, he shal l be 
g u i l t y of a misdemeanor, and, upon convict ion, shal l be fined not less than 
$50 and not m o r e than $500 for each offence, o r shal l be i m p r i s o n e d i n the 
county j a i l f o r a per iod of not less than one m o n t h . 
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S E C . 15. T h e expenses of said B o a r d and the officers thereof, a n d o f 
the e x a m i n a t i o n he ld by sa id B o a r d , a n d of any other matter i n connec-
t i o n w i t h the provis ions of this act, shal l be p a i d f r o m the regis trat ion 
fees above p r o v i d e d for , a n d not o t h e r w i s e ; i n n o case sha l l such ex-
penses o r any part thereof be pa id by the State of N e w Jersey, or be a 
charge against said State. 
S E C . 16. A n i temized account of a l l receipts a n d expenditures of sa id 
B o a r d sha l l be kept by its treasurer a n d a detailed report thereof each 
year, ending w i t h the 30th day of September, d u l y verif ied by the affidavit 
of the sa id treasurer, shal l be filed w i t h the Secretary of State w i t h i n 
s i x t y days thereafter. S a i d Secretary o f State shal l be p a i d such fees 
therefor as are n o w paid f o r filing s i m i l a r papers i n his office. 
S E C . 17. T h e members of the B o a r d sha l l be entit led to reimburse-
ment for the i r t r a v e l i n g a n d hotel expenses i n c u r r e d i n pursuance o f their 
duties, not to exceed $5 per d i e m for each member of said B o a r d , a n d the 
officers of said B o a r d shal l receive such annual compensation as sha l l be 
p r o v i d e d by the B o a r d by resolut ion adopted by i t at a regular m e e t i n g ; 
n o member o f the B o a r d sha l l be he ld personal ly responsible for any 
p o r t i o n o f the salaries o f the aforesaid officers, should the fees for 
certificates received by sa id B o a r d be insufficient to meet the same. 
S E C . 18. A n y surplus o f fees i n the treasury o f sa id B o a r d over a n d 
above the s u m o f $500, after the payments of the expenses of the members 
o f the B o a r d , and the salaries of the officers thereof, as here in p r o v i d e d 
for , shal l be p a i d a n n u a l l y to the treasurer o f the State o f N e w Jersey, 
a n d shal l thereafter be p a i d out o n l y on the w a r r a n t and authori ty o f the 
comptrol ler of the State of N e w Jersey. 
S E C . 19. T h i s act sha l l take effect immediately . 
MICHIGAN C. P. A . L A W . 
A N A C T T O E S T A B L I S H A B O A R D O F A C C O U N T A N C Y , T O 
P R O V I D E F O R T H E G R A N T I N G O F C E R T I F I C A T E S T O 
T H O S E P U B L I C A C C O U N T A N T S W H O Q U A L I F Y U N D E R 
T H E P R O V I S I O N S O F T H I S A C T A N D T O P R O V I D E A 
P E N A L T Y F O R V I O L A T I O N S T H E R E O F . 
The People of the State of Michigan enact: 
S E C T I O N 1. A n y person, res id ing or h a v i n g a place for the regular 
transact ion of business i n the State of M i c h i g a n , be ing over the age o f 
twenty-one years, of g o o d m o r a l character, w h o shal l have received 
f r o m the G o v e r n o r of the State o f M i c h i g a n a certificate of his qualif ica-
tions to practice as a publ ic accountant, as hereinafter p r o v i d e d , shal l be 
styled and k n o w n as a certified publ ic accountant, a n d n o other person 
shal l assume such title o r use the abbreviat ion C. P . A . , o r any other 
words , letters o r figures to indicate that the person us ing the same is 
such certified publ ic accountant. 
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S E C . 2. W i t h i n t h i r t y days after this act takes effect, the G o v e r n o r 
shal l appoint three persons to constitute and serve as a B o a r d o f 
Accountancy . T w o members o f this b o a r d first appointed shal l be 
selected by the G o v e r n o r f r o m a l ist of names of publ ic accountants w h o 
have been pract ic ing i n the State of M i c h i g a n for a p e r i o d of at least three 
years, one of w h o m shal l be appointed for a term ending J a n u a r y first, 
nineteen h u n d r e d eight, and one for a t e r m ending J a n u a r y first, n ine-
teen hundred ten, and upon the e x p i r a t i o n o f each o f said terms and of 
each succeeding term, a member shal l be appointed for a t e r m of three 
years. Provided, that the successors to the first t w o members w h o are 
publ ic accountants shal l be selected f r o m the holders of certificates under 
this act. O n e member o f this b o a r d shal l be a pract ic ing attorney, i n g o o d 
standing i n the courts of the State of M i c h i g a n , appointed i n the first i n -
stance for a t e r m ending J a n u a r y first, nineteen hundred nine, and upon 
the e x p i r a t i o n of said t e r m , a n d of any succeeding term, a member s h a l l 
be appointed for a t e r m of three years, such successors to be pract ic ing 
attorneys i n good standing, as hereinbefore mentioned. A n y vacancies 
that may occur f r o m any cause shal l be filled by the G o v e r n o r f o r the 
u n e x p i r e d t e r m under the same condit ions that g o v e r n regular 
appointments. 
S E C . 3. T h e B o a r d o f A c c o u n t a n c y sha l l at its first meeting, f o r m u -
late rules f o r its o w n guidance, not inconsistent w i t h the provis ions o f 
this act, a copy of w h i c h shal l be sent to a l l publ ic accountants i n the 
State. Sat is factory evidence o f good m o r a l character shal l be required 
f r o m each applicant for this certificate. E x a m i n a t i o n s o f persons apply-
i n g f o r certificates under this act shal l be he ld at least twice each year 
at such t ime a n d places as applications m a y warrant . T h e t ime a n d 
place for h o l d i n g the e x a m i n a t i o n shal l be d u l y advertised at least three 
consecutive days i n a d a i l y newspaper publ ished i n D e t r o i t , G r a n d R a p i d s , 
Saginaw, Marquet te and H o u g h t o n , at least t h i r t y days p r i o r to the date 
for such examinat ions, a n d notice of the same shal l be m a i l e d to a l l 
holders of certificates under this act as w e l l as applicants. T h e examina-
t i o n shal l cover the f o l l o w i n g subjects: T h e o r y of accounts, pract ica l 
accounting, a u d i t i n g and c o m m e r c i a l laws as affecting accountancy. T h e 
fees for such e x a m i n a t i o n shal l be twenty-five dol lars for each applicant 
payable to the treasurer o f the b o a r d at least ten days p r i o r to the h o l d -
i n g of the examinat ion. T h e b o a r d m a y i n its discret ion, waive the 
e x a m i n a t i o n of any applicant not later than the year nineteen h u n d r e d 
s ix , w h o i n a d d i t i o n to the qualifications mentioned i n section one, sha l l 
have been a pract ic ing publ ic accountant i n this State for m o r e than one 
year p r i o r to the passage of this act. E a c h applicant for w h o m e x a m i n a -
t i o n is waived, shal l pay to the treasurer of the b o a r d the s u m of twenty-
five dol lars , w h e n recommended to the G o v e r n o r for a certificate. T h e 
b o a r d shal l m a i n t a i n a register of the names a n d addresses o f a l l persons 
rece iv ing certificates under this act. T h e members o f the b o a r d s h a l l 
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receive as compensation f o r their services ten dol lars per day for the 
t ime actual ly spent a n d the necessary expenses i n c u r r e d i n the discharge 
o f the i r duties as members of sa id board. Provided, however, T h a t a l l 
compensation for services a n d expenses sha l l not exceed the amounts 
received as fees f r o m applicants. A l l b i l l s f o r expenses a n d salaries s h a l l 
be a l l o w e d i n open meet ing o f the b o a r d a n d sha l l be p a i d f r o m the fees 
received under the prov is ions o f this act. A l l money received i n excess 
o f payments sha l l be p a i d into the State T r e a s u r y at the end o f each year, 
a n d so m u c h thereof as s h a l l be necessary to meet the current expenses of 
said b o a r d shal l be subject to the o r d e r thereof, i f , i n any year, the 
receipts o f s a i d b o a r d s h a l l not be equal to its expenses. T h e b o a r d sha l l 
make a n annual report to the G o v e r n o r , conta in ing a f u l l account of its 
proceedings, and render a n annual f inancial account to the B o a r d o f 
State A u d i t o r s . 
S E C . 4. T h e G o v e r n o r s h a l l issue certificates to those persons w h o 
are recommended to h i m by the B o a r d o f A c c o u n t a n c y as h a v i n g qualif ied 
under the provis ions o f th is act. T h e G o v e r n o r m a y revoke any certi f i-
cate for sufficient cause, after w r i t t e n notice to the h o l d e r thereof, a n d a 
h e a r i n g thereon, a n d sha l l issue such notice whenever requested to by the 
board. 
S E C . 5. T h e B o a r d of A c c o u n t a n c y may, i n its discret ion, register the 
certificate o f any certified publ ic accountant w h o is the l a w f u l ho lder o f a 
C. P . A . certificate issued under the l a w of another state, a n d m a y issue 
to such certified publ ic accountant a certificate o f reg is trat ion, w h i c h 
certificate sha l l entitle the holder to practice as such certified publ ic 
accountant, a n d to use the abbreviat ion C. P . A . i n the S t a t e : Provided, 
however, T h a t such other state extends s i m i l a r pr iv i leges to certified pub-
l i c accountants of this State. T h e regular fee o f twenty-five dol lars 
shal l be charged for such certificate. Certificates of reg is trat ion m a y be 
canceled i n the same manner as section four provides f o r the r e v o k i n g of 
certificates issued under this act. 
S E C . 6. I f any person sha l l h o l d h imsel f out to the publ ic as h a v i n g 
received a certificate as p r o v i d e d i n this act, o r shal l assume to practice 
as a certified publ ic accountant o r use the abbreviat ion C. P . A . , o r any 
other letters, w o r d s o r figures to indicate that the person u s i n g the same 
is such certified publ ic accountant, w i t h o u t h a v i n g received such certificate 
o r after the same shal l have been revoked, he sha l l be deemed g u i l t y o f a 
misdemeanor, the penalty for w h i c h shal l be a fine o f not less t h a n one 
h u n d r e d dol lars n o r m o r e than five h u n d r e d dol lars for each offense o r 
imprisonment i n the county j a i l for a p e r i o d not exceeding s i x months . 
S E C . 7. E v e r y person h a v i n g been granted a certificate u n d e r the 
provis ions o f this act, shal l g ive a five thousand d o l l a r b o n d to the Sec-
retary o f State before entering upon his duties, f o r the f a i t h f u l 
performance of the same. 
M a y 4, 1905. 
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S T A T E O F FLORIDA 
Chapter 5425. 
(No. 54) 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O P R E S C R I B E I T S P O W E R S A N D D U T I E S , T O P R O -
V I D E F O R T H E E X A M I N A T I O N O F Q U A L I F I E D A C C O U N T -
A N T S A N D T O P R O V I D E A P E N A L T Y F O R V I O L A T I O N O F 
T H I S A C T . 
Be it enacted by the Legislature of the State of Florida: 
S E C T I O N 1. T h a t any person res id ing i n the State o f F l o r i d a , be ing 
over the age o f twenty-one years, o f g o o d m o r a l character, be ing a 
graduate of a h i g h school w i t h a f o u r years' course of study, o r h a v i n g 
h a d a n equivalent education, w h o shal l have received f r o m the State 
B o a r d of A c c o u n t a n c y a certificate o f his qualifications to practice as a 
publ ic expert accountant, as hereinbefore p r o v i d e d , sha l l be styled a n d 
k n o w n as a certified publ ic accountant ; a n d n o other person sha l l assume 
such a tit le, o r use the abbreviat ion " C . P . A . , " o r any w o r d s o r letters 
to indicate that the person u s i n g the same is such certified publ ic 
accountant 
S E C . 2. T h e G o v e r n o r sha l l w i t h i n t h i r t y days after the passage a n d 
a p p r o v a l o f this act, appoint three persons r e s i d i n g i n this State, w h o shal l 
be s k i l l e d i n the practice of accounting, to constitute and serve as a State 
B o a r d of Accountancy . T h e members of such B o a r d shal l h o l d office f o r 
three years and u n t i l the ir successors have been appointed a n d have 
qualified, except that one o f the members o f the State B o a r d o f A c c o u n t -
ancy, first to be appointed under this act shal l h o l d office f o r one year, 
a n d one for t w o years. U p o n e x p i r a t i o n o f each of said terms, a n 
e x a m i n e r shal l be appointed for the t e r m o f three years, and after the 
year one thousand nine h u n d r e d a n d s i x the examiners appointed shal l 
be holders of certificates issued under this act. 
S E C . 3. T h e State B o a r d of A c c o u n t a n c y sha l l make rules w h i c h 
sha l l be applied u n i f o r m l y i n a l l examinat ions h e l d under this act. S a i d 
examinat ions shal l be he ld at least once each year at some accessible 
place and notice of the t ime and place of each such e x a m i n a t i o n shal l be 
advert ised i n three o r m o r e papers whose c i r c u l a t i o n is most general 
throughout the State. T h e examinat ions sha l l be i n " T h e o r y o f 
A c c o u n t s , " " P r a c t i c a l A c c o u n t i n g , " " A u d i t i n g , " a n d " C o m m e r c i a l L a w 
as affecting A c c o u n t a n c y . " 
S E C . 4. T h e State B o a r d o f A c c o u n t a n c y shal l charge for the 
e x a m i n a t i o n and certificate p r o v i d e d for i n this act, a fee o f twenty-five 
dol lars to meet the expenses o f such e x a m i n a t i o n . T h e fee shal l be 
payable by the applicant at the t ime of filing his application. T h e State 
B o a r d o f A c c o u n t a n c y shal l report annual ly to the G o v e r n o r the names 
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of a l l persons receiv ing certificates, o r whose certificates are registered, 
o r r e v o k e d ; a n d the receipts a n d expenses under this act. O u t of the 
funds collected under this act shal l be p a i d the actual expenses of the 
State B o a r d of A c c o u n t a n c y i n conduct ing such examinat ions and i ssuing 
such certificates, a n d an amount not exceeding ten dol lars a day to each 
member of said B o a r d for the t ime actual ly expended i n the pursuance of 
such duties imposed upon them by this act. P r o v i d e d , that no expense 
i n c u r r e d under this act shal l be a charge upon the funds of the State, 
and p r o v i d e d further, that any funds r e m a i n i n g i n the treasury of the 
B o a r d shal l be reported annual ly to the State C o m p t r o l l e r and pa id i n to 
the State T r e a s u r y for its benefit of the school fund. P r o v i d e d , that the 
charge of each such Cert i f ied P u b l i c A c c o u n t a n t shal l i n no case exceed 
ten dol lars per day. 
S E C . 5. T h e State B o a r d of A c c o u n t a n c y may, i n its discret ion, regis-
ter the certificate o f any Cert i f ied P u b l i c A c c o u n t a n t who is a l a w f u l 
holder o f a Cert i f ied P u b l i c Accountant ' s certificate issued under the law 
of another State, a n d m a y issue to such Cert i f ied P u b l i c A c c o u n t a n t a 
certificate o f registrat ion, w h i c h certificate shal l entitle the holder to 
practice as such Cert i f ied P u b l i c A c c o u n t a n t a n d to use the abbreviat ion 
" C . P . A . " i n this S t a t e ; p r o v i d e d that the State i ssuing the o r i g i n a l 
certificate grants s i m i l a r privi leges to the Certi f ied P u b l i c Accountants o f 
this State. T h e State B o a r d of A c c o u n t a n c y may charge f o r such cer-
tificate o f registrat ion such fee as may be necessary to meet the expenses 
o f such registrat ion. 
S E C . 6. T h e State B o a r d of A c c o u n t a n c y m a y i n its discret ion, waive 
the examinat ion of any person possessing the qualifications mentioned i n 
Sect ion 1 o f this act w h o shal l have for m o r e than three years before the 
passage of this act been p r a c t i c i n g i n this State on his o w n account as a 
publ ic accountant, w h o shal l apply i n w r i t i n g to said B o a r d for such cer-
tificate w i t h i n one year after the passage o f this act. T h e applicant shal l 
pay for such fee as the b o a r d i n its d iscret ion shal l deem fit. 
S E C . 7. T h e State B o a r d o f A c c o u n t a n c y m a y revoke any certificate 
issued under this act, o r may cancel the registrat ion of any certificate 
registered under this act, for unprofess ional cause, p r o v i d e d , that w r i t t e n 
notice shall have been m a i l e d to the holder o f such certificate twenty 
days before any hear ing thereon, stating the cause for any such contem-
plated action, and appoint ing a day for a f u l l h e a r i n g thereon by the 
State B o a r d o f Accountancy. 
S E C . 8. I f any person shal l represent h imsel f to the publ ic as h a v i n g 
received a certificate as p r o v i d e d i n this act, o r shal l assume to practice 
as a Certi f ied P u b l i c Accountant , o r use the abbreviat ion " C . P . A . , " o r 
any s imi lar w o r d s o r letters to indicate that the person u s i n g the same 
is a Certi f ied P u b l i c A c c o u n t a n t , w i t h o u t h o l d i n g a v a l i d certificate 
issued under the provis ions o f this act, he shal l be deemed gui l ty of a 
misdemeanor, a n d upon convict ion thereof, sha l l be fined a sum not 
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exceeding t w o h u n d r e d ($200) dol lars f o r each convict ion, o r shal l be 
i m p r i s o n e d not exceeding s i x months. 
S E C . 9. I n every case of convict ion under this act, whether by plea of 
gui l ty o r otherwise, the costs of prosecut ion shal l be taxed against the 
defendant. 
S E C . 10. T h i s act shal l become a l a w immediately upon its approval 
by the G o v e r n o r . 
A p p r o v e d J u n e 5, 1905. 
S T A T E O F R H O D E ISLAND 
A N D P R O V I D E N C E P L A N T A T I O N S . 
Chapter 1370. 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O R E G U L A T E T H E B U S I N E S S O F C E R T I F I E D P U B -
L I C A C C O U N T A N T S . 
P u b l i s h e d by d i r e c t i o n o f the State B o a r d of Accountancy . 
G E O R G E R . A L L E N , Chairman. 
G E O R G E M . R E X , Secretary. 
W I L L I A M P . G O O D W I N , Treasurer. 
It is enacted by the General Assembly as follows: 
S E C T I O N 1. I t sha l l be u n l a w f u l for a n y person to practice as a cer t i -
fied public accountant i n this state unless he shal l have first obtained a 
certificate o f registrat ion as p r o v i d e d i n this act. A n y c i t izen o f the 
U n i t e d States, o r person w h o has d u l y declared his intent ion o f becoming 
such cit izen, h a v i n g a place f o r the regular transact ion o f business as a 
professional accountant i n this state, be ing over the age o f twenty-one 
years, of good m o r a l character, w h o shal l have received as hereinafter 
p r o v i d e d i n this act a certificate o f his qualifications to practice as a cer t i -
fied publ ic accountant, s h a l l be deemed a n d k n o w n as a certified publ ic 
accountant u n d e r the prov is ions o f this a c t ; a n d n o person, unless he has 
received a certificate under the provis ions o f this act, shal l advertise o r i n 
any manner use such name of certified publ ic accountant, o r the abbrevia-
t ion " C . P . A . , " o r any other w o r d s o r letters, o r any i m i t a t i o n thereof, 
tending to indicate that the person so advert is ing o r u s i n g the same is 
such certified publ ic accountant. 
SEC. 2. A b o a r d o f examiners , to be k n o w n as the state b o a r d o f 
accountancy, is hereby created to c a r r y out the purposes a n d enforce the 
provis ions of this act T h e members of said board, w h e n appointed, 
shal l be citizens o f this state a n d s k i l l e d i n the practice o f accounting, 
and when appointed shal l have been act ively engaged therein o n their o w n 
account i n this state f o r not less than the three years next preceding the 
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date of the i r appointment. A t the present session o f the general assembly 
the governor , w i t h the advice and consent o f the senate, shal l appoint one 
member of sa id b o a r d to h o l d office u n t i l the first day o f F e b r u a r y , A . D . 
1907; one member of said board to h o l d office u n t i l the first day o f 
F e b r u a r y , A . D . 1908; a n d one member of sa id b o a r d to h o l d office u n t i l 
the first day of F e b r u a r y , A . D . 1909. A t the J a n u a r y session of the gen-
era l assembly, A . D . 1907, a n d at the J a n u a r y session of the general 
assembly i n every year thereafter, the governor, w i t h the advice a n d 
consent o f the senate, sha l l appoint one member of said b o a r d ; w h o w h e n 
appointed s h a l l be a certified publ ic accountant, to h o l d office u n t i l the 
first day of F e b r u a r y i n the t h i r d year after his appointment, to succeed 
the member o f such b o a r d whose t e r m w i l l next e x p i r e : Provided, that 
any vacancy w h i c h m a y occur i n said b o a r d when the senate is not i n 
session sha l l be filled by the governor u n t i l the next session thereof, when 
he shal l , w i t h the advice and consent of the senate, appoint some person, 
w h o w h e n appointed shal l be a certified publ ic accountant, to fill such 
vacancy for the remainder o f the term. T h e members o f said board m a y 
be removed by the governor, for such cause as he shal l deem sufficient a n d 
shal l express i n the o r d e r of removal . E a c h member of said board, unless 
he resigns or is removed, s h a l l h o l d office u n t i l the appointment a n d 
qualif ication of his successor. E a c h member of said board shal l give a 
b o n d i n the s u m of one thousand dol lars , w i t h surety o r sureties to be 
approved b y the general treasurer, condi t ioned f o r the fa i thful p e r f o r m -
ance o f his duties, a n d shal l take the oath p r o v i d e d by l a w for publ ic 
officers. 
S E C . 3. S a i d state b o a r d of accountancy shal l organize, as soon as 
m a y be after their appointment and qualif ication, by electing one of their 
members c h a i r m a n a n d one o f their members secretary a n d one of their 
members treasurer (except that sa id b o a r d m a y elect the same m e m -
ber secretary a n d t r e a s u r e r ) ; such o r g a n i z a t i o n shal l continue u n t i l 
the appointment and qualif ication of any new member of said b o a r d o f 
examiners , except i n case of a vacancy i n any office, when such vacancy 
m a y be filled f o r t h w i t h . T h e secretary of said b o a r d sha l l keep a record o f 
a l l its proceedings, issue a l l notices a n d certificates, a n d attest a l l such 
papers a n d orders as said b o a r d shal l d i r e c t ; and the secretary shal l 
p e r f o r m such other duties as shal l be designated by said board. 
SEC. 4. S a i d b o a r d sha l l have power to adopt rules a n d regulations 
f o r conduct ing examinations to be he ld under this act. S a i d examinat ions 
sha l l be h e l d at least once a year i n the c i ty o f Prov idence , a n d elsewhere 
i n the d iscret ion of said board . S u c h examinat ions shal l be held u p o n the 
theory of accounts, pract ica l accounting, audi t ing , commerc ia l law as 
affecting accountancy, a n d such other subjects as said b o a r d may deter-
mine. S u c h b o a r d shal l issue to each applicant passing a satisfactory 
e x a m i n a t i o n a certificate ent i t l ing such person to practice i n this state, 
as a certified publ ic accountant, u n t i l such certificate shal l be revoked as 
hereinafter p r o v i d e d i n this act. S a i d b o a r d shal l keep a register i n w h i c h 
shal l be entered the names of a l l the persons to w h o m certificates are 
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issued under this act, a n d said register sha l l be open at a l l t imes to publ ic 
inspection at the office o f the secretary of sa id board. 
S E C . 5. S a i d b o a r d shal l charge for the e x a m i n a t i o n a n d certificate 
p r o v i d e d for i n this act a fee of twenty-five dol lars , payable b y sa id appl i -
cant at the t ime o f filing his application. I n case of the fa i lure on part of 
any applicant to attend the examinat ion at the date specified by said b o a r d 
o r to pass a satisfactory examinat ion, said applicant may, at the discret ion 
of said board, appear at the next annual examinat ion of said board for 
r e e x a m i n a t i o n upon the payment of the further s u m o f fifteen dol lars . 
S E C . 6. T h e actual expenses of said b o a r d shal l be p a i d out of the 
funds received f r o m applicants for e x a m i n a t i o n s : Provided, that i n no 
event shal l such expenses be a charge against the state. N o member of 
said board shal l receive any compensation for his services, but he shal l 
be entit led to receive f r o m the funds i n the hands of sa id b o a r d his actual 
expenses i n c u r r e d i n the discharge of his duties under this act. 
SEC. 7. S a i d b o a r d shal l present annual ly to the general assembly i n 
the m o n t h of J a n u a r y a detailed statement of the receipts a n d disburse-
ments of sa id b o a r d d u r i n g the preceding year, w i t h a statement of its acts 
and proceedings, and such recommendations as said b o a r d may deem 
proper. A n y moneys i n the hands of the treasurer o f sa id b o a r d at the 
t ime of m a k i n g such report shal l then be pa id over to the general 
treasurer. 
S E C 8. S a i d b o a r d may, i n its discret ion, register the certificate of 
any certified publ ic accountant w h o is the l a w f u l holder of such certificate 
issued under the laws of any other state, terr i tory , D i s t r i c t of C o l u m b i a , 
o r government, a n d m a y issue to such certified publ ic accountant a cert i -
ficate of registrat ion, w h i c h certificate shal l entitle the holder thereof to 
practice as such certified p u b l i c accountant under the provis ions of this 
act i n this state: Provided, that such other state, terr i tory , government 
o r the D i s t r i c t o f C o l u m b i a extends s i m i l a r privi leges to certified publ ic 
accountants o f this state. S a i d board shal l charge f o r such certificate of 
registrat ion a fee o f fifteen dol lars . 
S E C . 9. S a i d board , b y a m a j o r i t y vote thereof, may, i n its discretion, 
waive the e x a m i n a t i o n o f any person possessing the qualifications m e n -
t ioned i n this act who, for m o r e than three years preceding the passage 
of this act, shal l have pract iced i n this state o n his o w n account as a publ ic 
accountant, a n d who shal l apply i n w r i t i n g to sa id board for such certif i-
cate w i t h i n s i x months after the passage of this act. S a i d b o a r d m a y 
charge for such certificate of registrat ion a fee not exceeding fifteen 
dol lars . S a i d b o a r d shal l have power to revoke any certificate o f regis-
trat ion, granted by i t under this act, f o r gross incompetency, for u n p r o -
fessional conduct, o r for other cause sufficient i n the judgment of said 
b o a r d : Provided, that before any certificate shal l be so revoked the 
holder thereof shal l have notice i n w r i t i n g of the charge or charges against 
h i m a n d shal l have reasonable opportunity to be heard i n his defense. 
A n y person whose certificate has been so r e v o k e d may apply to have the 
same reissued, and the same shal l be issued to h i m upon a satisfactory 
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s h o w i n g that such disqualif ication has ceased. S a i d b o a r d shal l have 
power by i ts c h a i r m a n to s u m m o n any person to appear as a witness a n d 
testify at any hear ing by said b o a r d under the provis ions of this act, and 
to examine a n d to adminis ter oaths to such witnesses. A n y person 
aggrieved by any decis ion o r r u l i n g of sa id b o a r d may, w i t h i n t h i r t y days, 
exclusive o f Sundays and holidays, after rece iv ing notice of said decision, 
appeal t h e r e f r o m to the superior court s i t t i n g at P r o v i d e n c e , a n d said 
superior court shal l , as soon as may be, hear a n d determine said appeal, 
f o l l o w i n g the course of equity, a n d subject to a l l the r ights of parties i n 
such cases. 
S E C . 10. N o t h i n g i n this act shal l p r o h i b i t any person f r o m serv ing 
as a student, c lerk, o r employee i n the office o f any certified publ ic 
accountant: Provided, such student, c lerk, o r employee sha l l first file w i t h 
the secretary o f said b o a r d a statement i n w r i t i n g , s h o w i n g the name and 
place of business o f his employer, and the date of the beginning of such 
employment, a n d the f u l l name, age, a n d residence o f such student, c lerk, 
o r employee. N o such student, c lerk, o r employee sha l l be authorized to 
certify accounts o r to advertise o r h o l d h i m s e l f out to the publ ic as a 
certified publ ic accountant. 
S E C . 11. A n y person pract ic ing the occupation of certified publ ic 
accountant, o r u s i n g the abbreviat ion ' C . P . A . , " o r s i m i l a r w o r d s o r 
letters i n d i c a t i n g that the person u s i n g the same is a certified publ ic 
accountant, o r representing himsel f to the publ ic as h a v i n g received the 
certificate p r o v i d e d i n this act, w i t h o u t h a v i n g received such certificate 
as p r o v i d e d i n this act, o r any person so representing h i m s e l f as h a v i n g 
received such certificate o r pract ic ing as a foresaid after his certificate has 
been revoked as p r o v i d e d i n this act, s h a l l be deemed g u i l t y of a m i s -
demeanor, a n d u p o n convic t ion thereof sha l l be punished by a fine not 
exceeding t w o h u n d r e d dol lars for each offense, a n d upon a subsequent 
convic t ion s h a l l be punished by a fine of not less than t w o h u n d r e d dol lars 
n o r m o r e than five h u n d r e d dol lars , o r b y i m p r i s o n m e n t not exceeding 
s i x months, o r both, i n the discret ion o f the C o u r t . 
S E C . 12. T h i s act shal l take effect upon its passage. 
A p r i l 20, 1006. 
S T A T E O F U T A H 
Chapter 86 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D P R E S C R I B E I T S D U T I E S A N D P O W E R S ; T O P R O V I D E 
F O R T H E E X A M I N A T I O N A N D I S S U A N C E O F C E R T I F I -
C A T E S T O Q U A L I F I E D A P P L I C A N T S , W I T H T H E D E S I G -
N A T I O N O F C E R T I F I E D P U B L I C A C C O U N T A N T , A N D T O 
P R O V I D E T H E G R A D E O F P E N A L T Y F O R V I O L A T I O N O F 
T H E P R O V I S I O N S H E R E O F . 
Be it enacted by the Legislature of the State of Utah: 
S E C T I O N 1. Board created.—Shall take oath of office.—Term.—Vacan-
cies—Within s i x t y days after the passage o f this act the governor shal l 
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appoint three persons, at least t w o o f w h o m shal l be competent a n d s k i l l e d 
publ ic accountants, w h o shal l have been i n practice as such i n this State 
for not less t h a n three years, to constitute a n d serve as a State B o a r d o f 
Accountancy. T h e members o f such b o a r d shal l , w i t h i n t h i r t y days after 
the i r appointment, take a n d subscribe to the oath o f office as prescribed 
by the laws o f the State o f U t a h , a n d file the same w i t h the Secretary 
of State. T h e y sha l l h o l d office for four years a n d u n t i l t h e i r successors 
are appointed a n d qual i f ied; save and except that one o f the members 
of the b o a r d first to be appointed under this act shal l h o l d office f o r t w o 
years, and t w o f o r four years. U p o n the e x p i r a t i o n o f each o f sa id 
terms, members sufficient to fill the b o a r d sha l l be appointed b y the 
G o v e r n o r , f o r the t e r m o f f o u r years a n d u n t i l the i r successors are 
appointed a n d qual i f ied; a n d after the year one thousand nine h u n d r e d 
and ten, the members of the b o a r d sha l l be appointed f r o m the holders 
of certificates issued under this act. A n y vacancy that m a y occur, f r o m 
any cause, sha l l be filled b y the governor f o r the u n e x p i r e d term. 
S E C 2. Location of Office—Duties of Board.—The State B o a r d o f 
A c c o u n t a n c y shal l have i ts office i n the C i t y a n d C o u n t y o f Sa l t L a k e , a n d 
its powers a n d duties sha l l be as f o l l o w s : 
1. T o formulate rules f o r the government of the b o a r d a n d f o r the 
e x a m i n a t i o n o f a n d g r a n t i n g o f certificates of qual i f icat ion to persons 
apply ing t h e r e f o r ; 
2. T o h o l d w r i t t e n examinat ions o f applicants for such certificates, at 
least annual ly , at such places as circumstances a n d applications m a y 
w a r r a n t ; 
3. T o grant certificates o f qualif ication to such applicants as may, 
upon the e x a m i n a t i o n , be f o u n d qualif ied i n " t h e o r y o f accounts," " p r a c -
tical account ing," " a u d i t i n g , " and " c o m m e r c i a l l a w , " as affecting 
accountancy, to practice as certified publ ic accountants; 
4. T o charge a n d collect f r o m a l l applicants a fee, o f twenty-five 
dol lars , to meet the expenses o f examinat ion, issuance o f certificates a n d 
conduct ing its office; prov ided, that a l l such expenses, i n c l u d i n g not ex-
ceeding ten dol lars per day for each member w h i l e at tending a session 
of the b o a r d o r c o n d u c t i n g examinations, must be pa id f r o m the current 
receipts, a n d n o p o r t i o n s h a l l ever be p a i d f r o m the State T r e a s u r y . 
5. T o require the annual renewal of a l l such certificates, a n d to 
collect therefor a renewal fee o f not exceeding five d o l l a r s ; 
6. T o revoke for cause any such certificate, after w r i t t e n notice to the 
holder, and a h e a r i n g being h a d t h e r e o n ; 
7. T o report annual ly to the governor, o n o r before the first day of 
December, a l l such certificates issued o r renewed, together w i t h a detailed 
statement of receipts and disbursements; p r o v i d e d , that any balance re-
m a i n i n g i n excess o f the expenses i n c u r r e d m a y be retained by the 
b o a r d and used i n defray ing the expenses thereof ; 
8. T h e b o a r d may, i n its discret ion, under regulat ions p r o v i d e d by 
its rules, waive the e x a m i n a t i o n o f applicants possessing the qualif ica-
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t ions mentioned i n Sect ion 3, w h o sha l l have been for m o r e than t w o 
years p r i o r to the passage of this act p r a c t i c i n g i n this State as public 
accountants o n their o w n account, and w h o shal l , i n w r i t i n g , apply for 
such certificate w i t h i n one year thereafter. 
S E C . 3. Qualifications.—Certificate.—Any c i t izen of the U n i t e d States, 
or any person w h o has d u l y declared his intent ion of becoming such 
cit izen, r e s i d i n g a n d d o i n g business as a publ ic accountant i n this State, 
b e i n g over the age o f twenty-one years a n d g o o d m o r a l character, m a y 
apply to the State B o a r d o f A c c o u n t a n c y f o r e x a m i n a t i o n under its rules, 
a n d i f f o u n d qualif ied the b o a r d sha l l issue to h i m a certificate of q u a l i -
fication to practice as a certified accountant, a n d upon the issuance a n d 
receipt o f such certificate, a n d d u r i n g the p e r i o d of its existence, o r o f 
any renewal thereof, he shal l be styled a n d k n o w n as a certified publ ic 
accountant o r expert of accounts, a n d n o other person sha l l be permitted 
to assume the use o f such t i t le o r to use any w o r d s , letters o r figures to 
indicate that the person u s i n g the same is a certified publ ic accountant. 
S E C . 4. Penalty.—If any person sha l l represent h imsel f to the publ ic 
as h a v i n g received a certificate as p r o v i d e d i n this A c t , o r shal l assume 
to practice as a Cert i f ied P u b l i c A c c o u n t a n t , o r u s i n g the abbreviat ion 
" C . P . A . , " o r any s i m i l a r w o r d s o r letters to indicate that the person 
u s i n g the same is a Cert i f ied P u b l i c A c c o u n t a n t , w i t h o u t h a v i n g received 
such C. P . A . Certificate as p r o v i d e d i n this act, or i f any person h a v i n g 
received any such certificate a n d h a v i n g thereafter lost i t b y revocat ion 
o r b y fa i lure to renew the same, as h e r e i n prov ided, shal l continue to 
practice as a Certi f ied P u b l i c A c c o u n t a n t , he s h a l l be deemed gui l ty o f a 
misdemeanor, a n d upon c o n v i c t i o n thereof shal l be fined a s u m not 
exceeding t w o h u n d r e d dol lars ($200) for each such offense. 
S E C . 5. T h i s act shal l take effect upon approval . 
A p p r o v e d this 14th day o f M a r c h , 1907. 
S T A T E O F C O L O R A D O 
A N A C T T O C R E A T E A S T A T E B O A R D O F A C C O U N T A N C Y 
A N D T O R E G U L A T E P U B L I C A C C O U N T A N T S . 
Be it enacted by the General Assembly of the State of Colorado: 
S E C T I O N 1. W i t h i n t h i r t y days after the passage of this A c t , the 
G o v e r n o r shal l appoint three persons to constitute a State B o a r d o f 
Accountancy . T h e members of said B o a r d sha l l be persons sk i l led i n the 
knowledge a n d practice of account ing a n d act ively engaged as p r o -
fessional accountants w i t h i n the State o f C o l o r a d o . 
S E C . 2. T h e members o f such B o a r d s h a l l h o l d office for three years 
o r u n t i l their successors are appointed and have qualified, except that o f 
the members first appointed under this A c t , one shal l h o l d office f o r one 
year, one for t w o years and one f o r three years. T h e t e r m o f office o f 
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each to be designated by the G o v e r n o r i n his appointment. U p o n the 
e x p i r a t i o n of each of said terms a member sha l l be appointed by the 
G o v e r n o r for the t e r m of three years, and after the thirty-f irst day of 
December, 1907, the members of sa id B o a r d shal l be appointed f r o m 
a m o n g the holders of certificates issued under this A c t . 
S E C . 3. T h e B o a r d shal l determine the qualifications of persons 
apply ing f o r certificates under this A c t , and m a k e rules for the e x a m i n a -
t i o n of applicants and the issue of certificates herein p r o v i d e d for. 
S E C . 4. T h e B o a r d shal l organize by the election of one of its m e m -
bers as president, one member as secretary a n d one member as t reasurer ; 
p r o v i d e d , however, that the office of secretary and treasurer may be held 
by one person. 
S E C . 5. T h e treasurer shal l give bond to the State i n such sum as 
may be determined by the B o a r d . 
S E C . 6. T h e B o a r d shal l keep a complete record of a l l its proceedings, 
a n d shal l annual ly submit a f u l l report to the G o v e r n o r . 
S E C . 7. T h e B o a r d sha l l grant certificates of qualif ication to such 
applicants as may, u p o n examinat ion, be qualified i n " T h e o r e t i c a l " and 
" P r a c t i c a l " A c c o u n t i n g , " C o m m e r c i a l L a w " as affecting accountancy, 
a n d i n such other subjects as the B o a r d may deem advisable. 
A m a j o r i t y of the B o a r d sha l l constitute a q u o r u m , a n d the vote of 
two members s h a l l be considered as the act ion o f the B o a r d . 
S E C . 8. A n y c i t izen o f the U n i t e d States, or person w h o has duly 
declared his intent ion of becoming such ci t izen, over the age of twenty-
one years, of g o o d m o r a l character, being a graduate o f a h i g h school o r 
h a v i n g had an equivalent education, w h o has had at least three years' 
experience i n the practice o f accounting, a n d has passed a satisfactory 
e x a m i n a t i o n as herein p r o v i d e d , shal l be entit led to a certificate as publ ic 
accountant, a n d sha l l be styled and k n o w n as a Cert i f ied P u b l i c 
Accountant . 
S E C . 9. T h e examinat ions shal l be he ld as often as m a y be necessary 
i n the o p i n i o n of the B o a r d , and at such times a n d places as i t m a y 
designate, but not less frequently than once i n each calendar year. 
S E C . 10. T h e B o a r d shal l charge for each e x a m i n a t i o n a n d certificate 
p r o v i d e d for i n this A c t , a fee of twenty-five dol lars ($25) . T h i s fee 
shal l be payable to the treasurer of the B o a r d b y the applicant at the t ime 
of filing the application. I n no case sha l l the e x a m i n a t i o n fee be 
refunded, but sa id applicant m a y be re-examined w i t h i n eighteen months 
f r o m the date o f his appl icat ion w i t h o u t payment of an a d d i t i o n a l fee. 
S E C . 11. T h e members of the B o a r d to be appointed under the p r o -
vis ions of this A c t shal l be p a i d for the t ime actual ly expended i n the 
pursuance o f the duties imposed upon them by this A c t , a n amount not 
exceeding ten dol lars ($10) per day, and they shal l also be entit led to 
necessary t r a v e l i n g expenses. 
S E C . 12. F r o m the fees collected, the B o a r d shal l pay a l l expenses 
incident to the examinations to be held under this A c t , the expenses of 
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p r e p a r i n g a n d i ssuing certificates, the t r a v e l i n g expenses o f examiners , 
a n d the i r compensation w h i l e p e r f o r m i n g the i r duties under this A c t , p r o -
v i d e d , that n o expense i n c u r r e d under this A c t sha l l be a charge against 
the State. A n y surplus a r i s i n g sha l l at the end o f each year be deposited 
by the treasurer o f the B o a r d , w i t h the State T r e a s u r e r to the credi t 
o f the general fund. 
S E C . 13. A n y person w h o files his appl icat ion w i t h i n s i x months 
after the organizat ion of the B o a r d , and is at the t ime o f filing sa id 
appl icat ion a public accountant and has pract iced as such for at least 
three years next preceding the date o f his appl icat ion, the last year o f 
w h i c h has been i n the State of C o l o r a d o , sha l l file w i t h his appl icat ion 
p r o o f o f said facts. T h e B o a r d shal l consider sa id proofs a n d such other 
evidence as m a y be procured, and i f it be satisfied that the statements 
contained i n said appl icat ion a n d proofs are true, and that the applicant 
is o f good m o r a l character, the B o a r d sha l l accept sa id proofs and evi -
dence i n l i e u o f a n examinat ion , and shal l grant sa id applicant a certificate, 
S E C . 14. A n y ci t izen of the U n i t e d States o r person w h o has declared 
his i n t e n t i o n of becoming such ci t izen, over twenty-one (21) years o f 
age, of g o o d m o r a l character, a n d w h o has compl ied w i t h the rules a n d 
regulations o f the B o a r d p e r t a i n i n g to such cases, and w h o holds a v a l i d 
a n d u n r e v o k e d certificate as a Cert i f ied P u b l i c A c c o u n t a n t , o r the 
equivalent thereof, issued by o r under the author i ty o f any other State o f 
the U n i t e d States, o r o f the U n i t e d States, or the D i s t r i c t o f C o l u m b i a , o r 
any T e r r i t o r y of the U n i t e d States, o r b y o r under the authori ty o f a 
fore ign nat ion, w h e n the B o a r d shal l be satisfied that their standards a n d 
requirements for a certificate as a Cert i f ied P u b l i c A c c o u n t a n t are sub-
stantial ly equivalent to those established by this A c t , m a y at the discret ion 
o f the B o a r d receive a certificate as a Cert i f ied P u b l i c A c c o u n t a n t , a n d 
such person m a y thereafter practice as a Cert i f ied P u b l i c A c c o u n t a n t 
a n d assume and use the name, t i t le a n d style o f " C e r t i f i e d P u b l i c 
A c c o u n t a n t " o r any abbreviat ion or abbreviations thereof, i n the State 
o f C o l o r a d o , prov ided, however, that such other State o r nat ion extends 
s i m i l a r privi leges to Cert i f ied P u b l i c A c c o u n t a n t s o f the State o f 
C o l o r a d o . 
S E C . 15. T h e B o a r d may revoke any certificate issued under this A c t 
f o r sufficient cause, p r o v i d e d that w r i t t e n notice shal l have been m a i l e d to 
the holder of such certificate at his last k n o w n address at least twenty 
days before any hear ing thereon, stating the cause of such contemplated 
act ion, and appoint ing a t ime for a h e a r i n g thereon by the B o a r d ; and, 
p r o v i d e d further, that no certificate issued under this A c t s h a l l be r e v o k e d 
u n t i l such h e a r i n g shal l have been had. A t a l l such hearings the A t t o r n e y 
G e n e r a l of the state o r one o f his assistants designated by h i m shal l sit 
w i t h the B o a r d w i t h a l l the powers and pay o f a member thereof. 
S E C . 16. I f any person shal l represent h imsel f as h a v i n g received a 
certificate as p r o v i d e d i n this A c t , o r s h a l l practice as a Certi f ied P u b l i c 
Accountant , o r use the abbreviat ion " C . P . A . , " o r any s i m i l a r words o r 
letters to indicate that the person u s i n g the same is qualified to practice 
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i n this State as a Cert i f ied P u b l i c A c c o u n t a n t , w i t h o u t h a v i n g received 
such certificate as p r o v i d e d f o r by this A c t , o r i f any person h a v i n g 
received a certificate as p r o v i d e d for i n this A c t , a n d h a v i n g thereafter 
lost such certificate by revocat ion as here in prov ided, shal l practice as a 
Cert i f ied P u b l i c Accountant , he shal l be deemed gui l ty o f a misdemeanor, 
a n d u p o n convic t ion thereof shal l be fined not less than fifty dol lars 
($50) and not exceeding t w o h u n d r e d dol lars ($200) for each offense. 
S E C . 17. N o t h i n g herein contained shal l be construed to restrict o r 
l i m i t the power o r authori ty of any State, County , o r M u n i c i p a l officer o r 
appointee engaged i n o r upon the examinat ion of the accounts of any 
publ ic officer, his employees o r appointees. 
S E C . 18. I n the o p i n i o n o f the G e n e r a l A s s e m b l y a n emergency 
e x i s t s ; therefore, this act shal l take effect a n d be i n force f r o m and after 
its passage. 
R. G . B R E C K E N R I D G E , 
Speaker of the House of Representatives. 
E . R. H A R P E R , 
President of the Senate. 
H E N R Y A . B U C H T E L , 
Governor of the State of Colorado. 
A p p r o v e d M a r c h 27, 1907, at 3:33 p. m . 
S T A T E O F C O N N E C T I C U T . 
C o p y of a n A c t of the Legis la ture . Chapter 202, page 753, L a w s of 
1907. A p p r o v e d by G o v . R o l l i n S. W o o d r u f f , J u l y 11, 1907, creat ing C o n -
necticut State B o a r d o f Accountancy . 
Be it enacted by the Senate and House of Representatives in General 
Assembly convened: 
S E C T I O N 1. T h e r e is hereby established a State B o a r d o f Accountancy , 
to consist o f three members. W i t h i n t h i r t y days after the passage o f this 
act the g o v e r n o r shal l appoint, as members o f said board, t w o persons 
s k i l l e d i n the practice of accounting a n d one attorney-at- law, one for a 
t e r m ending J a n u a r y 1, 1908, one for a t e r m e n d i n g J a n u a r y 1, 1909, and 
one for a t e r m ending J a n u a r y 1, 1910, a n d thereafter, as sa id terms o f 
office respectively expire, a n d t r iennia l ly thereafter, the governor sha l l 
appoint, f r o m the holders o f the certificate hereinafter p r o v i d e d f o r i n 
this act, one member o f sa id b o a r d to serve f o r a t e r m o f three years a n d 
u n t i l his successor is appointed a n d qualified. T h e g o v e r n o r shal l have 
power to fill any vacancy o c c u r r i n g i n the membership of sa id b o a r d , and 
m a y remove any member, for cause, after due notice and hearing. T h e 
members of sa id board, before entering upon the discharge o f their duties, 
shal l take a n oath before some proper author i ty f o r the f a i t h f u l 
performance of said duties. 
S E C . 2. A t the first meet ing of said board , w h i c h shal l be h e l d at the 
capitol i n H a r t f o r d , o n the second W e d n e s d a y i n A u g u s t , 1907, and at the 
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annual meeting, w h i c h sha l l be h e l d on the second W e d n e s d a y i n J u n e i n 
each year thereafter, the members sha l l elect f r o m their number a 
president, a secretary, and a t reasurer ; the offices of secretary and treas-
u r e r may be he ld by the same person. S a i d b o a r d may adopt a seal, and 
may adopt such by-laws, rules, and regulations for the transact ion of 
the business o f the b o a r d and the government of its affairs, not i n c o n -
sistent w i t h the laws of this state a n d of the U n i t e d States, as i t m a y 
deem expedient and may amend, m o d i f y o r repeal any such by-law, rule o r 
regulat ion. T w o members shal l constitute a q u o r u m for the transact ion 
of business, and special meetings shal l be cal led upon request of any two 
members. T h e members of the b o a r d sha l l receive for their services ten 
dol lars per day a n d their necessary expenses whi le engaged i n the dis-
charge of the ir official duties, such payments to be made by the treasurer 
of the b o a r d f r o m the fees hereinafter p r o v i d e d . D u r i n g the m o n t h of 
J a n u a r y of each year the treasurer shal l file w i t h the treasurer of the 
state an i temized account of the receipts and expenditures o f the board, 
a n d shal l pay to the state any unexpended balance i n his hands not 
required for the proper transact ion of the business of the board. 
S E C . 3. A t a meeting of said board, to be he ld on o r before October 
1, 1907, at the annual meeting hereinbefore p r o v i d e d for , and at such 
special meetings as the b o a r d shal l deem necessary to h o l d for the p u r -
pose, publ ic notice o f w h i c h shal l be g iven at least fifteen days p r i o r to 
any such meet ing i n such manner as the b o a r d shal l determine, said 
b o a r d shal l examine a l l el igible applicants for a certificate as a certified 
publ ic accountant. E v e r y eligible applicant shal l be examined i n the 
theory o f accounts, pract ica l accounting, audi t ing , commerc ia l law, and 
such other related subjects as the b o a r d sha l l deem necessary. A n y 
person shal l be eligible to take such e x a m i n a t i o n w h o is a cit izen o f the 
U n i t e d States, r e s i d i n g o r h a v i n g a place for the regular transact ion of 
business i n the State of Connecticut, w h o is over twenty-one years of 
age, of g o o d m o r a l character, and a graduate of a h i g h school w i t h a 
four years' course, or, i n the discret ion of the board , has h a d an equivalent 
education, w h o shal l have been r e g u l a r l y employed as a bookkeeper f o r a 
p e r i o d of not less than two years, and w h o sha l l have had such t r a i n i n g 
a n d experience i n the art of publ ic accounting as the board , by its rules 
a n d regulations, shal l prescribe. A l l applications for examinat ion shal l 
be i n w r i t i n g and u p o n such forms as the b o a r d shal l provide, and shal l 
be accompanied by a fee of twenty-five dol lars , to be pa id at the t ime the 
appl icat ion is filed. 
S E C . 4. W h e n e v e r any person shal l have passed the e x a m i n a t i o n 
herein prescr ibed the president of the b o a r d sha l l cert i fy such fact to the 
governor , a n d the governor shal l thereupon s ign and issue to such suc-
cessful applicant a certificate prepared by the board , i n w h i c h the applicant 
s h a l l be g i v e n the r ight to be k n o w n and designated as a certified publ ic 
accountant, a n d to use sa id t it le i n f u l l o r the ini t ia ls " C . P. A . " as said 
certificate shal l prescribe. 
S E C . 5. A n y person h o l d i n g a certificate as a certified publ ic account-
ant granted under the laws o f another state, and w h o has h a d at least 
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five years' experience as a publ ic accountant, a n d w h o has practiced i n 
this state on his o w n account for one year o r more, p r o v i d i n g the state 
issuing such o r i g i n a l certificate grants a s imi lar pr iv i lege to the certified 
publ ic accountants of this state, a n d any person twenty-one years of age 
o r over, o f good m o r a l character, applying for a certificate as a certified 
publ ic accountant w i t h i n ninety days f r o m and after the passage o f this 
act, and who shal l , b y affidavit or otherwise, show to the satisfaction of 
the b o a r d that he has h a d at least t w o years' ins truct ion i n the office o f o r 
by a reputable accountant i n active practice i n this state, and has been 
engaged i n the practice of publ ic accountancy i n this state for at least 
one year, o r has had such other experience as said b o a r d shal l find to be 
equivalent thereto, shal l , upon the payment to the b o a r d o f a fee of ten 
dol lars , and upon the recommendat ion o f the board, receive f r o m the 
governor the certificate as a certified publ ic accountant p r o v i d e d f o r i n 
this act, wi thout an examinat ion. 
S E C . 6. A n y person who shall advertise o r issue any s ign, card, o r any 
other indicat ion designating himsel f as a certified publ ic accountant, o r 
w h o shal l assume the t it le of certified publ ic accountant, or use the 
abbreviat ion " C . P . A . , " o r any other w o r d s , letters o r figures to indicate 
o r represent that he is a certified publ ic accountant, w i t h o u t h a v i n g 
received a certificate i n accordance w i t h the provis ions of this act, o r w h o 
shal l issue any such sign, card, o r other indicat ion, o r assume such tit le 
o r abbreviat ion after any certificate a u t h o r i z i n g such use by h i m has been 
revoked, shal l be deemed gui l ty o f a misdemeanor, a n d upon convict ion 
thereof shal l be fined not m o r e than five h u n d r e d dol lars . 
S E C . 7. T h i s act shal l take effect f r o m its passage. 
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Regulate the Profession of Public Accounting. 
(Under the State University Plan of Operation.) 
Reported at the Columbus Meeting by the Committee on Legislation. 
John A . Cooper, of Illinois, Chairman. 
S E C T I O N I . 
B e i t enacted by the People of the State of , represented 
i n General A s s e m b l y , that any person h a v i n g received f r o m the U n i v e r s i t y 
of ( a corporat ion organized a n d ex is t ing under the l a w s 
of this State hereinafter re ferred to as " T h e U n i v e r s i t y " ) a certificate o f 
his qualifications to practice as a P u b l i c E x p e r t Accountant , sha l l be 
k n o w n and styled as a " C e r t i f i e d P u b l i c A c c o u n t a n t " a n d shal l be 
entit led to use the ini t ia ls " C . P . A . " after his name, a n d no person w h o 
has not, n o r any partnership a l l of the members of w h i c h have not 
received such certificates, a n d no corporat ion sha l l assume such t i t le o r the 
tit le " C e r t i f i e d A c c o u n t a n t " o r " C h a r t e r e d A c c o u n t a n t " o r the letters 
" C . P . A . " o r " C . A . " o r any other w o r d s o r letters o r abbreviations 
tending to indicate that the person, firm o r corporat ion u s i n g the same 
is a Certif ied P u b l i c Accountant . 
S E C T I O N I I . 
T h e U n i v e r s i t y shal l determine the qualifications o f persons apply ing 
for certificates under this A c t and shal l make rules and regulations for 
the examinat ion o f the same, subject to the condit ions herein prescribed. 
It shal l appoint a B o a r d o f E x a m i n e r s to consist o f three persons each o f 
w h o m shal l be s k i l l e d i n the practice of accounting a n d have been act ively 
engaged therein o n his o w n account i n this State for a p e r i o d o f at least 
three years, to h o l d office for the t e r m of three years a n d u n t i l their suc-
cessors are appointed a n d qualified, except that o f the examiners first to be 
appointed by the U n i v e r s i t y under this A c t , one shal l h o l d office f o r one 
year and one for two years. A f t e r the year 19— no person shal l be 
appointed as a member o f the B o a r d of E x a m i n e r s except he shal l be a 
Certif ied P u b l i c Accountant . 
T h e E x a m i n e r s appointed under the provis ions o f this A c t shal l be 
paid not to exceed T e n D o l l a r s ($10.00) per day each for the t ime ex-
pended and also a l l necessary t rave l ing expenses i n c u r r e d i n the per-
formance of their duties under this A c t . 
S E C T I O N I I I . 
N o certificate as a Cert i f ied P u b l i c A c c o u n t a n t shal l be granted to any 
person other than a c i t izen o f the U n i t e d States o r person w h o has i n 
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g o o d faith duly declared his intent ion o f becoming such cit izen, w h o is 
over the age of 21 years a n d of g o o d m o r a l character, and (except under 
the provis ions o f Sect ion I V . of this A c t ) w h o shal l have been certified 
to the U n i v e r s i t y by the said B o a r d of E x a m i n e r s as h a v i n g successfully 
passed an e x a m i n a t i o n i n " T h e o r y of A c c o u n t s , " " P r a c t i c a l A c c o u n t i n g , " 
" A u d i t i n g " and " C o m m e r c i a l L a w as affecting Accountancy , " and i n such 
other subjects as the U n i v e r s i t y may deem advisable. 
N o person sha l l be permitted to take such examinat ion unless he shal l 
for a per iod of at least three years have been employed i n the office o f a 
P u b l i c A c c o u n t a n t as an assistant, o r sha l l have been pract ic ing as a P u b -
l i c A c c o u n t a n t o n his o w n account, and w h o s h a l l not at least three years 
p r i o r to the date of said examinat ion have successfully passed a pre-
l i m i n a r y e x a m i n a t i o n i n such subjects as m a y be prescribed by the 
U n i v e r s i t y , touching his general education, quali f ication a n d fitness as a n 
Accountant , p r o v i d e d that the U n i v e r s i t y m a y i n its d iscret ion waive the 
p r e l i m i n a r y e x a m i n a t i o n of any applicant who, i n its opin ion, has h a d a 
general education equivalent to that w h i c h m a y be prescribed by its rules 
and is otherwise qualified. 
A l l examinations p r o v i d e d for herein sha l l be conducted by the B o a r d 
of E x a m i n e r s herein p r o v i d e d for . T h e t ime a n d place o f h o l d i n g 
examinat ions sha l l be duly advert ised f o r not less than three consecutive 
days i n some d a i l y newspaper published i n each o f the places where the 
examinations are to be held , not less than t h i r t y days p r i o r to the date 
o f each examinat ion. 
T h e examinat ions shal l take place as often as may be necessary i n the 
o p i n i o n of the U n i v e r s i t y , but not less frequently than once each year. 
T h e U n i v e r s i t y may make a l l needful rules a n d regulations regarding 
the conduct of the examinat ions o r their character o r scope, the method 
a n d t ime o f filing applications for e x a m i n a t i o n a n d their f o r m and c o n -
tents, and a l l other rules and regulations necessary to c a r r y into effect the 
purpose of this A c t . 
S E C T I O N I V . 
T h e U n i v e r s i t y u p o n the recommendat ion o f the B o a r d o f E x a m i n e r s 
m a y i n its d iscret ion w a i v e the e x a m i n a t i o n of, a n d issue a degree as 
Cert i f ied P u b l i c A c c o u n t a n t to any person possessing the qualifications 
mentioned i n Sect ion I I I . o f this A c t , w h o 
( 1 ) is the holder o f a " C . P . A . " certificate issued under the laws of 
another State w h i c h extends s i m i l a r privi leges to Certi f ied P u b l i c A c -
countants o f this State, p r o v i d e d the requirements for sa id degree i n the 
State w h i c h has granted i t to the applicant are, i n the o p i n i o n of the B o a r d 
of E x a m i n e r s , equivalent to those herein provided. 
(2) shal l be the holder of a degree o f Cert i f ied P u b l i c A c c o u n t a n t or 
C h a r t e r e d A c c o u n t a n t , o r the equivalent thereof, issued i n any foreign 
government, p r o v i d e d that the requirements for such degree are equivalent 
to those herein p r o v i d e d f o r the degree o f Cert i f ied P u b l i c Accountant . 
(3) for m o r e than three consecutive years next before the passage of 
this A c t shal l have been p r a c t i c i n g i n this State o n his o w n account as a 
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P u b l i c Accountant , and who shal l apply i n w r i t i n g to the U n i v e r s i t y for 
such certificate w i t h i n s i x months after the passage of this A c t . 
S E C T I O N V . 
T h e U n i v e r s i t y may revoke any certificate issued under this A c t , or 
may cancel the registrat ion of any certificate under this act for u n p r o -
fessional conduct o r other sufficient cause, p r o v i d e d that w r i t t e n notice o f 
the cause for such contemplated action and the date o f the h e a r i n g thereon 
by the U n i v e r s i t y shal l have been m a i l e d to the holder of such certificate 
at least twenty days before such hearing. N o certificate issued under this 
A c t shal l be revoked u n t i l such h e a r i n g sha l l have been held. 
S E C T I O N V I . 
T h e U n i v e r s i t y shal l charge for the examinat ions and certificates p r o -
v ided for i n this A c t a fee o f Twenty-f ive D o l l a r s ($25.00) to meet the 
expenses of such examinations. T h i s fee shal l be payable by the applicant 
at the t ime of m a k i n g his i n i t i a l application. N o addi t ional fee shal l be 
charged any applicant. 
F r o m the fees collected under this A c t the U n i v e r s i t y shal l pay a l l 
expenses incident to the examinations, the expenses of i ssuing certificates, 
t rave l ing expenses of the examiners and their compensation whi le per-
f o r m i n g their duties under this A c t , p r o v i d e d that no expense i n c u r r e d 
under this A c t , n o r the compensation of the examiners, sha l l be a charge 
against the funds of the U n i v e r s i t y or of this State. 
S E C T I O N V I I . 
I f any person shal l represent himsel f to the P u b l i c as h a v i n g a certif i-
cate prov ided for i n this A c t , o r sha l l assume to practice as a Cert i f ied 
P u b l i c A c c o u n t a n t wi thout h a v i n g received such certificate, o r i f any 
person h a v i n g received any certificate p r o v i d e d for i n this A c t shal l there-
after lose the same by revocat ion and continue to practice as a Cert i f ied 
P u b l i c Accountant , o r use such tit le o r any other t i t le ment ioned i n Sec-
t i o n I. o f this A c t , o r i f any person shal l v iolate any of the provis ions of 
this A c t , he shal l be deemed g u i l t y o f a misdemeanor and upon convict ion 
thereof shal l be fined i n a s u m not less t h a n O n e H u n d r e d D o l l a r s 
($100.00) n o r more than F i v e H u n d r e d D o l l a r s ($500.00) o r i m p r i s o n e d 
i n the C o u n t y J a i l for a p e r i o d of not less than one m o n t h n o r m o r e than 
s i x months, o r both, i n the discret ion o f the Court , for each day d u r i n g 
w h i c h he shal l so practice o r violate any o f the provis ions o f this A c t . 
S E C T I O N V I I I . 
T h i s A c t shal l take effect . 
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Draft of a Model C. P. A . Act to Create a State Board of 
Accountancy and to Prescribe its Powers and Duties, 
to Provide for the Examination of and Issuance 
of Certificates to Qualified Accountants, and 
to Provide a Penalty for Violation 
of this Act. 
Reported at the Columbus Meeting by the Committee on Legislation, 
John A. Cooper, of Illinois, Chairman. 
S E C T I O N I . 
B e it enacted by the People of the State of , repre-
sented i n General Assembly , that any person w h o has received f r o m the 
State B o a r d o f A c c o u n t a n c y a certificate o f his qualifications to practice 
as a publ ic expert accountant as hereinafter p r o v i d e d s h a l l be k n o w n and 
styled as a " C E R T I F I E D P U B L I C A C C O U N T A N T , " a n d no other person and no 
partnership a l l of the members o f w h i c h have not received such certificate 
a n d no corporat ion shal l assume such t i t le o r the title of " C E R T I F I E D 
A C C O U N T A N T " o r " C H A R T E R E D A C C O U N T A N T " o r the abbreviations " C . 
P. A . " o r " C . A . " o r any other w o r d s , letters o r abbreviations tending to 
indicate that the person, firm o r corporat ion so us ing the same is a C e r t i -
fied P u b l i c Accountant . 
S E C T I O N I I . 
T h e r e is hereby created a State B o a r d of A c c o u n t a n c y to consist of 
three members to be appointed by the G o v e r n o r a n d who, w i t h the excep-
t i o n of the members first to be appointed, sha l l be the holders of certificates 
issued under the provis ions o f this A c t and shal l h o l d office for the t e r m 
of three years a n d u n t i l their successors are appointed a n d qualified. 
T h e members o f the B o a r d first to be appointed shal l be s k i l l e d i n the 
practice of accounting and shal l have been actively engaged therein o n 
their o w n account w i t h i n this State for a p e r i o d of at least three years' 
n e x t preceding the passage o f this A c t , and shal l h o l d office, one for the 
t e r m o f three years, and one for the t e r m o f t w o years, and one for the 
t e r m o f one year. T h e t e r m of office o f each is to be designated by the 
G o v e r n o r i n his appointment. 
S E C T I O N I I I . 
N o certificate as a Certi f ied P u b l i c A c c o u n t a n t shal l be granted to any 
person other than a cit izen of the U n i t e d States o r person who has i n 
g o o d fa i th d u l y declared his intent ion o f becoming such ci t izen, w h o is 
over the age o f 21 years and of good m o r a l character, a n d (except under 
the provis ions of Sect ion I V . o f this A c t ) w h o shal l have successfully 
passed a n e x a m i n a t i o n i n " T h e o r y of A c c o u n t s , " " P r a c t i c a l A c c o u n t i n g , " 
" A u d i t i n g , " and " C o m m e r c i a l L a w as affecting A c c o u n t a n c y , " and i n 
such other subjects as the B o a r d m a y deem advisable. 
N o person shal l be permitted to take such e x a m i n a t i o n unless he shal l 
for a p e r i o d o f at least three years have been employed i n the office o f a 
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P u b l i c A c c o u n t a n t as a n assistant, o r sha l l have been p r a c t i c i n g as a pub-
l i c accountant o n his o w n account, and w h o sha l l not at least three years 
p r i o r to the date of sa id e x a m i n a t i o n have successfully passed a pre-
l i m i n a r y e x a m i n a t i o n i n such subjects as m a y be prescribed by the B o a r d 
touching his general education, qualifications a n d fitness as an accountant, 
p r o v i d e d that the B o a r d m a y i n its d iscret ion waive the p r e l i m i n a r y 
e x a m i n a t i o n of any applicant who, i n its opin ion, has h a d a general edu-
cation equivalent to that w h i c h may be prescribed by its rules and is other-
wise qualified. 
A l l examinat ions p r o v i d e d for herein s h a l l be conducted by the B o a r d 
of A c c o u n t a n c y herein p r o v i d e d for. T h e t ime and place of h o l d i n g ex-
aminations s h a l l be d u l y advert ised for not less than three consecutive 
days i n one dai ly newspaper published i n each o f the places where the 
examinat ions are to be held, not less than t h i r t y days p r i o r to the date 
of each examinat ion. 
T h e e x a m i n a t i o n sha l l take place as often as may be necessary i n the 
o p i n i o n of the B o a r d , but not less frequently than once each year. 
T h e B o a r d m a y make a l l needful rules a n d regulations r e g a r d i n g the 
conduct of the examinations o r their character o r scope, the method a n d 
t ime o f filing applications for examinat ions and their f o r m and contents, 
a n d a l l other rules a n d regulat ions necessary to c a r r y into effect the p u r -
pose of this A c t . 
S E C T I O N I V . 
T h e State B o a r d of A c c o u n t a n c y m a y i n its d iscret ion waive the 
e x a m i n a t i o n o f and issue a degree as Cert i f ied P u b l i c A c c o u n t a n t to any 
person possessing the qualifications ment ioned i n Sect ion I I I . o f this 
A c t , w h o 
( 1 ) is the holder of a " C . P . A . " certificate issued under the laws of 
another State, w h i c h extends s i m i l a r privi leges to Cert i f ied P u b l i c A c -
countants of this State, p r o v i d e d the requirements for said degree i n the 
State w h i c h has granted i t to the applicant are, i n the o p i n i o n o f the B o a r d 
of Accountancy , equivalent to those herein provided. 
( 2 ) shal l be the holder of a degree o f Certi f ied P u b l i c A c c o u n t a n t o r 
Chartered Accountant , o r the equivalent thereof, issued i n any fore ign 
government, prov ided that the requirements f o r such degree are equi-
valent to those herein p r o v i d e d for the degree of Certi f ied P u b l i c 
Accountant . 
(3) for m o r e than three consecutive years next before the passage o f 
this A c t sha l l have been pract ic ing i n this State o n his o w n account as a 
publ ic accountant, and w h o sha l l apply i n w r i t i n g to the B o a r d for such 
certificate w i t h i n s i x months after the passage o f this A c t . 
S E C T I O N V . 
T h e State B o a r d of A c c o u n t a n c y m a y revoke any certificate issued 
under this A c t , o r m a y cancel the registrat ion o f any certificate under this 
A c t for unprofessional conduct o r other sufficient cause, p r o v i d e d that 
wri t ten notice o f the cause for such contemplated act ion and the date o f 
the h e a r i n g thereon by the B o a r d shal l have been mai led to the holder o f 
219 
American Association Year-Book. 
such certificate at least twenty days before such hearing. N o certificate 
issued under this A c t shal l be revoked u n t i l such hear ing shal l have been 
held. A t a l l such hearings the A t t o r n e y - G e n e r a l o f this State o r one o f 
his assistants designated by h i m shal l sit w i t h said B o a r d w i t h a l l the 
powers o f a member thereof. 
S E C T I O N V I . 
T h e State B o a r d of A c c o u n t a n c y sha l l charge for the examinations and 
certificates p r o v i d e d for i n this A c t a fee o f Twenty-f ive D o l l a r s ($25.00) 
to meet the expenses of such examinations. T h i s fee shal l be payable by 
the applicant at the t ime of m a k i n g his i n i t i a l application. N o a d d i t i o n a l 
fee sha l l be charged any applicant. 
F r o m the fees collected under this A c t the B o a r d sha l l pay a l l expenses 
incident to the examinations, the expenses of i s su ing certificates, t rave l ing 
expenses of the members of the B o a r d a n d their compensation whi le per-
f o r m i n g their duties under this A c t , p r o v i d e d that no expense i n c u r r e d 
under this A c t n o r the compensation of the members shal l be a charge 
against the funds o f this State. 
T h e members of the B o a r d of A c c o u n t a n c y herein p r o v i d e d for shal l be 
p a i d a n amount not exceeding T e n D o l l a r s ($10.00) per day to each m e m -
ber o f sa id B o a r d for the t ime actual ly expended and also a l l necessary 
t r a v e l i n g expenses i n c u r r e d i n the performance of his duties under this 
A c t . 
T h e B o a r d shall annual ly report the number of certificates issued and 
the receipts a n d expenses under this A c t to the G o v e r n o r . 
S E C T I O N V I I . 
I f any person shal l represent h imsel f to the publ ic as h a v i n g a certif i-
cate p r o v i d e d for i n this A c t , o r shal l assume to practice as a Certi f ied 
P u b l i c A c c o u n t a n t wi thout h a v i n g received such certificate, or i f any per-
son h a v i n g received such certificate p r o v i d e d f o r i n this A c t shal l there-
after lose the same by revocat ion and continue to practice as a Cert i f ied 
P u b l i c Accountant , or use such t i t le o r any other t it le mentioned i n Sec-
t i o n I . of this A c t , o r i f any person sha l l v iolate any of the provis ions o f 
this A c t , he shal l be deemed gui l ty of a misdemeanor a n d upon con-
v i c t i o n thereof shal l be fined i n a s u m not less than O n e H u n d r e d D o l l a r s 
($100.00) o r m o r e than F i v e H u n d r e d D o l l a r s ($500.00), o r imprisoned i n 
the C o u n t y J a i l for a per iod o f not less than one m o n t h n o r more than s i x 
months, o r both, i n the discret ion of the C o u r t for each day d u r i n g w h i c h 
he sha l l so practice o r violate any o f the provis ions of this A c t . 
S E C T I O N V I I I . 
T h i s A c t shal l take effect . 
N . B . — D r a f t s of suitable forms for a C o n s t i t u t i o n and B y - l a w s o f a 
State Society o f Certif ied P u b l i c Accountants , a n d o f a State Society o f 
P u b l i c Accountants (not cert i f ied) , were also reported by the Committee 
o n L e g i s l a t i o n . Copies of these drafts w i l l be furnished accountants i n -
terested on applicat ion to T h o s . C u l l e n Roberts , Secretary o f T h e A m e r i -
can A s s o c i a t i o n of P u b l i c A c c o u n t a n t s — N e w Y o r k office, 56 P i n e Street. 
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OF 
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C O N S T I T U T I O N A N D B Y - L A W S 
O F 
The American Association of Public 
Accountants 
[As amended at the Annual Meeting at St. Paul, Minn., October, 1907] 
Order of Sequence of Constitution 
A R T I C L E I . N a m e a n d objects—the latter defined i n seven sub-
divis ions. 
A R T . I I . M e m b e r s — t h e i r election and admiss ion. Defines the " F e l -
l o w s " and " A s s o c i a t e s " a n d distinguishes " F e l l o w s - a t - L a r g e " and 
"Soc iety F e l l o w s , " respectively. 
T h i s A r t i c l e sets f o r t h of what the M e m b e r s h i p of the A s s o c i a t i o n 
shal l be composed, and h o w admitted. 
A R T . I I I . Is a declarat ion of principles w i t h r e g a r d to the purpose of 
the A s s o c i a t i o n towards State o r D i s t r i c t Societies. 
A R T . I V . P r o v i d e s what the officers of the A s s o c i a t i o n shal l be, the 
number of Trustees, and the several Committees to be appointed. 
A R T . V . E l e c t i o n of Officers and Trustees, when a n d for what per iod . 
A R T . V I . Describes Seal of A s s o c i a t i o n . 
A R T . V I I . Certificates of M e m b e r s h i p to be provided. 
A R T . V I I I . P r o c e d u r e as to A m e n d i n g C o n s t i t u t i o n o r B y - L a w s . 
A R T . I X . In re repeal of o l d L a w s a n d t a k i n g effect o f new. 
Order of Sequence of By-Laws 
A R T I C L E I . Dut ies of Officers, Trustees , and Committees defined. 
A R T . I I . Meet ings of the A s s o c i a t i o n , when to be h e l d ; the B o a r d o f 
T r u s t e e s ; o f Committees, a n d what constitutes Q u o r u m thereof. 
A R T . I I I . P r o v i d e s for Representat ion at Meet ings of the A s s o c i a t i o n 
by Society M e m b e r s and M e m b e r s - a t - L a r g e , respectively. 
A R T . I V . O r d e r of Business at A s s o c i a t i o n Meet ings a n d T r u s t e e 
Meetings, respectively. 
A R T . V . P r o v i d e s h o w Officers, A u d i t o r s , and Trustees sha l l be n o m i -
nated and elected. 
A R T . V I . I n i t i a t i o n Fees a n d Dues , respective sums and w h e n payable. 
A R T . V I I . P r o f e s s i o n a l E t h i c s . 
A R T . V I I I . T r i a l B o a r d . 
A R T . I X . R u l e s o f O r d e r . 
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Constitution. 
A R T I C L E I . 
NAME. 
SECTION 1. T h e name o f the A s s o c i a t i o n shal l be " T h e A m e r i c a n 
A s s o c i a t i o n o f P u b l i c A c c o u n t a n t s . " 
O B J E C T S . 
S E C . 2. T h e objects o f the A s s o c i a t i o n a r e : 
a. T h e elevation of the profess ion o f P u b l i c Accountant . 
b. T o unite i n one organizat ion the P u b l i c Accountants pract ic ing i n 
the U n i t e d States and those w h o m a y hereafter enter i n t o the profess ion 
and practice o f P u b l i c Accountant . 
c. T o b r i n g into c o m m u n i c a t i o n w i t h one another the several Societies 
o f P u b l i c Accountants organized o r that m a y be organized under the L a w s 
of the several States o f the U n i t e d States. 
d. T o encourage the f o r m a t i o n of State a n d D i s t r i c t Societies o f P u b -
l ic Accountants i n States o r D i s t r i c t s where such Societies do not exist . 
e. T o encourage a n d a i d i n the p r o c u r i n g o f State " C e r t i f i e d P u b l i c 
A c c o u n t a n t " legis lat ion o n lines as near ly u n i f o r m as the var ious const i -
tutions of the several States w i l l admit . 
f. T o spread a n d to urge u p o n its constituent societies the importance 
o f spreading a knowledge and recognit ion of the u t i l i t y a n d necessity o f 
the Public Accountant i n the i n d u s t r i a l a n d financial development o f the 
country. 
g. T o further general ly the interests of the profession of P u b l i c 
Accountant . 
A R T I C L E I I . 
M E M B E R S — T H E I R E L E C T I O N A N D A D M I S S I O N . 
SECTION 1. T h e membership o f this A s s o c i a t i o n sha l l consist of two 
c lasses—Fel lows a n d Associates. 
S E C . 2. a. T h e Fellows sha l l consist o f Accountants i n States o r 
D i s t r i c t s w h e r e no Cert i f ied P u b l i c A c c o u n t a n t laws have been enacted, 
w h o have been i n continuous practice o n their o w n account i n States o r 
D i s t r i c t s where no Cert i f ied P u b l i c A c c o u n t a n t laws have been enacted for 
at least three years immediate ly preceding to their appl icat ion for 
a d m i s s i o n to membership i n this A s s o c i a t i o n , a n d w h o can subscribe to 
the rules a n d regulations prescribed by the B o a r d of Trustees , a n d w h o 
shal l be cit izens of the U n i t e d States o r have d u l y declared their intent ion 
to become such. 
S E C . 2. b. Accountants who have obtained a n d h o l d a C. P . A . certif i-
cate duly issued to them b y any State o r T e r r i t o r y , w h o have been i n con-
tinuous practice o n their o w n account for at least three years p r i o r to their 
appl icat ion for admiss ion to membership, o r who, whi le not i n practice 
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o n their o w n account, have served i n the office of a P u b l i c A c c o u n t a n t 
i n practice f o r three years immediate ly previous to the i r appl icat ion f o r 
membership and are s t i l l so i n service o r pract ic ing . 
c. M e m b e r s of State o r D i s t r i c t Societies o f P u b l i c Accountants a d -
m i t t e d to membership i n this A s s o c i a t i o n i n accordance w i t h the p r o -
vis ions o f Sect ion 9 o f this A r t i c l e ; p r o v i d e d , however , that such members 
can i n d i v i d u a l l y qual i fy as Fellows according to the requirements defined 
i n preceding sub-divisions "a" and "b." 
SEC. 3. a. T h e Associates shal l consist of those w h o are certified as 
" J u n i o r A c c o u n t a n t s " b y any State o r T e r r i t o r y . 
b. T h o s e w h o are Associates of o r C l e r k s i n the regular employ o f 
any member of this A s s o c i a t i o n o r of any pract ic ing P u b l i c Accountant . 
c. Persons engaged i n practice as P u b l i c Accountants o n their o w n 
account for a less t e r m than three years previous to their appl icat ion for 
membership i n this A s s o c i a t i o n . 
SEC. 4. T h e F e l l o w s sha l l be dist inguished as F e l l o w s - a t - L a r g e a n d 
Society F e l l o w s respectively: 
a. Fellows-at-Large be ing those 
1. W h o are F e l l o w s at the date of the adoption of this C o n s t i t u t i o n 
a n d B y - L a w s . 
2. A l l those who may hereafter be admitted as F e l l o w s - a t - L a r g e o f 
the A s s o c i a t i o n . 
b. Society Fellows, be ing those Fellows w h o are members , o f the 
A s s o c i a t i o n by v i r tue o f their membership i n the State o r distr ict societies 
admitted to this A s s o c i a t i o n . 
MEMBERS-AT-LARGE. 
SEC. 5. T h e admiss ion and election o f M e m b e r s - a t - L a r g e (other than 
H o n o r a r y ) shal l be determined by the B o a r d of Trustees. T h e y m a y i n 
their absolute discret ion by resolution passed by a m a j o r i t y o f the m e m -
bers present and v o t i n g refuse to a d m i t o r elect any person to either degree 
of membership, F e l l o w o r Associate, w h o m they may deem unfit a n d u n -
suitable, o r suspend for future considerat ion any appl icat ion f o r a d -
m i s s i o n for such t ime as they may deem desirable; they m a y readmit to 
membership any person w h o has ceased to be a member o f the A s s o c i a t i o n 
by resignation, p r o v i d e d satisfactory causes for such resignation a n d re-
admiss ion be submitted to them. 
SEC. 6. E v e r y person o n his admiss ion o r election as a M e m b e r - a t -
L a r g e o f the A s s o c i a t i o n shal l pay an entrance fee as hereinafter p r o -
v i d e d to the B o a r d o f Trustees, and u n t i l payment thereof he s h a l l not 
be entit led to become o r be a F e l l o w o r Associate-at-Large o f the A s s o -
ciat ion, a n d fa i lure to pay the same w i t h i n one m o n t h after notice g i v e n 
h i m by m a i l shal l n u l l i f y his admiss ion and election, and his r ight to be-
come a member shal l cease. 
SEC. 7. A p p l i c a n t s for membership at large w h o are subject to ru le as 
l a i d d o w n i n A r t i c l e I I , Sect ion 14, shal l be governed accordingly . T h e 
appl icat ion of a l l other persons desirous of becoming Members-at- large of 
this A s s o c i a t i o n must contain evidence satisfactory to the Trustees that the 
225 
American Association Year-Book. 
applicant is not eligible to membership i n any State o r D i s t r i c t Society 
affiliated w i t h this A s s o c i a t i o n , and to w h i c h the applicant should proper ly 
belong, and must be approved i n w r i t i n g b y a m a j o r i t y o f the Committee 
o n E x a m i n a t i o n s , Quali f ications, a n d Elec t ions . T h e applicant may then 
be admitted b y a m a j o r i t y vote of the B o a r d of Trustees taken either at a 
meet ing thereof o r by correspondence. 
S O C I E T Y M E M B E R S . 
S E C . 8. T h e entire membership of a State o r D i s t r i c t Society con-
s is t ing o n l y of Certif ied P u b l i c Accountants , a n d the entire membership 
o f s i m i l a r Societies consist ing of P u b l i c A c c o u n t a n t s w h o do not h o l d 
C. P . A . certificates, may, on the respective applications of such Societies, 
be admitted to this A s s o c i a t i o n as a whole body, by a two-th irds vote of 
those present at any meeting of the B o a r d o f Trustees of this A s s o c i a t i o n , 
a n d the i n d i v i d u a l members of such Society, by such admission, shal l be-
come either Fellows o r Associates o f this A s s o c i a t i o n as they m a y be 
eligible, provided, however, that such members can i n d i v i d u a l l y qual i fy as 
F e l l o w s o r Associates i n accordance w i t h the provis ions o f Sections 2 and 
3 o f this A r t i c l e , and further p r o v i d e d that i n States o r D i s t r i c t s where a 
Certi f ied P u b l i c A c c o u n t a n t l a w has been enacted o n l y such persons as 
h o l d C. P . A . certificates sha l l be entit led to membership as F e l l o w s i n this 
association. 
S E C . 9. T h e entire membership of e x i s t i n g Societies, members o r 
f o r m e r members of the F e d e r a t i o n o f Societies o f P u b l i c Accountants i n 
the U n i t e d States of A m e r i c a , shal l become F e l l o w s o r Associates of this 
A s s o c i a t i o n , according to their status i n the respective societies, upon 
receipt of an applicat ion to become such f r o m the Secretary of any such 
Society w i t h i n twelve months f r o m the date w h e n these Const i tut ion a n d 
B y - L a w s become effective. 
S E C . 10. E a c h State o r D i s t r i c t Society sha l l be responsible for the 
annual dues o f its members to this A s s o c i a t i o n , w h i c h annual dues sha l l 
be payable as hereinafter p r o v i d e d i n A r t i c l e V I of the B y - L a w s of this 
A s s o c i a t i o n . 
S E C . 11. U p o n the admiss ion to membership of any F e l l o w o r A s s o -
ciate to any State o r D i s t r i c t Society w h i c h has been admitted to this 
A s s o c i a t i o n , as prov ided i n Sect ion 9 o f this A r t i c l e , such member o r 
members shal l , upon notification by the Secretary of such Society to the 
Secretary of this A s s o c i a t i o n of their election to such membership, become 
F e l l o w s o r Associates o f this A s s o c i a t i o n , subject to the provis ions o f 
Sections 2 a n d 3 o f this A r t i c l e . S u c h membership as F e l l o w s o r A s s o -
ciates of this A s s o c i a t i o n as thus obtained ceases, when the said member 
shal l cease to be a member of the State o r D i s t r i c t Society t h r o u g h w h i c h 
he acquired it . 
S E C . 12. A l l applications for membership as F e l l o w s o r Associates of 
this A s s o c i a t i o n , o r notif ication o f such as p r o v i d e d i n preceding Sect ion 
11, must be made t h r o u g h the respective State o r D i s t r i c t Societies w h i c h 
are members of this A s s o c i a t i o n i n a l l cases where there are such Societies, 
a n d no one p r a c t i c i n g i n a State o r D i s t r i c t where such a Society exists 
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shal l be admitted unless he is a member o f said State o r D i s t r i c t Society 
excepting as p r o v i d e d under Sect ion 13. 
S E C . 13. A p p l i c a t i o n f o r membership, as a F e l l o w o r Associate at 
large i n this A s s o c i a t i o n made by a person resident o f a State o r D i s t r i c t 
Where a State o r D i s t r i c t Society is established and of w h i c h Society sa id 
applicant is not a member, s h a l l be submitted to such State o r D i s t r i c t 
Society for approval and report thereon as to the professional s tanding 
a n d character o f the applicant. I n the event of sa id State o r D i s t r i c t 
Society w i t h h o l d i n g its approval i t shal l require the affirmative vote of 
three-fourths of a l l members o f the B o a r d o f Trustees to elect such 
applicant to membership. 
H O N O R A R Y M E M B E R S H I P . 
S E C . 14. T h e A s s o c i a t i o n , b y unanimous vote o f the members present 
at any regular o r special meeting, o n n o m i n a t i o n by the B o a r d of Trustees, 
m a y confer h o n o r a r y membership o n any person o r persons w h o by their 
s tanding a n d celebrity i n the c o m m u n i t y at large may be considered as 
entit led to receive such a n honor . 
A R T I C L E I I I . 
S T A T E OR D I S T R I C T S O C I E T I E S . 
S E C T I O N 1. T h e objects of this A s s o c i a t i o n sha l l be i n no manner 
whatsoever to regulate o r interfere w i t h the management, government, o r 
organizat ion o f any of the State o r D i s t r i c t Societies belonging to it , 
except as to the proper observance of this C o n s t i t u t i o n and B y - L a w s re-
la t ing to the election of delegates and alternates f r o m such societies to the 
regular o r special meetings of this A s s o c i a t i o n , to the payment of annual 
dues by such societies to this A s s o c i a t i o n , a n d as to the procedure govern-
i n g the considerat ion of proposed amendments to the C o n s t i t u t i o n o r B y -
L a w s of this A s s o c i a t i o n o r to any matter that may require to be brought 
before a regular o r special meet ing thereof. 
A R T I C L E I V . 
O F F I C E R S , T R U S T E E S , A N D C O M M I T T E E S . 
S E C T I O N 1. T h e Officers of the A s s o c i a t i o n shal l be as f o l l o w s : 
A President . 
V i c e - P r e s i d e n t s . — V i c e - P r e s i d e n t s shal l be the Presidents of the re-
spective State o r D i s t r i c t Societies w h i c h are members of T h e A m e r i c a n 
A s s o c i a t i o n of P u b l i c Accountants , o r such other member as a State o r 
D i s t r i c t Society m a y select as a V i c e - P r e s i d e n t of this A s s o c i a t i o n , except, 
however , that the Pres ident o r other nominee o f such Society at the date 
o f the annual meet ing shal l serve as a V i c e - P r e s i d e n t o f the A s s o c i a t i o n 
u n t i l the succeeding annual meeting, p r o v i d e d the said officer shal l con-
tinue a member i n good standing i n such Society. 
A Secretary; a n d 
A T r e a s u r e r , a l l o f w h o m shal l be F e l l o w s o f this A s s o c i a t i o n ; a n d 
T w o A u d i t o r s , w h o shal l be F e l l o w s o r Associates o f this A s s o c i a t i o n , 
but not members o f its B o a r d of Trustees. 
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S E C . 2. N o t m o r e than one off icer—exclusive o f V i c e - P r e s i d e n t s — 
shal l be selected f r o m a m o n g the members o f any one State o r D i s t r i c t 
Society o r f r o m a m o n g the M e m b e r s - a t - L a r g e , unless otherwise deter-
m i n e d by a two-th irds vote at any meeting o f the A s s o c i a t i o n . 
T R U S T E E S . 
S E C . 3. a. T h e B o a r d of Trustees shal l be composed o f the President, 
V i c e - P r e s i d e n t s , Secretary, and T r e a s u r e r , a n d nine other members w h o 
shal l be F e l l o w s of the A s s o c i a t i o n . 
b. N o m o r e than three members o f the B o a r d o f Trustees , exclusive 
of the Pres ident , V i c e - P r e s i d e n t s , Secretary, and Treasurer , shal l be 
selected f r o m members of the same State o r D i s t r i c t Society o r f r o m 
a m o n g the M e m b e r s - a t - L a r g e , p r o v i d e d that any member nominated b y a 
Society not h a v i n g its f u l l representation o n the B o a r d shal l not be dis-
qualif ied by reason o f such nominee being a member o f a Society w h i c h is 
f u l l y represented. 
C O M M I T T E E S . 
S E C . 4. T h e r e shal l be eight regular S t a n d i n g Committees, v i z . : 
A n E x e c u t i v e C o m m i t t e e ; Committee o n E x a m i n a t i o n s , Qualif ications, 
a n d E l e c t i o n s to M e m b e r s h i p ; Committee o n B y - L a w s ; Committee on 
M e e t i n g s , Lectures , L i b r a r y , and B u l l e t i n s ; C o m m i t t e e o n L e g i s l a t i o n ; 
Committee on J o u r n a l ; Commit tee on R e v i e w of A p p r o p r i a t i o n s - B u d g e t ; 
a n d C o m m i t t e e o n A r b i t r a t i o n . These committees shal l be appointed 
annual ly by the President , except i n the case o f the E x e c u t i v e Committee, 
w h i c h shal l be appointed by the B o a r d o f Trustees, as is hereinafter 
p r o v i d e d . 
S E C . 5. E a c h Committee shal l consist of three F e l l o w s of this A s s o -
c i a t i o n ; except the E x e c u t i v e Committee, w h i c h shal l be composed as p r o -
v i d e d for i n Sect ion 8, A r t i c l e I, of the B y - L a w s , and the Committee on 
Meet ings , Lectures , L i b r a r y , and B u l l e t i n s , w h i c h sha l l consist of such a 
number as may f r o m t ime to t ime be decided by the B o a r d of Trustees. 
A m a j o r i t y o f each Committee shal l constitute a q u o r u m thereof, other 
than the Committee o n Meet ings , Lectures , L i b r a r y , a n d B u l l e t i n s , for 
w h i c h three shal l be a q u o r u m . 
S E C . 6. T h e Pres ident shal l be ex officio a member o f a l l Committees. 
A R T I C L E V . 
E L E C T I O N O F O F F I C E R S A N D T R U S T E E S . 
S E C T I O N . 1. Officers and Trustees shal l be elected at the A n n u a l M e e t -
i n g . T h e y shal l h o l d office u n t i l the next succeeding A n n u a l M e e t i n g , 
except as otherwise p r o v i d e d i n A r t i c l e V , Sect ion 2, o f the B y - L a w s , o r 
u n t i l their successors are chosen. I n case of vacancy o f office, the B o a r d 
of Trustees shal l have the power to fill the same u n t i l the next A n n u a l 
M e e t i n g . A l l elections shal l be conducted as hereinafter prov ided i n the 
B y - L a w s of this A s s o c i a t i o n . 
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A R T I C L E V I . 
S E A L . 
S E C T I O N 1. T h e Corporate Sea l o f the A s s o c i a t i o n s h a l l be circular 
i n f o r m , h a v i n g displayed i n its center an eagle, upon its breast a shie ld , 
its talons rest ing u p o n a r i b a n d conta in ing the motto or i n s c r i p t i o n 
" C u s t o s fidelitatis," the r i b a n d c o v e r i n g a bunch o f a r r o w s a n d b r a n c h of 
tree o n each side respectively a n d beneath the eagle's talons. Beneath the 
inner r i m a n d above the eagle's head, a balance. Inside the rim, the in-
script ion, " T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants , 1887." 
A R T I C L E V I I . 
C E R T I F I C A T E S O F M E M B E R S H I P . 
S E C T I O N 1. U p o n admiss ion to membership as a F e l l o w o r Assoc iate 
of T h e A m e r i c a n A s s o c i a t i o n of P u b l i c Accountants every member sha l l 
be entit led to a certificate o f membership therein, and the members so re-
ceiv ing such certificates sha l l agree i n w r i t i n g p r i o r to receipt o f such 
certificate to the surrender of same to the A s s o c i a t i o n i n the event o f the ir 
w i t h d r a w a l therefrom o r their membership otherwise ceasing. 
A R T I C L E V I I I . 
A M E N D M E N T S . 
S E C T I O N 1. A l t e r a t i o n s , addit ions o r amendments to the Const i tut ion 
o r B y - L a w s of this A s s o c i a t i o n shal l be made o n l y at a regular meet ing 
thereof a n d by a two-th irds vote of the members represented thereat. No 
proposi t ion to alter, amend, or add shal l be acted o n unless w r i t t e n notice 
thereof has been g iven to the Secretary at least ninety days p r i o r to the 
meeting at w h i c h the same is to be submitted f o r action. A copy of any 
such propos i t ion shal l be embodied i n the c a l l for the next regular meet ing 
and a copy sent direct to every M e m b e r - a t - L a r g e of this A s s o c i a t i o n and 
to the Secretary of each affiliated Society, at least thirty days before the 
date of such next regular meeting at w h i c h the propos i t ion to alter, amend, 
or a d d is to be acted on, f u r n i s h i n g each such Secretary w i t h one copy of 
such notice for each and every member i n the Society. 
A R T I C L E I X . 
R E P E A L A N D A D O P T I O N O F L A W S . 
S E C T I O N 1. A l l articles of C o n s t i t u t i o n a n d B y - L a w s a n d R u l e s here-
tofore adopted are hereby repealed and annul led. These articles of C o n s t i -
tut ion and B y - L a w s adopted at a meeting of T h e A m e r i c a n A s s o c i a t i o n of 
P u b l i c Accountants , he ld o n the 10th day of January , 1905, sha l l take effect 
immediately, p r o v i d e d , however , that the first election of officers and 
trustees hereunder shal l take place at the annual meeting i n October, 1905. 
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By-Laws. 
A R T I C L E I. 
P R E S I D E N T . 
S E C T I O N 1. I t sha l l be the duty o f the P r e s i d e n t to preside at all 
meetings a n d to enforce a l l laws a n d regulations r e l a t i n g to the adminis-
t r a t i o n o f the A s s o c i a t i o n . 
S E C . 2. H e sha l l c a l l meetings o f the A s s o c i a t i o n o r B o a r d of Trustees 
w h e n he deems i t necessary, o r w h e n requested so to do b y the E x e c u t i v e 
Committee , o r upon the w r i t t e n request o f at least one-fourth o f the c o n -
stituent Societies for a meeting o f the A s s o c i a t i o n , o r one-fourth of the 
Trustees for a meet ing o f the B o a r d o f Trustees . 
V I C E - P R E S I D E N T . 
S E C . 3. I n the absence o f the President , one of the V i c e - P r e s i d e n t s 
n a m e d b y the Pres ident , or , f a i l i n g this , designated by the B o a r d of 
Trustees , shal l have a l l the powers and prerogatives of the Pres ident , pro-
v i d e d that i f the Pres ident be absent f r o m the annual meet ing of the 
A s s o c i a t i o n the C h a i r m a n shal l be appointed f r o m the V i c e - P r e s i d e n t s by 
the B o a r d of Trustees. 
C H A I R M A N PRO T E M P O R E . 
S E C . 4. I n the event o f the absence of the P r e s i d e n t and V i c e -
Presidents f r o m any meetings of the A s s o c i a t i o n o r B o a r d o f Trustees, 
one of the members present sha l l preside. 
S E C R E T A R Y . 
S E C . 5. a. A l l resolutions and proceedings of meetings, whether of the 
A s s o c i a t i o n o r o f the B o a r d of Trustees, o r o f any Commit tee thereof, 
s h a l l be entered i n proper books by the Secretary, and the minutes of a l l 
such meetings sha l l be sufficient and conclusive evidence o f the facts 
therein stated. T h e Secretary sha l l conduct a l l correspondence re la t ing to 
the A s s o c i a t i o n , sha l l issue a l l notices of meetings, shal l have charge of 
the seal, a n d p e r f o r m a l l duties per ta in ing to the office o f Secretary. T h e 
Secretary shal l keep a register of the members o f the A s s o c i a t i o n , w h i c h 
shal l contain their business addresses. H e sha l l supervise the annual issue 
of a Y e a r B o o k conta in ing details of important A s s o c i a t i o n events of the 
preceding year. T h e cost o f sa id Y e a r B o o k shal l f o r m a n i tem o f the 
budget to be presented at each meeting of the A s s o c i a t i o n . 
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S E C . 5. b. I t shal l be the duty o f the Secretary at a l l seasonable 
opportunities to advocate the cause of the profession generally, to init iate 
correspondence i n p r o m o t i o n of the aims o f the A s s o c i a t i o n , and to make 
f u l l reports of each feature considered o r acted u p o n by h i m to the 
E x e c u t i v e Committee at their meetings. 
T R E A S U R E R . 
S E C . 6. A l l moneys payable to the A s s o c i a t i o n sha l l be pa id to the 
T r e a s u r e r of the A s s o c i a t i o n and by h i m deposited i n a bank designated by 
the B o a r d o f Trustees, and a l l moneys payable by the A s s o c i a t i o n shal l 
be pa id by checks signed by the T r e a s u r e r ; prov ided, however, that n o t h -
i n g herein contained sha l l prevent the B o a r d of Trustees f r o m plac ing i n 
the hands of the T r e a s u r e r o r other officer such sums as m a y be necessary 
to meet salaries and pay current expenses. T h e T r e a s u r e r sha l l be re-
quired to give a B o n d satisfactory to the Trustees. 
A U D I T O R S . 
S E C . 7. T h e accounts o f the A s s o c i a t i o n sha l l be audited by the 
A u d i t o r s , and their report sha l l be made at the A n n u a l M e e t i n g . T h e 
annual accounts shal l be del ivered to the A u d i t o r s at least three days 
before each A n n u a l M e e t i n g , a n d their report thereon sha l l be filed w i t h 
the B o a r d of Trustees before the date of such meeting. 
B O A R D O F T R U S T E E S . 
S E C . 8. I t shal l be their duty to take charge, contro l , and management 
o f a l l the property, real and personal , be longing to the A s s o c i a t i o n . T h e y 
shal l keep a record of their proceedings, and make a report thereof i n 
w r i t i n g to the A s s o c i a t i o n at the A n n u a l M e e t i n g . 
Genera l ly the B o a r d of Trustees sha l l exercise a l l powers requisite f o r 
the purposes of the A s s o c i a t i o n as hereinbefore o r hereinafter described, 
a n d possess such other powers as p r o v i d e d for by statute. 
T h e B o a r d of Trustees shal l appoint an E x e c u t i v e Committee consist-
i n g of the Pres ident o f the A s s o c i a t i o n as c h a i r m a n of said Committee , the 
Secretary, and T r e a s u r e r o f the A s s o c i a t i o n , and four other members of 
the B o a r d o f Trustees, to w h o m the B o a r d may delegate such of its 
powers as i t may determine, except ( a ) the election of new m e m b e r s ; ( b ) 
the selection o f the depository and appropr iat ion of f u n d s ; (c ) filling a 
vacancy caused by the death, disabi l i ty , o r resignation of any officer o r 
member of the B o a r d of T r u s t e e s ; (d) suspension of a n affiliated society 
o r a member for any cause whatsoever ; (e) filling a vacancy o n the 
E x e c u t i v e Committee. 
T h e E x e c u t i v e Committee shal l keep minutes of its proceedings a n d 
report such f u l l y to the B o a r d o f Trustees at each meet ing thereof. It 
shal l be their duty to supervise the finances o f the A s s o c i a t i o n and audit 
a l l b i l ls p r i o r to the payment thereof. 
S E C 9. A. T h e office o f a member o f the B o a r d of Trustees m a y be 
vacated by his absence f r o m two consecutive meetings o f the B o a r d , w i t h -
out g o o d a n d sufficient reason satisfactory to the B o a r d of Trustees . 
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S E C . 9. b. A t each meet ing of the A s s o c i a t i o n the B o a r d o f Trustees 
shal l present a budget s h o w i n g the amount o f money required for the 
purposes o f the A s s o c i a t i o n for a stated per iod. 
N o debts shal l be contracted o r money spent other than as specified i n 
said budget o r i n excess of the sum p r o v i d e d for the stated purposes u n t i l 
such proposed expenditure o r indebtedness has received the approval of 
at least three-fourths of a l l the members of the B o a r d o f Trustees. 
C O M M I T T E E O N E L E C T I O N S , Q U A L I F I C A T I O N S , A N D E X A M I N A T I O N S . 
S E C . 10. I t sha l l be their duty to inquire into the s tanding a n d char-
acter o f each person proposed for membership, a n d to report the same at 
the next meet ing o f the B o a r d o f Trustees , unless excused by vote of 
said B o a r d , a n d no person shal l be reported except by a m a j o r i t y o f said 
committee. 
C O M M I T T E E O N B Y - L A W S . 
S E C . 11. E v e r y question i n v o l v i n g the amendment, construct ion, or 
a d d i t i o n o f o r to any B y - L a w shal l be re ferred to this Committee . 
C O M M I T T E E O N M E E T I N G S , L E C T U R E S , L I B R A R Y , A N D B U L L E T I N S . 
S E C . 12. T h i s Committee shal l consider a n d act u p o n such matters 
as m a y be re ferred to it by the E x e c u t i v e Committee o r B o a r d of Trustees. 
C O M M I T T E E O N L E G I S L A T I O N . 
S E C . 13. T h e duties of the Legis la t ive Committee s h a l l be to assist 
affiliated Societies i n matters re lat ing to State L e g i s l a t i o n affecting the 
profession, to support members against unjust attack where questions of 
professional pr inc ip le are involved , and to consider such questions as may 
be re ferred to i t by the E x e c u t i v e Committee o r B o a r d o f Trustees. 
T h e Committee shal l report to the B o a r d of Trustees at each o f its 
regular meetings the legislative s i tuat ion as affecting the profession i n 
each State o f the U n i o n where matters of interest have ar isen since the 
date o f the previous report. 
C O M M I T T E E O N J O U R N A L . 
S E C . 14. T h e duties o f the Committee o n J o u r n a l shal l be to direct 
the pol icy o f T H E J O U R N A L O F A C C O U N T A N C Y o n behalf of T h e A m e r i c a n 
A s s o c i a t i o n of P u b l i c Accountants and i n conjunct ion w i t h the directors 
of T h e A c c o u n t a n c y P u b l i s h i n g Company. 
C O M M I T T E E O N R E V I E W O F A P P R O P R I A T I O N S - B U D G E T . 
S E C . 15. T h e duties of the Committee o n Budget s h a l l be to collect, 
determine, and present amounts required by the var ious Committees, 
Officers, etc., for the disbursements necessary to the A s s o c i a t i o n , and sub-
m i t the same to the B o a r d o f Trustees for presentation to the meetings 
of the A s s o c i a t i o n . 
C O M M I T T E E O N A R B I T R A T I O N . 
S E C . 16. T h e duties of the Committee o n A r b i t r a t i o n sha l l b e : 
I. 
a. T o investigate and arbitrate such difference of a profess ional char-
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acter between members of this A s s o c i a t i o n as shal l be referred to i t by the 
B o a r d of Trustees, E x e c u t i v e Committee , o r by m u t u a l consent o f the 
parties thereto members o f this A s s o c i a t i o n . 
b. T o report the findings thereon to the B o a r d o f Trustees a n d the 
parties to the arbi trat ion, p r o v i d e d , however , that no reports to the T r u s -
tees or E x e c u t i v e Committee shal l be requisite i f the findings o f this 
Committee be accepted by a l l of the parties i n issue. 
c. A n d i n the event of the non-acceptance of the findings o f this C o m -
mittee by any o f the parties i n issue, to prefer charges against such person 
o r persons before the B o a r d of Trustees s i t t ing as a t r i a l board. 
I I . 
T h i s Committee shal l organize by the selection of one of its members 
as Secretary, who shal l not i fy i n w r i t i n g at least t h i r t y days i n advance 
of any act ion such member o r members o f this A s s o c i a t i o n as m a y be 
affected by such invest igat ion. 
I I I . 
P r o v i d e d always that n o t h i n g herein contained shal l operate to sus-
pend the authori ty of State Societies f o r the adjudicat ion of disputes 
between members thereof. 
A R T I C L E I I . 
M E E T I N G S O F T H E A S S O C I A T I O N — R E G U L A R . 
S E C T I O N 1. T h e annual meet ing of the A s s o c i a t i o n sha l l take place on 
the t h i r d T u e s d a y of October of each year. Not ices of meeting s h a l l be 
sent out not less than t h i r t y days p r i o r to such meeting direct to each 
member at large and to the membership of constituent Societies t h r o u g h 
the respective Secretaries thereof, stat ing the place, date, and t ime of 
such meeting. 
A N N U A L M E E T I N G . 
S E C . 2. T h e A n n u a l M e e t i n g shal l be he ld at such place i n the U n i t e d 
States as the members i n annual meet ing of the preceding year shal l 
decide. 
S P E C I A L M E E T I N G S . 
S E C . 3. Special meetings m a y be cal led i n accordance w i t h these B y -
L a w s , at w h i c h meetings no business other than that for w h i c h they were 
cal led shal l be transacted. T h e place at w h i c h such meeting shal l be he ld 
shal l be determined by the E x e c u t i v e Committee. 
Not ices of such meetings shal l be sent, not less than th i r ty days p r i o r 
to each such meeting, direct to every M e m b e r - a t - L a r g e and to the m e m -
bership of constituent societies t h r o u g h the respective Secretaries thereof, 
stating the place and date of such meeting and the business to be 
transacted thereat. 
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S E C . 4. Copies o f the minutes of each regular o r Specia l M e e t i n g sha l l 
be publ ished i n the next issue of T H E J O U R N A L O F A C C O U N T A N C Y . 
B O A R D O F T R U S T E E S M E E T I N G S . 
S E C . 5. A. T h e r e shal l be t w o regular meetings of the B o a r d o f T r u s -
tees, to take place o n the t h i r d Tuesday of A p r i l a n d October of each year. 
O t h e r meetings m a y be cal led by the President . A l l meetings shal l be 
he ld at such places as shal l be determined by the E x e c u t i v e Committee. 
T w e n t y - o n e clear days' notice of a meeting of the B o a r d of Trustees 
shal l be g iven to each member, m a i l e d to h i m at his usual o r last k n o w n 
address, and such notice shal l , as far as practicable, contain a statement of 
the business to be transacted at such meeting and the names o f any c a n d i -
dates for admiss ion to membership o f the A s s o c i a t i o n . 
Copies of the minutes o f each such meet ing sha l l be f o r w a r d e d by the 
Secretary w i t h i n fifteen days thereafter to every member of the B o a r d o f 
Trustees. 
S E C . 5. b. I n l ieu of c a l l i n g a special meet ing o f the B o a r d of T r u s -
tees the Pres ident m a y submit proposed resolutions to a vote o f the B o a r d 
by correspondence, a n d any such resolut ion w h i c h is approved by not less 
than two-thirds o f the whole membership of the B o a r d shal l be declared 
by the Pres ident to be duly c a r r i e d and shal l be recorded o n the minutes 
of the B o a r d . P r o v i d e d that whenever i t is necessary for the Trustees to 
sit o n a T r i a l B o a r d specific m e n t i o n shal l be made i n sa id notice of the 
cause o r causes r e q u i r i n g such session. 
C O M M I T T E E M E E T I N G S . 
SEC. 6. A l l committees shal l be subject to the c a l l of the i r respective 
chairmen. 
Q U O R U M . 
S E C . 7. A representation of a m a j o r i t y o f the F e l l o w s o f this A s s o -
c iat ion shal l constitute a q u o r u m authorized to transact any business d u l y 
presented at any meet ing o f the A s s o c i a t i o n . 
Seven trustees shal l constitute a q u o r u m o f the B o a r d o f T r u s t e e s ; 
except w h e n convened as a T r i a l B o a r d , w h e n a m a j o r i t y shal l be neces-
s a r y ; a m a j o r i t y of any a n d a l l committees shal l constitute a q u o r u m o f 
such committees. 
A R T I C L E I I I . 
R E P R E S E N T A T I O N A T M E E T I N G S O F A S S O C I A T I O N — S O C I E T Y D E L E G A T E S . 
S E C T I O N 1. Once i n each calendar year each State o r D i s t r i c t Society 
sha l l elect Delegates a n d Al ternates thereto f r o m a m o n g the F e l l o w s o f 
T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants to represent such Society 
at the meetings o f the A s s o c i a t i o n , a n d such Delegates shal l be entitled to 
cast a vote o r votes, at each meet ing o f the A s s o c i a t i o n d u r i n g the en-
s u i n g twelve months upon each question w h i c h sha l l properly be brought 
before any such meeting, representing i n the aggregate the total number 
o f Society F e l l o w s o f T h e A m e r i c a n A s s o c i a t i o n o f P u b l i c Accountants 
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who are entit led to representation i n this A s s o c i a t i o n as are members of 
said State or D i s t r i c t A s s o c i a t i o n o n w h i c h dues are pa id to the A s s o c i a -
t ion. P r o v i d e d , however, Society F e l l o w s w h o are such t h r o u g h member-
ship i n m o r e than one State o r D i s t r i c t Society shal l elect as to the 
Society t h r o u g h w h i c h they desire representation, and they s h a l l be 
entitled to representation for v o t i n g purposes, by one such Society only . 
I n the absence of instruct ions to the contrary , they shal l be credited to the 
State o r D i s t r i c t o f w h i c h they are residents o r citizens. E a c h delegate 
present shal l cast an equal p r o p o r t i o n of the total vote of the Society he 
represents unless otherwise directed by his Society. 
S E C . 2. E a c h State o r D i s t r i c t Society w h i c h is a member o f this 
A s s o c i a t i o n may, at a meet ing duly cal led to consider any business w h i c h 
after due notice is to be acted o n at a meet ing of the A s s o c i a t i o n , direct 
its delegates to record at such meeting of the A s s o c i a t i o n the votes o f its 
F e l l o w s for a n d against such R e s o l u t i o n o r A m e n d m e n t , cast either per-
sonally o r by p r o x y at such meeting of the State or D i s t r i c t Society. I n 
the discret ion of each such Society, its votes m a y be cast otherwise i n such 
manner as each State o r D i s t r i c t Society m a y determine. 
S E C . 3. E a c h Society F e l l o w who is a member of more than one o f the 
constituent Societies sha l l not i fy i n w r i t i n g the Secretaries o f such 
Societies as to w h i c h one he elects to represent h i m for v o t i n g purposes. 
S u c h notif ication to be made at o r about the t ime of the annual meet ing 
o f the State Societies i n v o l v e d and to be subject to renewal o r revocat ion 
at the next succeeding annual election. N o State o r D i s t r i c t Society other 
than the one so elected sha l l be assessed for sa id member. 
S E C . 4. E a c h State o r D i s t r i c t Society m a y determine as to the n u m -
ber of its delegates to this A s s o c i a t i o n , not to exceed, however, one dele-
gate for every ten F e l l o w s , and p r o v i d e d that at least ten days p r i o r to 
every meeting o f the A s s o c i a t i o n the Secretary of each State o r D i s t r i c t 
Society shal l be required to f u r n i s h a proper ly attested certificate o f the 
names of the delegates and alternates thereto who have been duly elected 
to represent such society, and also to state thereon the number of F e l l o w s 
members of such society w h o are entit led to representation i n this 
A s s o c i a t i o n . 
M E M B E R S - A T - L A R G E . 
S E C . 5. E a c h F e l l o w - a t - L a r g e , who was a member of this A s s o c i a t i o n 
at the date o f the passage o f these laws, shal l be entit led to cast one vote, 
either personal ly o r by duly author ized p r o x y , upon each question w h i c h 
shal l proper ly be brought before any meeting of the A s s o c i a t i o n , a n d for 
the election o f officers thereof. If, however, he elects to so vote he sha l l 
not be entit led to representation for v o t i n g purposes as a Society member, 
and no State o r D i s t r i c t Society shal l be assessed by the A s s o c i a t i o n o n 
account of his membership i n said State o r D i s t r i c t Societies. 
S E C . 6. F e l l o w s - a t - L a r g e w h o m a y be admitted to membership after 
the passage o f these laws s h a l l not be entit led to a vote u n t i l such t ime as 
their numbers reach ten, w h e n they sha l l be required, once i n each calen-
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dar year, to f o r m themselves into a n assembly o r group for the purpose of 
obta ining representation at the meetings of the A s s o c i a t i o n ; a n d for such 
purpose they sha l l select, f r o m a m o n g their number, a delegate o r dele-
gates a n d alternates, not to exceed, however, one delegate f o r every ten 
such F e l l o w s - a t - L a r g e , who s h a l l be entit led to cast a vote o r votes pur-
suant to the provis ions o f Sect ion 1 of this A r t i c l e . T h e notice to the 
Secretary of the A s s o c i a t i o n of the election o f such delegates a n d alter-
nates and the pr inc ip le o n w h i c h votes shal l be recorded shal l be i n accord-
ance w i t h the procedure defined i n Sections 2 and 3 of this A r t i c l e . 
A S S O C I A T E M E M B E R S . 
S E C . 7. Associate M e m b e r s shal l not be enti t led to any vote. 
M E M B E R S M A Y A T T E N D M E E T I N G S . 
S E C . 8. A l l members of the A s s o c i a t i o n m a y attend a l l meetings a n d 
take part i n the proceedings thereof, but v o t i n g shal l o n l y be i n accordance 
w i t h the provis ions of this A r t i c l e . 
A R T I C L E I V . 
ORDER O F B U S I N E S S . 
S E C T I O N 1. T h e order of business at a regular meet ing sha l l be as 
f o l l o w s : 
1. R o l l C a l l . 
2. Conf i rmat ion o f M i n u t e s of preceding meeting. 
3. R e a d i n g of communicat ions and motions relative thereto. 
4. Reports of Officers. 
5. U n f i n i s h e d business l a i d over f r o m previous meetings. 
6. Reports of s tanding committees. 
7. Reports of special committees. 
8. E l e c t i o n o f Officers a n d Trustees. 
9. N e w business—motions and resolutions. 
S E C . 2. T h e order of business at a meeting of the B o a r d of Trustees 
shal l be as f o l l o w s : 
1. R o l l C a l l . 
2. Conf i rmat ion of minutes of preceding meeting. 
3. R e a d i n g o f communicat ions a n d motions relative thereto. 
4. Reports o f Officers. 
5. U n f i n i s h e d business l a i d over f r o m previous meetings. 
6. Reports o f s tanding committees. 
7. Reports of special committees. 
8. E l e c t i o n of members, a n d n o m i n a t i o n and election o f officers to fill 
vacancies. 
9. N e w business—motions a n d resolutions. 
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A R T I C L E V . 
N O M I N A T I O N A N D E L E C T I O N O F O F F I C E R S . 
S E C T I O N 1. N o m i n a t i o n s sha l l be made at the annual meet ing of the 
A s s o c i a t i o n by any Society Delegate o r F e l l o w - a t - L a r g e for each o f the 
f o l l o w i n g officers, v i z . : 
President , 
Secretary, 
T r e a s u r e r , 
T w o A u d i t o r s , and 
N i n e Trustees , 
except as otherwise p r o v i d e d i n Sect ion 2. 
S E C . 2. A t the first election under these laws three o f the nine trustees 
referred to i n the preceding section sha l l be elected for one year each, 
three for two years each, and three of them for three years each. A t 
every succeeding annual meet ing thereafter three trustees shal l be elected 
for a t e r m of three years each. These elections to be i n c o n f o r m i t y w i t h 
the provis ions of sub-div is ion b of Sect ion 3, A r t i c l e I V , o f the C o n s t i -
tut ion of this A s s o c i a t i o n . 
S E C . 3. E l e c t i o n shal l be by ballot. A C h a i r m a n and t w o T e l l e r s s h a l l 
be appointed to receive the ballots for each officer, trustee, and auditor . 
T h e y shal l canvass the ballots so cast and announce the result to the 
p r e s i d i n g officer, who thereupon shal l declare the members receiv ing the 
m a j o r i t y o f the votes cast elected to the respective offices. 
S E C . 4. I n case of no choice on the first ballot for any one o r m o r e 
officers, trustees, o r auditors , a new election shal l take place at once for 
the part icular case or cases i n w h i c h there had been n o choice, u n t i l a 
choice be made. 
A R T I C L E V I . 
I N I T I A T I O N F E E S A N D D U E S . 
S E C T I O N 1. T h e f o l l o w i n g shal l be the i n i t i a t i o n fees: 
a. B y a F e l l o w - a t - L a r g e on admission, wi thout becoming an A s s o -
ciate, $25.00. 
b. B y an Assoc iate-at-Large o n becoming a F e l l o w , $15.00. 
c. B y an Assoc iate-at -Large o n admiss ion, $10.00. 
S E C . 2. N o I n i t i a t i o n o r A d m i s s i o n Fees shal l be exacted f r o m State 
o r D i s t r i c t Societies i n respect to members j o i n i n g the A s s o c i a t i o n t h r o u g h 
such societies as p r o v i d e d i n A r t i c l e I I o f the C o n s t i t u t i o n o f this 
Assoc iat ion. 
S E C . 3. T h e f o l l o w i n g sha l l be the dues for each fiscal year ending 
September 30. 
B y each F e l l o w - a t - L a r g e , $10.00. 
B y each Associate-at-Large , $5.00. 
B y each Society F e l l o w , $5.00. 
B y each Society Associate , $2.50. 
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S E C . 4. S u c h dues shal l be due and payable annual ly i n advance o n 
October 1 of each year, o r at the date of a member's election o r admis-
s ion to m e m b e r s h i p ; and u n t i l such payment thereof, no certificate of 
membership shal l be issued. S u c h dues sha l l be apportioned i n the first 
instance to the end of the fiscal year, namely, September 30. 
S E C . 5. N o affiliated Society o r member-at-large o f the A s s o c i a t i o n 
shal l be permitted to vote o r be entitled to representation at any meeting 
thereof when dues are s i x t y days i n arrears. 
A R T I C L E V I I . 
P R O F E S S I O N A L E T H I C S . 
T h e f o l l o w i n g are declared to be the fundamental rules of the A s s o -
c i a t i o n : f o r ( a ) the i n f r a c t i o n of any part thereof, o r i f (6) convicted of 
felony o r misdemeanor, o f i f ( c ) finally declared by a court o f competent 
j u r i s d i c t i o n to have committed any fraud, o r is ( d ) he ld by the B o a r d of 
Trustees o n the w r i t t e n complaint of any person aggrieved, whether a 
member o r not, to have been gui l ty of any act o r default discreditable to 
the profession, o r is (e) declared by any competent court o r c o m m i s s i o n 
to be insane o r otherwise incompetent, o r ( f ) fai ls to pay any subscript ion, 
dues, assessment, o r other s u m o w e d by h i m to the A s s o c i a t i o n under its 
by-laws w i t h i n three months after such debt has become d u e : 
A member renders h imsel f l iable to be expel led f r o m the A s s o c i a t i o n 
o r to be suspended for a t e r m not exceeding two years by resolut ion of the 
B o a r d of Trustees s i t t ing as a T r i a l B o a r d . 
R U L E S . 
1. N o member sha l l a l l o w any person not being either a member of 
the A s s o c i a t i o n o r i n partnership w i t h h i m as a publ ic accountant, o r i n 
his employ o n a salary, to practice i n his name as a publ ic accountant. 
2. N o member shal l d irect ly o r indirect ly a l l o w o r agree to a l l o w a 
commiss ion, brokerage, o r other part ic ipat ion b y the la i ty i n the fees o r 
profits o f his (the member 's) professional w o r k . 
3. N o member shal l engage i n any business o r occupation conjoint ly 
w i t h that o f a publ ic accountant, w h i c h i n the opinion o f the B o a r d o f 
Trustees is incompatible o r inconsistent therewith. 
4. N o member sha l l certi fy to exhibits, statements, schedules, o r other 
f o r m o f accountancy w o r k , the preparat ion of w h i c h was not c a r r i e d on 
entirely under the supervis ion o f himself , a member of his firm, one o f his 
staff, a member of this A s s o c i a t i o n o r of s i m i l a r A s s o c i a t i o n o f g o o d 
standing i n f o r e i g n countries. 
5. N o member shal l i n his business advertisements use any ini t ia ls as 
a n affix to his name that is not either author ized by statutory enactment 
o f this country o r by the w e l l - k n o w n associations established for a 
s i m i l a r purpose i n the B r i t i s h E m p i r e , n o r sha l l he affiliate o r sub-
stantial ly recognize any society that is designated o r i n any w a y sets 
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itself out to be a so-called Cert i f ied P u b l i c A c c o u n t a n t Society, wi thout 
the State i n w h i c h such Society is organized h a v i n g the requisite statutory 
enactment i n f u l l force and effect. 
A R T I C L E V I I I . 
T R I A L BOARD. 
S E C T I O N 1. F o r the purpose of adjudicat ing upon complaints o r 
charges against members of the A s s o c i a t i o n as p r o v i d e d i n A r t i c l e V I I 
the B o a r d of Trustees shal l convene as a T r i a l B o a r d . 
S E C . 2. D u e notice shal l be m a i l e d to the parties to the cause by the 
Secretary at least t h i r t y days p r i o r to the proposed session. 
S E C . 3. A three-fourths vote of those Trustees present sha l l be 
necessary to a decision. 
S E C . 4. T h e B o a r d of Trustees (s i t t ing as a T r i a l B o a r d ) may i n the 
exercise of their discret ion recal l , rescind, or m o d i f y any resolut ion for 
expuls ion or suspension at a meeting s i m i l a r l y cal led and convened by a 
l i k e major i ty vote as required i n Section 3 of this A r t i c l e , p r o v i d e d that 
not less than three-fourths o f the members const i tut ing such B o a r d shall 
have been o f the B o a r d that issued the decree then being reconsidered. 
S E C . 5. W r i t t e n notice of any resolut ion for expuls ion o r suspension 
shal l f o r t h w i t h be sent to the member affected thereby a n d to the Secre-
t a r y o r Secretaries o f the State or D i s t r i c t Society or Societies w i t h w h i c h 
such member is affiliated or i n w h i c h State he has his domici le o r place of 
business. 
A R T I C L E I X . 
R U L E S O F ORDER. 
S E C T I O N 1. T h e rules of P a r l i a m e n t a r y P r o c e d u r e as l a i d d o w n i n 
" R o b e r t ' s Rules of O r d e r " shal l govern a l l meetings of the A s s o c i a t i o n . 
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